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' XUQJ WH P RQK Rl 6HSWP EHU 2 Q WH &RBRIDWM @Z MGH WH 0 L[QMAA
RXU&(2 0 U 5DIKX 0 DIZ DK DMAQGHG RI &RUSRWDM $11IDLY 0 & KDV LHYMHG
WH W $*0 R 6HWMEH ([SRUWW WH GHIQWRQ R 6P D® &RP SDQ
3URP RARQ &RXQAO6(3& ZKHHZ D\ VR  [ORHDMQI WH WUHVKRTG @ MR SDIG XS
VWHQIWHQ -QGIDV VHMEH H SRWW ZDV FDSMIOILRP 5V 0 WR 5V 0 DQG
GVPXWHG : W WH -QGIDQ 5XSHH QRZ @ MRI WUWDRYHUIWRP 5V 0 R 5V

KRYHUQJ DWWKH WDQUH DI DIOVMMH 0 WHHE\ IOFUHDMQ] WH HDWH Rl
86 HSRUW KDH EHRPH PRWH GRIQI EXVMOHW

FRP SHAAYH 7KH -QGDQ HFRQRP\
FROAOXHV \R UHPDIQ D HDWH WU : H ZRX@G @H VR VENH WL RSSRUMQW
SHURWP HUDP RQIMAMKH JBREDOSHHW KIW Rl Z IMKIQ) RXUHMHP HG UHDGHWY D YHU

E\ UFHWMRQ FRQUXP HU SUFH IQ@WRQ +DSS\ ' HHSDZDRRQ 2 PREHU

DQG JHR SROAFDAQWEELDN DQG RQ WLV RAFDVRQ Z RX@ @\H \R SWD\
WDW WH IHWYDO R @KW EUQIV

2QWH' WHAW7D] |LRQWDOMRXIK D @W KDSSIOHWDQG MR 1Q\ RXUTH

P IOX\M HWQMRQ RI GD\V KDV EHHQ

D@RZ HG E\ WH &% 7 —KRSH \WDWDO@RI &$ 8 1 ODU
\RX KDYH IIBIG \ RXU 70] $XGIW5HSRUNV &KDLUPDQ 510
7$5 ZIWIQ WH  6HSWP EHU HDUIHU
GHDGIDH -Q WH @QGP DIN MGIHP HQW
SIRQRXQFHG E\ WH +RQE®I 6XSUHP H
&RXUMQ WH FDVH Rl . K\ DW5 HDORWY/ 3YW
/& WH FROFHSWRI D@®Z DEION Rl EDG
GHEW KDV EHHQ FRP SGMD \XUOHG
GHILHHV ZKHH QRZ WH $WHWHH LV
REQHG \R HWEEQK DQG \DWA\ \WH
$SWHMQI 2 [1IEHU \WDW WH GHEW KDV
EHRP HEDG






$XGMQI (P HULQJ 7HFKQR®RILHV
) DFIQJ 1 HZ $JH &KDAQIHV

$XGISUWRIHVVLROQD®WH SHDBUNKBLIILFROMG LWLRHUJILQ
W HF K QR ORJQ HMRWW K W H P D U N IDEO/HD Q FHP HQUWQVYR UP D W
WHFKQROBRUNGLFWRDH \WULRERWLFRFHDXWRPDWERR
EORFNFRDERQB®HDUQLQ@® UW L LG WH® O UGN L (DAQG
LQIRUPDWHKHBRWG L VORIUNE R H D 1$0 % X V L Q HA/IVGIDYX G L WREJH/
IRUZDUG WKWBRKQRBRQW X0 WKW QE UL QWJD O XHRW K H
RUJDQLVOXQREGURMNEQFRHUJMMHFKQR DRIBEGRSVEN G
EXVLQHDVIHVX L FUND WHRRW HVUL Q H UDQ & D U Q MWKPIRVW HF H Q
LQQRYDWLRQV

— W KIHX G L VDRIBIX D O LDIQHEdS D E &R D UIBQY& OHR B QD JHP XQM
W KBX G DWW K HPLOLL RQ V W U XW? R 9 VO X/DANUHD W B U H V X000 L
FKLHDVFAHRQVW Z R WNMIRS U D GWKWM H F K Q R O/RULLRFQELILIX G L V
WHDP

$FFRUGW@IRPPLWWHESRQVRLRIWJIDQL]DWRLWEWUHDGZD
&RPPLVVIERG2IXLGDQRMW HBROQWIIRA F LCSLANHAI U H J DRV L F
GXWL6R' UHFRUG N HHSLHSIH QUEHQ\WZW B UMWDOSURS UL
DQ®HOHHY®IWW KR XWKXV IR IFRQWHP S RMHFK\Q R &R Y@ HW R
WKH DXWRPDWHG SURFHVVLQJ RI ODUJH DPRXQWV R

( YDXDARQRI ( P HULQJ 7HFKQRARI\ 51WN

ODQDJHPH@MMWLFLEQ&HYH QBX®WA S R UMRFD X G L VWRRE W

SURYLGMHKURRXW KM HFKQROROHFWURGHEXULSURMH I
GHSOR\PHDSL ORMNV WIL@ER OORZPSOHPHQWRWLRB@RILO
RIGLIITHUH@MWLWDMEHHQPSDFWHNG/KISDUDG \IPIWURP

FRQY HQWS BRXQJM P HIDWG) R Y H U Q DSIUAIHF W MRD\K G UWRRX V W
PRGLWHLDX L QHQ\DHMHFRQV MEHDMN HV VPRIQMW VUG ST
ULVN RXWVRXUFLQJ DSSOLFDWLRQ FRQWUROV GD\

2UJDQL]DVDIWRQNFLGRDGR SEW HDNW K WRKREIKQR CRRINV K H L
EXVLQHNVQRH\GWE XUSDVY DRV HTXHQ WD R/ KBLNV K DW
SUHV HQWKHY DO X DRKIRREPSOHP HQ VDIVRISRIQ@ D WIERY L Q H \
DFW L YEAWLI@WH U O R RXFHREE W LIRI\K D YGIH J D WAL YHHFRAQRD U N H \
JURZWK UHSXWDWLRQ DQG UHJXODWRU\ FRPSOLDQ
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&@RXG &RP SXVIQJ
&ORK®SXWIRBHXBRUIDQL]DMWRRODYWONFORRBP S XWRIGWHQY R MWK\ U C
SDUWURYLG\FORX® UWLEFHVND FWRYFRWHUYDFHYBHIUHHPHQWY FRQ
LQIRUP DSWLLRA® Q S URW H FD/QLERRP S O L Z QWWAKH JD@G H J X O UMR ML U H DRIGIW
DIHZD O RDUWIO R X B F X FIRWQ\W WDEG MAVI/Q D JH P H QWRIDW LAIRRP P X Q L F IDW[GR (¢
UHWHQIWQ&KKQD QPB QD JH P HIQWDIHV V HV WIKGHL DN VR F LDIWRGR RBP SXW L Q
DXGLWRIHWEHD ZDUWHFORXEUYRRBHQVH/ RIWZDWH HU Y ISEOHD W |R\DP
VHUYREBH I UDVW DB WHKUWHEFH GUR Y LW RGKRIU JD Q L ] 33\G GR @/ L FDXBQ ®AR |
PXVRRQVLVBKG&HSOR\PRHRGWQ S XEOIWLY BWH LGHUHO HSK\VLFRQWUF
RYHU DVVHWY DQG JUHDWHU UHOLDQFH RQ H[WHUQDO DXGLWV |

$ U/ FLDO-QUIAGD) HQFH

*LY H@KHQ Y LVQE®IRUBO JR UL WX B IPXVY IR F XR/QN K& J L FTRZR ISURF H V$/ H V
UHYLRZ-VKRXDGFHUWHHMWKKQLQWHBIGIMG®\EHHRGGHGRVKBOJRULWK
SXGLWRKRXO®FVHWKH I ITHFWLYRQBOYRULWIQBZKHWKWKHRNY W S KW
DSSURSUUBMHEENR G S S UR WHHF D $WHE X LRV R IWZPRE X OBIXG L WRYW
DOVRQVLEBHWUVHFXQGMAD URKWB RV VLER®RHD Q& X0 QH U D BAIOEW @EHV
H[SORMWRPEDSEWXQFWLROQWHWRG DWRGW M KHQ VW IRIDQMWHH §)XQ®I0ON R L
——$-$XGLWLULDPHZRUKNLVUDPHZRUWRRPSRVRGWZRRDUWQ & DWKUHH
FRPSRQHQWWSDWRYHUQ DQREXPDOFWRU BORYLEH\G D ROKR ZW R
DXGLW $— GXULQJ GLIIHUHQW VWDJHV RI LWV GHYHORSPHQW DOQ

“QALDHWRI 7KLQIV

'XHW B KHD Y\H O L IR@WH-HQ W H IDQXHBW WP W WR F XR/QU L WUNH O DWW/ B VB L Y D F\
KDENLQOWISWULRRY VHUYLPKGF\EH UV HFXXIOLWRDQXVHLI-67-5
&RQVLGHUIRWLIRIDI LOIWH RQHIN. Q 3IVREZEEHUVHWXQGULY BEW NR U
VHEX W QS ULYRFAR 7 7K H VIK L G H O\LIKQRIWWWE IUNKNAT K O BIR BICBW R WGBHH WL F I
V H E X LBLWRWGHIFW/B F X DIQ/G\U R WLHOFGAL Y IS@X.IY O R\ X LH30 L @ Bl W QULHQOHH YD @ W
WKDW QHHGV WR EH PLWLJDWHG WR PHHW WKHVH WKUHH JRDOV

YRFNFKDLQ

$OWKREOIRF N F KPRDHM FXWS UHP LYVHVR@FU\SWRJUWEKDHKW LMD FWR U
DV VR FLDMWWH@ VE O R F N FIKDW 8 ZD R@VJ DAV W HPYE X V L QSIVY W GHRUDVF H U Q
UH O DWRIGY H FXS$IO L F B WRUIFP P LIQGW HU I DFHEDVFR Q 4 G HQ \B QIBALW D F
FDQOQRWIQRUM®G N ORFNFKDIQL FO WY RQR SPUHRMRIFRERP H W XL W R |
FDQ QRY\H U ORLRA\L O BSOS L Y 00D ZD/Q G HJ X O D WL FEE 8 U R E O H DDGDL\DD) H

, FRPPXQLFDBRBWRJIUDERXR GDHXBVWRUNMD E OHS HW H U 2 K € W KIHUH

GDR/}IXWQEORFNFZ(LDHL@RWKHHQWHUWlRLL\D—ELR](QWQFRPSOZ_lD\@}ISHSOLFDE
OD_.ZV DQG UHJXODWLRQ’V."‘ .
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5 RERWF 3WRFHW $ XVIRP DVIRQ
~@IHZ HDUMELEBGW KGR UPR D X G L WRRIFG 3 $W R/ K HLAR SHZ R U 1§ O W K R5GHK
RITHERQVLVWHMOFURQHRIOLBNWHH NUHHDN WZIKRI@V K& H S H Q GIHUORWF H VRAH |
VA\VWHPVH[SRVMGED F\EHUD WMWIDWWK HU H IRRIXM P RVRS R UW DROWB KX G L WRRJ
XQGHUVSBBYEGR FHVAKHL\AKY F O %6 MAPW U D FOVLIRI®! J D W @ QW L POOMBLORHD Q V L
8 QO HMKGLWRQEHUVWRBABBHRFHVW KM\L@REHL D SRV LWLRQL WD DIKHG L \
6LPLOIDURRPSUHKHQ@WVMXH DSUFRIF MM K®HPD QUHYLRPWKMR X UFR G H R
SHUIRUP VXEVWDQWLYH WHVWLQJ DXGLWRUV PXVW KDYH DQ XQC
PDLQWIBISY KLXL EBIKHOSEX® @ X G L WRHYMERJIVR Q4 JX U PR DRVABRIAY L O F
DFFHVV FRQWUROV DQG WKH OLNH
*HQHUDO -7 FRQWUROV DUH DSSOLFDEOH DV DOZD\V

&RQFOXMRQ
(PHUJLWHFKQRERLIRZSERUW X\WWRW LB L ] DEWWR QIO VRS R WHKHHQ W H U B/RL
QHZLVAKGLWRIH[{SHFWHREGHQWKHLIJEWOD8HAM Z HHRAD/) G H Q HRWQ W H U
FRQW URB MW L J DIWKLHQMHY N F W R YIVQ F O X0QHA/H U VRVIBR G H F K Q RADRM M J U I
ZLWK EXVLQHVV KRZ LW LV JRYHUQHG ZKLFK DFWLYLWLHYV DUH I
W KEXVLQMHPSDMVUB\DUHDRIWKDXWRPDWQR®ZQ HJ D W.IPYSHD FDAWFR Q W U R
DQBR QLW RAKR IKX G L WDRIG\R M[ S H F WWHEGHH [ S H LW\@MWY H W\H F K Q RW RBAK R X O
EHDE OMR G H Q WIKIM L M.\ K H UZHLOMK K H WHH F K Q R OTRKILLMHOWF O X)XGRH&H U V W DNQKGHL
W H F K Q RIDWRAK L W HW WEQ\WM H B @ Q &/ IWA® H Z RAPNE H G GIHGV K W H F K Q RDGRA W \
LQWHJUDWLRQ ZLWK EXVLQHVYV







&58&8/$512 12 73/ @ $7(°

9IGH WLV ALFXOU WH &HAWDOYRDUG RI ' WHRW7DO HVY &% 7 KDV IWXHG DGGMWRQDO
JXIGHTIHV IRUHP RYDCRI GUIHEXGAHV XQGHUVXE VHFARQ Rl VHRRRQ 5 R WH-QOFRP H

70 $FW ( DUTHU WH &% 7 KDG DXHG JXIGHIDHV YIGH &UFXDUQR Rl GDWMG
W -XQH
[ (77(5) 12 7 QY9 CT("

91GH WLV GMWU GDWMG WH &HOWDOYRDLG RI ' WHPWZD[ HV &% 7 KDV IWXHG

* XIGHIOHV RQ &RP SRXQGIQJ RI 2 ITHQAHV XQGHU WH -QFRP H\E[ $PW KDYH EHHQ
WHYHZ HG E\ WH %RDUG Z W D YIHZ VR VP S@\ DQG | DAMIWM FRP SRXQGIQJ RI RITHQAHV

1279-8$721 * 65 ( 42 ) 12 73l @ $7(°

91GH W1V QRWIEDAWRQ WH &% 7 P DNHVDP HQGP HOMQ IRWP 75 IQHMRQRI KB $'
DQG IRPP 75 $ 7KHWH XBV P D\ EH FD®IG WH -QFRP HW[]  VWS$P HQGP HQW 5XBNV
7KH \KDOFRP H IOR IRUH ILIRP WWH WGD\ Rl 1 RYHP EHU YRP 75 $

IOHUMG IRU VXFFHWRU HOMAHV VR IXWDMK UMD RIIOFRP H XQGHU VPARQ  $
FRQVHT XHQWIR EXMOHW UHRU DQVOMRQ

P SRUMQW XGLFLDOB UHFHGHQW

$2 WKRX@ |RTRZ + & GHAMRQ LQ DWHWHH VI DYRXULQ DWHWHHVRZ Q FDVH  HYHQ U
' HSDU/P HQWKDV | LG 6/ 3 DI DLOWWKH GHFIMRQ VR 6&

XGIEDOGMVASTH GHP DQGV$2 DQG &7 $ WKRXG IRBZ + & GHAMRQ 1Q DWHWHHV IDYRXU
1O DWHWHHVRZ Q FDVH HYHQLL ' HSDUR HOAKDV I LBIG 6/ 3 1Q 6& DQG 6/ 3 1V SHQGLQJ

> @ W P DQQ FRP "HBL 7UE 4 7+( 4$7 ' (/+-9%1&+ ' 6KHDWRQ
MODWRQDO/ / & YV &~ &ILF®BA ~-OMLDWRQDCY D) DUWRQ

6l P ROV @P WIVIRQ | RUGHFLGIQJ UHI XQG FMIP VLV VR EH | RARZ HG WULAV® + &

7KH DWHWHH FRP SDQ\ FODIP HG W(DWGXH VR WH 1ODPARQ RI WH 5HYHQXH WH DWHWHH

Z DV GHSUYHG Rl VXEWBQWDODP RXQWRI LHXQG DBQJ Z W IOMIHMK V' $ RI WH$PWDOG
WDWGHP DQG KDG LOFRUHPD EHHQ LDVHG



QZUWWH + LIK &RXUNREVHIYHV WDVWWKLY &RXUM LOGV WDW&EY6S 7 IOMWAMKPARQ 1 R >

1R =% —QEDIMG W -XO DQG/HWMAUY 1R —$ —QGCDWG
W -XO WASXOWAV WKDWIKH $\VWHWIQJ 2 TTIFHY P XWMAWWIRD IRBZ WHWP H@P MRI [
P ROMV SWRYIGHG XQGHU 6HPMRQ R WH $FWIQ GVSRMQI R WH UHRWIFDWRQ

DSSTDMWRQV + HOFH WH &RXUANGLLHAW WIDWIKH $2 FROVGHU DQG GVSRWH RII WH DAWHWHHYV
DSSTDMRQVZ WIQ P ROWYV WP H

721 +&' (/ 4 B HBL+& 1257(/ 1(7: 25.6 4" $397/7 9V ' &7 &5&/(
1(: " (/+-

$2 FDQ LOMDW LHDWHWP HOWZ LWKRXWSDWLQJ DWHWP HQWRUGHULQ FRP P HQFHG
VFUIXVIQ\ DWHWP HQWSURFHHGLQJV

$2 IV QRWWRMWRU® EDUHG IWRP 1QWDAQ] UHDWHWP HQW X V Z IWRXW SDWQJ
DWHWP HOWRLWGHUXQGHUVAXWD, DAVHWP HOAFRP P HOFHG 6HPMRQ &  QRZ KHUH WV
WDWZ KHIH $2 KDV FRP P HQPHG VFU(MD. DWHWP HOWSLRAHHGIQIV X V KH FDQ MWXH
UHDWHWP HOWQRWH XQGHU VHPARQ RQ® DIWU SDWMQJ DQ RUWGHU X V uz v
&  $2 FDQIQWIM UHDWHWP HOWZ IWRXWARP SGMQJ FRP P HOPHG VFUXWD, DWHWP HOW
SIRFHHAQIV SWRYIGHG KH GRHV \R ZIWIQ WH @@ MMRQ SHURG SWRYIGHG IRU MXH RI
UHDWHWP HOWORWEH
> @ \HPDXQFRP ODGDV 0$' 5$6 +& . RQH(GYDRU-QGD 3 /W& 9V $&7
&RUSRUDWM &ILF®

&UVIAUD | RUGHWALP LQLQJ Z KHVKHUVIKH SLRI MWRQ VD®! Rl VKDUHV LV EXVIQHW LQFRP H RU
FDSLVIDQJ DLQV"

7KH DAXH UHI DUEQI WH SURIMRQ VD®! Rl VKDUHV EHIQI EXVIOHW IQFRP H RUFDSIMEQI DIQV LV DQ
MXH Z KIEK KDV QHYHUEHHQ VHWBIG  7KH 1LJKWARQWOXHV GHSHQGIQI XSRQ Z KIFKHYHUZ D\ LV
EHQH LE.DOI RU WH DWHWHH RU GHSDUR HQW-Q RQH VXK FDVH WH SHWARQHU 1Q WLV FDVH
FKD@IQIHG WH 7$7 RUGHUZ KHUH WH JDIQ Z DV KHG VR EH EXVIOHW LOFRP H VRBI® RQ WH
EDMV Rl SHURG Rl KRGIQJ Rl VKDUHV 7KH DWHWHHY FRXQWHODUI XHG RQ YDURXV JIRXQGV
LOFOXGIQI WKH | DRW WDVWIMH * RYHUQP HQWMHD HOFRXUDI HG LOYHR HOWQ VKDUHVE\ LHGXAQJ
WH SHURG Rl KRGIQJ 1Q VKDUHV R EH HDJIE®! IRUBRQI WP VR \ HDU DQG DOR LHIHG RQ
&% 7 &UFXOULR R GDMG 7KH GHSDUR HQARQ RWHUKDQG DU XHG WDW
P RWRI VKDIHV ZHH SXUKDWHG DQG VRG GXUQJ WH \ HDU DQG ZHH DFTXWHG IWRP
VHARQGDU P DUNHW

7KH ' LYMRQ EHORK Z KIG! DSSUHADWQ) \WDWDQ DWHWHH FDQ KDYH ERW LQYHWR HOWDQG
EXVIOHW SRUARIR REVHUHG WDWSHURG Rl KRGIQJ FDQORWEH VR®! GHWLP LODWYH FUMUD
Z KIFK FDQ EH DV QMBI DVRQH GD. -WZ DV QRWG WWDWOR MQI®! |RP X@ FDQ EH @IG GRZ Q DQG
| DPW Rl HDRK FDVH KDYH VR EH VHHQ Z KIG!I KRTGIQI ROHZ D\ RURWHU 2 Q WH EDVVRI WH | DFW

LOFXGIQI WDWIH DWHWHH KDG VHSDUDW® P DIQUBIOHG EXVIOHW DQG LQYHWR HOWSRUARIR
P DGH LQYHWR HOARXWRI RZ Q 1XQGV KHG WDWWH WIEXQDOIHHOIQ HULRU Z KIB! KRGIQI WH

FDSIMZQJ DIQV VR EH EXVIQHW LOFRP H

>7$ *\DQ7WGHY// IP MWG9VE&~ . RODW — &$/ &8 77$ + & GDWIG @



) RIHUQ VIDf FUHGIWFDQOQRWEH GVDM@RZ HG Z KHWIH DWHWHH KDV ILIIG ) RWIP 1 R
EH RUWH FRP SGMRQ RI VKH DWHWP HQW

$WHWHH LV HDJIE®! IRUIRUHIQ W]  FUHGIWZ KHIH DAVHWHH KDV IIBIG )RWPP 1R EHIRWH
FRP SOGMRQ Rl WH DAWHWP HOWWRXJK QRWQ DFFRUGDORH Z W SWH DP HQGHG LX®

Rl WH-QFRP H7D[ 5X®N Z KIFK WHT XILHG WH VDP HVR EH 1 LBIG RQ RUEH RUH WH GXH GDM IRU
I 75 X V

—<$ 1R 3&~7 9V / IQGH-QGD/ IP IWAG &DBXWD + LJK &RXUN VKK 6HSW

+LIK &RXUNXSKHG WDWQR DGGMRQ P DGH XQGHUGHPMRQ D L Z DV WIKWD GHBMG E\

7$7 QRWQI WDADP RXQASDIG B\ WH $\WHWHH \R W * HIP DQ FRXQWALSDUNZ DV QHWHU
GHEIWG 1Q WH 3 / $FFRXQWQRU Z DV IWFDIP HG DV GHGXPURQ 1Q FRP SXWQJ EXVIQHW
5HYHQXH KDG P DGH D GAMD@RZ DQFHRI 5V &URUH DQG | XUMHUHQKDOQRHG WH ®QJ \MLP

FDSMZQJ DIQ RQ VDB! Rl OQG 1Q &KHQQDLE\ IQYRNQJ WH SLIRYMRQVRI 6HPMRQ & 7$7 KDG
QRWG WDAMDWHWHH KDG SDIG DP RXQWWR W FRXQWILSDUADV D FDSIMBOZ RN 1Q SURIUHW
Z KIFK Z DV QRWAKDUHG VR 3/ DFFRXQW5SHIDUEQI DGGMRQ X V' & 7$7 KDG GILHAMG \WH
5HYHQXH VR UHZ RUN WH FDSIMBQI DIQVE\ DGRSWQJ YDOXDWRQ DV SHU' 92






*67 &3/ (1' $5
&RP SADQFHVIRUVKH P RQVK RI 2 FVREHU

1 DVKWHRI &RP S@DOQFHV

*675 7D ' HGXPWAG DW6RXUH 7' 6

*675 7D &R@FWAG DW6RXUFH 7&6

9) QYRIFHIXUWQLKILQJ IDFIAW $YDLQJ 450 3

*675 -QSXWeHUYIFH' DMMEXVIRU

* 675 9% $XVR* HQHLDVIAG 6VIDVIHP HQW

*675 1 RQ5HVGHQWDf DE®I 3HURQ

*675 $ 2- $5 6HUYIFH 3LRYIGHU

307 Z KR KDYHRSWG IRU4 50 3 VWFKHP H




$ 91GH 1 RMLFDVRQ 1 R &HOQWDO7D[ GDWG  6HSWAP EHU
8%& KDVDSSRIOWG 2 FVREHU DV VKH GDVIA RQ Z KLFK VIKH SLRYIMRQ
RI6HAIRQ DQGWHAIRQ  RI) LODQFH$FW VKD@FRP H LOVR | RUFH

WKHUHE\ LOFULHDVQ) WHWP H@P MRl WHIR@Z 1QJ XSWR 1 RYHP EHU

L$ YDI@QJ -QSXWD] &UHGIWRUWH) <

LLAWXIQ) FUHGIMORWA 1Q LHIMRQ VR D VXSSO RI JRRGV RUVHUYIEHY RUERW \VKD©@
EH GHFOUHG 1Q WH UHLD IRUWH P RO GXUQJ Z KIEK VXK FUHGMORW KDV

EHHO MXHG EXWORWDWUWDQ 1 RYHP EHU
W SHANIEDWRQRI * 675 * 675 %

V7KLV DP HQGP HQAEUQIV DGYDQWIH VR WH V[ SD\ HW IRU) < YDV WLV
B[ SD\ H/ FDQ DYDIO-7& DAXH LHSRUABL DQG UHPM\ UHWKLDV IRU) < WO
1 RYHP EHU

y7KH W] SD\ HY FDQ HITHAWYHO DYDIOY & WOOMAGDW Rl [IAXYJ * 675 % IRUWH
PROMR 2 AREHU LH 1 RYHP EHU

$ 70 SWRIHWMRQDOQHHGY WR EH H WD FDXWRXV Z KIBi 1lJ DQ\ GRFXP HQW
RQIH 5DNIWWMDQ + LJK &RXVUNIQ WH P DIMAURI 6K\ DP 6 XQGHU* LLEKDU* RSDOYW
7KH6VIAM Rl 5 DNIMKDQ

WAORNI LRXQG

L7KH SHWARQHUZ KI®1 VXEP WM WH) 250 *67 ' 5& KDGWHORMG 1R DW
WH WP H Rl VHORFARQ Rl S HWRQDO+ HDUQJ RSWRQ 0 RUHRYHU IWZ DV QRWHHG
WDVWWH SHWAROHU KDG VXSSUHWHG VRP H P DWAUDOI DRW EH RUIH DSSURDHKIQJ
WH + RQE® + LJK &RXWV

LL3IRWWXEP MW WH) 250 DQDGYHUH DWHWP HOARUWGHUZ DV SDWHG E\ \WH
SWIRSHURI I LIFHUDJ DIV H SHWARQHU

UL $IJIJUHYHG E\ WH RUGHU WH SHWARQHU IIGIG D Z UWSHWARQ EHRWH WH
+ RQE® 5 DNOVKDQ + LJK &RXUMDQG DRQJ Z W RWHU JIRXQGVY WH SHWARQHU
KDV P HOWRQHG WWDWWH DWHWP HOWRUWEHU ZDV SDWHG 1Q YIRDMRQ Rl
SUQHSGBVRI 1 DW(UDOXVWH




v H®

L3 XU/XDQWR WH QRWEH V MXHG VR WH SHIARQHUXQGHUBHPARQ Rl WH 5* 67 $PWLHS®

Z DV II0G RQ IW EHKDO DQG )RWP * 67 ' 5&  Z DV VXEP MMG Z KHHQ IRUWH RSWRQ Rl

SHYWRQDOKHDUQJ D FRQVARXV VHBPWRQ Z DV P DGH E\ WH SHWARQHU 1Q WH QHIDWH

$SSDUHOW® WXV IWZ DV WH H STEWGHMLH RI WH SHWARQHU QRWMR RSWIRU SHWRQDO
KHDUQJ +HQFH WH [P SXJQHG RUEHY FDQORWEH EWDQGHG DV KDYIQI EHHQ SDWHG [1Q
EUHDAK Rl SUQAS®N Rl QDWKUH MVMEH + DYIQU KHE@ VR DSSDUHOW® WHVH Z UMSHWARQV DUH

@E®! R EH UHWPMG DV EHQI QRWP DIQWLQDE®

L-QYIHZ RI WH DERYH FRQFOMRQ WH + RQE®! 5 DWMMDQ + LIK &RXUAKDV SLRSRVHG QRVWIR

GHOH LOR WH MUXH Rl FRQAHD® HOWRI P DWAUDOI DRW DQG KDV DWAI QHG WH SHAWNRQHUVR

DSSWRDAK WH DSSH@MW DXWRUW E\ 11000 DSSHD® DIDIQWIMH P SXIQHG RUGHW/E\ VBNQJ
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6HFWLRQ RI WKH $FW

/R5HDGO RWH







(GWFK ILLP [ LGR/ HDUWLAQJ | LBV | RULQVROHOQR

5RQQH 6FUHZ YDDV 8 Q@] HU 9HQWUHY EDFNHG 4 XDOW 7XVRUDY 3YW / VB Z KIFK LKQV
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BRXUFH 9& &LUFOH 6HSWHPEHU
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BRXUFH 9& &LUFOH BHSWHPEHU
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6RXUFH 9& &LUFOH 6HSWHPEHU

9 HOVXUH &DSIVIDO
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) XQGLQJ ILRP &DVSIDQ 6LS®
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R DGGLHW WH FKD®IQIHV Rl 0 60 ( DQG
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P IORQ 1Q W 6HUHV % IXQGQI IRXQG BIG E\

86 EDHG P REION WFKQR®RJ\ FRP SDQ\

0 DIQD -QMUODWRQDO-QF ([ MM LQYHWRLYY
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BTXDUHIHHW %DJV 0Q -Q 6HULHV $ 5RXQG

&RQVWU WA QUWXIXDUHIKBIWDLVB6G PLOOIREH U LHWR X @G E\
6WHODOBDQWEDHW QHUWLQY H VWeRRPE L Q DXHRUD WHRW XWRIXSZQ 8 R P H
DQJH@YHVWRNVID UWLF LISBPWKH® X Q G6 T XD U H I S1GI VAR V HV K HX Q GW R
VWUHQ JMWHMHQJUR XP® Y DRHS UR G XFW HOR SAHOWNO R @LIWEHHSHQL G
HQJDJHPEQMKMWYXSSOQHWZRBXQGHG E\$PLYDQVPRLWLVKWDDG
3XQHWBWQVDET XDUHHIDEBHUD QBRHXNSQH B K\VLADRUHWHF RP SDRD B
QHWZRUN RI PRUH WKDQ FRQWUDFWRUV DQG IDFWRULHYV
BRXUFH 9& &LUFOH 6HSWHPEHU

*RRJOH %DFNHG 'RW3H 5DLVHV OLOOLRQ -Q 6HULHV %

( FRPPHUFQIDE ORWISKDWDLVEBG PLOOLEGMH U L%IX Q G LR X QOGH B\
7HPDVHNH RX@® 2 D U W WHLRKIR P [ LV WLLQQYIH V 3\CR BW K$HD \ P H QDAVEL Q W H F |
EXVLQRISVRVBEYGQIR(@HOWXOHWVXELVKIEDSLWRIODNEGHZ QYHVWR
7KHVW D USXB@MR R UDLMNQ WRQ D Q WIHOY LFEE &X U W KHPLS R Z HPUH U F K D @ MWK
EXVLQOIRPRYEUHOLWRUWHUFKSQWWQRWSHD VRXQGIH®T E\3D\8
FR IRXQGKI ADJDORQUKV*\DQHVWK DUPDQ GQXUBPISWHBWQDE RIQWLQF
EXVLQWR Y XWIRRIOHW D LIKHR/P SDQO\SRIRY LBRHGHUR QO LISDHP H Q VY G
GHOLYHU\ IDFLOLWLHV WR LWV FXVWRPHUYV

BRXUFH 9& &LUFOH 6HSWHPEHU

—*3 —-QWHUIORUD 3DUHQW 5DLVHV 0Q -Q 6HULHV % 5RXQG
“RLIH QW X3UH.W DVWPH WWEFHRPSDEMHKLQIGWBQD W IRBPFRPQWHU+QRBUD
DQGWR EH GBSRRERPSDQDVTEBDWDLV6G PLOOLR® FURUWKD

6 H U L%UWR X QGEBIE\ 02 $ O W FAUKIDY H V WPGNALW RWLVY DLVPH W BIB$ O WAK IR X Q G
DOWR B DUW WAL R QYLY BB QWX&HWQ RIGF D WW&DY PD Q @ [ LV WLLQQYIH V W R
'6* & RQV X PBHW W QHHDW X DMW D OCRAYMWYRZWIQES1-LQYHVWRHRPSDRDV
UDLVHG LWV VHFRQG URXQG RI IXQGLQJ WKLV \HDU DIWHU LWV
BRXUFH 9& &LUFOH 6HSWHPEHU

% % SODWIRUP 6DYHR UDLVHV IXQGV DW PQ YDOQ
%HQJDOXUX EDVHG 6DYHR +HDOWKWHFK 3YW /WG ZKLFK RSHUD
SODWIRFRKVRGKDUPDAKUIHWHFX BBG PLOODRRGK-QAS5 FURUWKEDIUHVK
IXQGLOYRX FR OE®DDW B UW QHXID\R VD S LIWQ GS R L Q¥H D OIMHIQ W X TN
O D WIHR/XAMY ® O XMKSHK DUPDF\ | RBXMWHD UDVBES PLOO([RYWILQYH VIR U\
1 X HY BH WOM\Q W X RIFHMJ RIZHQ W X USHDVS L-HQY HV W PSYGAVO\R E DQ GA PR W LBIQ &/
~QFXEPDVOHD O\S UWLFLGVWHK® GLDRIXQGHGSPLWKPDUWQXUBDYDUQ\D
6KLYDONWLYD\DWBYPHDLVIDO 6DYHRDSODWI\RKBWOSKDUPDELHV
DGGUHVVLQJ LVVXHV UHODWLQJ WR SURFXUHPHQW DQG VXSSO\
BRXUFH 9& &LUFOH BHSWHPEHU
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5HOLDQFH 5HWDLO $UP $FTXLUHV &RQWURO RI —QVLJKW &RVPHWL
5HOLDSHWBHQW X/WH3359 KDW¥ERXJOWRQW U R/MDINGED N HX8Q G H UV REDW
EUDQGVL&E&RWP H VP DFM LVOKHQ WRIW KEHLO O L RENHYP EDQL RZRRPEDRQW
W KFR V P HEWOFL Q AK/ N5 H ZO W D O XOH&5 ' PLOORR® IWKSHHR S\OIHLGH T X H V V
DQRQ\PLZWI H U VRIQF O VDRHGD E R R QWMKM U D Q V DFQWLLR@ WP H \Z DRYD X Q FEK\H (
OXPEDL EDNVGMEUHS UHQHXBLLE 7KHEUD®GDLWPRDYBIGLVWULEXNWYRQ
DFURVVWDWOEW\WR G XFUMR R RUWKDQ UHWDQ®RY HOWR DIF Y RVK
FRXQWU\

6RXUFH 9& &LUFOH 6HSWHPEHU

8S*UDG LQ $FTXLVLWLRQ 6SUHH %X\V &HQWXP /HDUQLQJ
8S VN L OXOQIQRIRXUSY U D(G X FADL BQY WW GKDVER X JKIW Z'HOKL E DOVHHIBU QLRQIX W L
SODWIKRHW@EWXPDUQL@NIOUH V ZOHDLAD WAL [WK T XLV MKERQHQEDDQ & K K
WK/ RDULQD QBHWRILWKGHZG UBRB/LYVFORYRSHR SOMRWR KBIHY HORSF
SHJJHMGKEHD/Q]JBW FURUBURX8SG PLOOLR@MWKPDUQL®MIKR ORAQH C
X Q IRV K D Y@M H U S ML &HW. FLKD O WARK$ID U HRIW H O H R B Pl U DIWKRDUS WL VB IR @WK H
WUDQVDFWLRQ %KDUWL (QWHUSULVHY DQG LWV DIILOLDWHV ZLO
6RXUFH 9& &LUFOH 6HSWHPEHU

OHQVD %UDQGV $FTXLUHV 3HDQXW %XWWHU %UDQG O\)LWQHVV

' & GLUHFW WR FRQVRMQUBU D K®OW FTXLEHDBQEXNWEHDQG LW Q HRVQ
XQGLVFO/RKPHEH RPSDRDWYRZHQWHWKEHD ARKEDW H JRUWKK GW DTK LIW
OHQVD @GUHSRUMHIEQ VDFRME R DQ PW RW UH Q MWKEH O QIR RW S H QD\E @ MOR
ODXQFKFEDWHJIRWADOA LOQYHBNWDQG EXDQE LRI QEROR PO NHWN. WQH
SUR G XORW HFRP S U LNOHDW R XIH-DEQ K YW WERJWL VSSH D Q R XYW VDHQUE L J K S U REVD IV
JRXQGHG@ E\ORKDPPDI®DWH@GEDKREDUDMLILWQHDVYVE6G PLOOL@®YHHC
URXQG OHG E\ DFFHOHUDWRU IXQG 8QLFRUQV

BRXUFH 9& &LUFOH 6HSWHPEHU
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6(%- 1RWIFDARQ XQGHU 6BHFXUMIHV  &RQWDFW
5 HIX@VRQ $ FW

(GPARQF * RG S5HHSW P HDQV DQ HBPWRQE WHAHSW
MAXHG RQ WH EDMY RI GHSRMWRI XQGHWDOLQJ SK\ MFDQJRG

LODFFRUGDQRH Z W WHUHI XOMRQV P DGH E\ WH 6HRXUWHY
DQG( [ FIKDQIH %RDUG Rl -QGID XQGHUVHRARQ Rl WH \DIG
$FW

7R UDG PRWH KWV ZZZ VHELJRY LQ GUDQID HAWM
QRWIFDARQ GHF QRWILEDMRQ XQGHUWH VHRXUMHY
FROADAW LHIXOMRQDFW B KW O

6(%- LDAXHG 1RWLIFDARQ XQGHU BHFXUMHYV DQG
([ FKDQIH %RDUG Rl -QGID &HUMLFDVIRQ Rl $ WRFLDWAG
3HU/RQV LQ VKH 6HFXUMIHV O DINHW 5 HIX@MRQV

6( %-KDVOQRZ MAAHQIWHQHG WH * XIGHIDHVIRU' HEHQMUH
7UOMMHY ' 7V ZIW UAVSHRW \R OAMG VHRXUMHV  -Q
I XUMHUDOFH Rl WH GHAMRQ VR VAHQIWHQ WH LRBIRI ' 7V
\ENHQ B\ 6( %-DAW P HHMQJ KHG RQ 6HSWP EHU
6( %-KDV HODPWMG WH L 6HPXUMHV DQG ( [ FKDQIH%RDUG R
GD ' HEHQMWH 7UXVWHY  $P HQGP HQW 5HIXOMRQV
IL 6HFXUMHY DQG ( [ FKDQIH %RDUG Rl -QGID / MAQ]
2EQIDARQV DQG ' MFRVXWIH SHTXWHP HOW  7KUG
$P HQGP HQW 5HIXOMRQV DQG UL 6HFXUMHV DQOG
([FKDQIH %RDUG RI -QGD WXxXH DQG /MM Rl ' HEW
6HPXUMHY  $P HQGP HQWS HI XOMRQV
7R UDG PR KW8Y ZZZ WELIRYLQ GUDOID HM
QRWILEDMRQ VHS QRWILEDMRQ XQGHU VHRXUMHY DQG
H FKDQIH ERDLG RI LOGID FHUMIEDARQ RI DWRADWG
SHURQV LQ WH VHEXUMAY P DINHW UHI XOMRQV

QWP VHUHV[ [ LD SRUARIR P DQDIHP HQWWHWEHV SP V
GW\B KW O
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1HZ 2 YHUHDV ' LLHFW -QYHWP HQW 5X®N 5HIXOVMRQ DQG
0 DWHU' LLHPMRQ

7KH 2— 5XGN WH 2— SHIXOMRQV DQG WH 2— ' IWHPARQV
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