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' XUQI WH P ROM Rl 2 RREHU RXU +RZHYHU SWRIW JHQHDMG ILRP GDVH Rl
&2 0U 5DIKX 0 DZDK DRQIZIM WH VKRRO IQUDVAXAXH IDAGAH VR RWHU
7THDP  YIMWMG %HQIDXWX RIIIFHRI 510 -QGD 7KW IV QRWWR EH FRQVGHHG DV EHQU
DQG IQMDPMG ZIW YDURXV 9XMOHW  LOAGHQWOR WH FDXVH RI HGXFDWRQ
RZ QHY/ DQG &) 2 VIQ %HQIDXWX 7HDP 510
FRMOXHV \R YIHZ WH 6RXW -QGID P DINHW 7KH-&$-KDVZ HI 2 AREHU QRWIHG
ZIW P XFK SRUMMW Z W WH EXUHRQQI  FKDQIHV 1Q WH &RGH Rl (WIEV -Q FDWH R
PG P DINMWEHQI D OUH BUHVIRU RXU $WIMBOFH 1Q WH SHVROMRQ R 70
SWRIHWRQDOFRQWX@IQI VHYFHV 7KH' IZDR GIVSXWV WH -&$— KDV FOULLHG QRZ WKDW -
3RRD Z DV KHTG DWAH + HDG 2 |1 IFH DP RQUW  &RXUNVGRHV QRAIQFOXGH 7UEXQDO i

 WH KRO AKDQW Rl WH 3DQGIWLZ W P XFK

' |HURXUDQG FHBEUMRQE\ WHHOMHWDP  : H ZRX@G @\H R BNH WY RSSRUXQW \R

ZMK DO RXU 5HDGHW D YH) KDSS\ i
7HDP 510 IV SBDWG \R DQQRXQFH WH * XUBXUDE ZKIFK FRP P HP RUDMV WH EILUK ||
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H SDQVRQ Rl RXU* XWDRQ RIIFH IRUZKIFK Rl WH ILUMBINK * XX -

i D 3RRD &HHP RQ FXP IQDXIXUDMRQ Z DV -
KHG RQ QG 1RYHP EHU FRIQAGIQJ
ZIW WH G-DW $QUYHUDU Rl RXU / DM 4y £ 1ODUZ_.E
)RXQGHU 6KU. 5DVIQGDU 1DM 0 DWZ DK &KDLUPDQ 510_{5
510

Le

2Q WH ' WHAW 7D ILRQW WH GDGQ L

MGIHP HQAVRI WH + RQE®! 6XSUHP H &RXUN
IQ WH PDWMAURI 1HZ 1 RE®! ( GXFDURQDO
6RAHW RQ WH IQMSIHIMRQ Rl WH Z RUG
VROI® DSSHDUQI X V & R WH
QFRPH 70 $FW IRU HGXFDARQDO
LQWMAMRQV EUQIV P XFK QHHGHG FDUW RQ
WY QAJIRXY MXH 3URIW JHQHIDWG |LRP
VDOI Rl W VERRNV SLRYIGIQ) WDQUSRUIMRQ
| DAMAHY LXQQIQ) KRWMOI DAOAHV DUH VR EH
WHDWG DV IQAGHQWOWR WH \R®I REMPWRI
SURSDIDAQ) WH FDXVHRI HGX
: . g THPTE
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~QUIALQDCH XGLW

~QWHYRGDW QLQGH S H QEBSHSIMD DV VA X LW KDLQR U 0L ] D WIIRRW K H
UHYLRID Q@ RP S URWHKDFFR X QWIQPQB QB KRISH W R WWE D VILRU
SURWHFWLYH DQG FRQVWUXFWLYH VHUYLFH WR WKH PDQDJH

P SRUMQFH
“"QWHYROBWVUHRWSRUWDQRHVB D QL Q|0 XHXQEWNE RW K. Q
FRPSDQ\ ZKLFK KHOSV LQ LPSURYLQJ WKH IXQFWLRQV DQG R

~WIWWSRUWEZQWH)FUHDBMAWKHDU ZKHQVKBORES®ID -
SDQGHPLF DIIHFWHG SRRUO\ WKH :RUOG (FRQRP\

$Q & WW KRIQ ®R\Q HX Q FWLL R@ W HD R®DWL FIKH OWKAR P SD QLBIRED O O\
E\SURYLGRRLWDMYXUDIQHFELSD GY LVWE&BIDQDJHPWMQWKEH Z
VFHQDULR RI ULVNV DQG FRQWUROV DQG DOVR KHOSV LQ DQ

* (REDO7 UHQGV

'LWW K$IDQGHRQFHUW DIL@QGH HXY/L U H PMKIFR Q F HRRSIWD W H D R GIOW
PRYLQURZDUGWUHDBRVLWARMURUJIJDQL]DWUR® VG HABK U R X K
ODQGVFDSH RI ULVNYV

&RQV LG NUWGI XL UHPHDQRMAWU H QGEHL QRO ORGHIBHS D Q GW®& ¥
VFRSRI LQWH LDXGEQ MK DO DWWV HV VP HQWIWQVSDUBREIDQL]DWLRQIL
VWUXFWXUH HWF

/KHUH DUH VHYHUDO WUHQGYV IROORZHG RQ LQWHUQDO DXGI

$SUWLILFLDO —QWHOOLJHQFH
$VZHDON@ RHIFUW L I+ @ WIH® OLWHKRIO MV KU R X BK HKOMKAHR UINY FER
DXWRPDMWKH& HIRDHIRO OFRZQVKHR U SR B RO W XWIHE 6D J L IWR/ K H
FRPSDQLHYVY DQG WKH DXGLWRUYV

GRLILQWHO®GBLDWMXQFWDRREPR XLS HEWH-LWEL &GO OLSQV KSHU R FHRV V
DXWRPDWLQJ DVVXUDQFH

&RQWLQXRXV 5LVN $VVHVVPHQW
&RQWLQXRXV 5LVN $VVHVVPHQW LQFOXGHV PRQLWRULQJ WK
LQWHUNB DS HOSQWH I$ RELOV\E B5 L U H.AWMWH V R X UNFRB K H UW K HD U H
QHHGHG

\FRQWLQXRXMVRRQED QGHQWKWMKH VR X ZKHNMNIWWK HD\U KV HIBQ G
ZKHUH WR EH XVHG



7UDQVSDUHQF\ LQ 2UJDQL]DWLRQDO 6WUXFWXUH

7UDQV S D UERQYRD QL] D W\ QD®EHY HOIRSH/D O MWEY L UR Q P Q&D
KHOSIRK® KBIX G LWRRIQJD ZH WKKFHR P S D QRIS U D WLRGWIIHE ©

IUHH IORZ RI LQIRUPDWLRQ DQG UHPRYH WKH FRPPXQLFDWLI

7TUDQVSDUHQF\ DOVR UHVXOWY LQ HIILFLHQW DQG HIIHFWLY}

8SJUDGLQJ $XGLW —QIUDVWUXFWXUH 3URFHVVHYV
%\XSJUDGNKEXGBWRFHVR/GAD QRUIND QH 1 I HF WIQWH | L F LPHDQVQ H U
8SJUDGLQJ RI $XGLW 3URFHVV LQFOXGHV XVH RI DXGLW WHF

$SSOLFDWLRQ RI 5RERWLF 3URFHVYV $XWRPDWLRQ
ODULRFRWSDQKEBYHPEUDPHIGHQWHS RGNV HRI®GYD Q MLRID UGV
SRERWURFHYXWRPDWERRQYHIILFLHJED@® SDFERRVYWDODWG
HIWHQG DXGLW FRYHUDJH
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9L GWKE VU F X\OKBAH Q WoRMBGLUHFWMHR %' 7L [HUFRWMS\R ZH UV
XQGNBWLRQRIWKHOFRPHS$WW[ H[WHMKEXEDWHLORYRUP

4 IRWKWHFRDGD U W HIUQ D QFH MW IURP VWRI2ZEWREHU WR

WK RI 1IRYHPEHU

&58&8/$5 12 312 7% @ $7(°

ILGWKEVUFX@DWHG WK&%'7FRQG RYHK&HODQL O IRQUR U P
$ XSWR WKRYHPEHU LQHVSRFFHUWDURYLVRRGFWLRQ
VHFWLRQ & VHFWLRQ * VHFWLRQ RI WKH -QFRPH W

&58&8/$5 12 312 7% —@ $7('

&% '™ [MQ GE/X KB D WIHRRWL O IRQIIHW XRIQQFRPRINDULRXVHVZKRVY H
GXH GDWH IRU IXUQLVKLQJ RI UHSRUW RI DXGLW ZDV H[WHQ
TKHGXHEDWRHSHWXRIQQFRREHKLFKY VWFWREHU LQNVKHDVHRI
DVVHV\WHHHNGUHOD XVWRI([SODQDWILRRE VHFWRRAHFWLRRI

WKH $FW H[WHQGHG WR WK 1RYHPEHU

P SRUMDQW X GLFLIDCB UHFHGHQW

) RU$ <V SURUWR DR GXHGDW X V YD QRWXV % DSS@HVIRU
GHGXPVELAW RI HP SR\ HHV FROWIEXVIRQVWR 3) ( 6—HW¥F

e 6HFWLBQEGRHYRMRY MBS OR\HHR/QWULEWW) REMMWEHG XFWH G
E\ HPSOR\HU IURP VDODULHV RI HPSOR\HHV

e 7KHZRUGWQWXPSD\DEPDHWKBVVHVDNBQHPSOR\EMZD\RI
FRQWULBXBVQBQRYLGHGRU/ XSHUDQQXDO\R B QXWWXQ & U
DQRW KIKW GRIW KHH O | CRUW KHP SOR\HHYHFW L®QE FRY IRQ O\
HPSOR\AR QEXIL WA HNKH) GWVE HER U @I S D LEFBHP S O R REXWVI
KLLQFRPBQG®RWPSOR\HAFHRQW UL E XWRL RBVXQ GEFH G X F\EH G
HPSORWBIRIHPSOR\HHMWR VDODKHMRUPHWRNXP\VZKLFBUH
OLDELRMMKHMNYOR\WE HE RIQE\KLARXRIKLRZQA QFRFHKHODWWHU
DUUXPBHGXEWIRRWKHDFRPIY &HQGVUXUKLD QG HHP MR
EHKLVQFRREBEHUHFWLRQ[ XQO MBS RV ZW\WER Q FH UDQANGK RUL W L H
RQR LEH IR WHKGI X & D VDNG HQIH G G[SOD QD WRAQSODQDWERQR
VHFWLRQYDR H5XHKDWXEHWKUBHOHWPGWR\ZHO IDOHILVOLW LR
OLNH 3) $FW (6— $FW HWF



e 7TKHQR@E VW DFODDBIM HFWLBGF D QQRMLQWHUSDWRWHIG ULGLQJ
VHFWLRQ YDDQGDQQRMLQWHU S W@V K W S ORRWZ L 36 W
GHGXFWQRHVSRFWP SOR\HFHRWOQW ULE&WG R DWHREV K MO DULH YV
DQGHSRV EWHRES O R DH WW KGIX I6 D WHV YEXWQREHIRWHKH
GXH GDWH XV % LH GXH GDWH RI ILOLQJ -75

e 7KHQRQ REVWDOQOWWMHFWLRGRHYRRYHUWHMKHVLRQYIDV
ERWSURYLVRRIQWDRGGH | | HUHB®&EFWLBQEDSSOWHRMW SOR\HU V

FRQWULEXWLRQV ZKLOH VHFWLRQ YD DSSOLHV WR HP
&KHFNPDWH 6HUYLFHYV 3ULYDWH /LPLWHG 9V &-7 > @ w
@

YRQXV &RP P IMMRQ SDIG VR HP S&\ HH Z KR LV QRWD SDU/PHU VKDUHKR@HU
FDQWEH GMVDM@RZ HG X V LL

'LVDOORZ2ODQFH LRIERQXV FRPPLIDV/ILE@LHRASURIRMILYLGHQG
DSSOLHV RQO\ WR HPSOR\HHV ZKR DUH SDUWQHUVY VKDUHKR¢

e SQWXPSDIVGRHPSORTHMER QXR/FRPPLVVRRVMH U Y IWURHHYG HUDH\G
WRHDOOREBWMGEFH GXFWYRKHHDVRQDERIMWEHYWHQRQWGHTXRF\
VHUY LFHQ@GHBHWBKHPSOR\PIHYRWHOHYDROWRQVHFLGW®H
DOORZDELOLW\ RI GHGXFWLRQ

e 'LVDEOSOQRYLWIRKHFWLRQ LLZKLFEURYLGRHWLVDOORRDQFH
ERQXV FRPPLODODAMRRP S O R\HHVKWX PV RS D LIGL @D L RXS U R RRW
GLYLGH S ORRWNRIPSOR\HKRDUBD UW GRRWKR/D U BIGRI QW K H
IDFWWKSHUHV IDGWHWEHIUN RILQG VOKDWMKHP SORYBDRHIHLWKHU
SDUW @RHUKWD U HKRBIGHKBKY HV VIFKHDEA\H L QWKHD VEVV HV VHID VP
KDV WR EH DOORZHG

.DUDP 6LQJK ODOLN 9V@-72 WD[PDQQ FRP '"HOKL 7ULE >

“QKHUIHQWSRZ HW/ Rl 7$7 X V GRHV QRWP HDQ SRZ HUVR J LDQWE@QNHW
WD\ Rl GHP DQGE\ Z DLYLQJ RII FRQGMRQV X V $

_QKHUIRZMEBM7$X V GRHYRMHDSQRZHVURUD YWRIGHP D @G
ZDLYIRQUD SUH GHSRMDMX NG $ -QKHSRDMBWL7$X V

FRY HSRZ HURUD QWWRVGHPD EEW K BWHYRMHD @ KBWsFD QU D QO W
VWBRIGHPD Q@ LR O DRVALRR@OVLRQYYSXGEDWHG LOQFOXSUBJGHSRVLW
E\ DSSHOODQW RI DW OHDVW RI GLVSXWHG GHPDQG



$QLQVWLWDX WHIREX L ALK W VIHFQUJIH D VRXWKHQ FRPESFW  KDWR
SHUIRUWRIXQFW LZRGWKW R B L P L W DWHK BWKWHQ F R FTHD [$ F W KDV
LPSRVHG RQ LWV IXQFWLRQLQJ

+LOQGXVIMDBIW®@V'&-7 @ WD[PDQQ FRIPXPEDI7ULE >
@

(' & SD\DE® E\ DWHWHH GHYH®RRSHU EXLEBHU VR +8' $ FDQ WEH GVDMRZ HG
XV %D DVVWKHVWDOP HIVQRWD VI GXW FHW IHH

TKERUGHHQYHFWLR@LWEH QWH U SRIMIXWHIH ) H WIKMHR U GW D [
GXWOQGHVYUHFHEMWMRBH QVRQWHU SUBERHIBEF O HDKIDW LY RW

DI HHRWKFXUSRMHHFWLRZBRODVLWOPSEOHDRPE'$5XO WKDW
DKDUSWIIEOWKEHYHORQIBEMLOKRBEWD LWKWBHUYLBRWKH+B'$
DXWKRULMHZDIHRD M IKWHVMBQEFDVWKBIVVHVERHYRIWYDLO
VXFIKDBPLWKHL\HQWLMRWHHEX R WD GMXVWRPIERW HGWW KSD\PHQW
PDGBJIJDLONIMFLODWD HMMWKGHYHORSHU EXLO GHUFBR@BENW |HU
SXWQNVKEDVNRIWDQGDWRERPSXO\GRUPHERW XWWDEFHVR/UHH
WKHUHVRFMN LR R IWK$FF TR HYRWDRWBWUDRWSFEGHYV RQWMR/ KH
SD\PHQW RI (‘& E\ WKH DVVHVVHH

9LSXO /WG 9V '&-7 > @ WD[PDQQ FRP 'HOKL 7ULE
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1 DVKLHRI &RP SQDQFHV " XH' DV
*675 7D[ '"HGXFWHG DW 6RXU  1RYHPEHU
*675 7D[ &ROOHFWHG DW 6R} 1RYHPEHU
*675 1RYHPEHU
~)) —QYRLFH IXUQLVKLQJ IDFLOL' 1RYHPEHU

*675 -QSXW 6HUYLFH 'LVWU 1RYHPEHU

*675 % $XWR *HQHUDWHG 6W| 1RYHPEHU

*675 % 1RYHPEHU

*675 1RQ 5SHVLGHQW 7D[DEOF 1RYHPEHU

*675 $ 2-'$5 6HUYLFH 3URYL 1RYHPEHU

307 ZKR KDYH RSWHG IRU 450: 1RYHPEHU



$ 6HPIRQ VR EH FROWUKXHG LQ D P DQQHU Z KLFK LV GLLHRAWG VRZ DUGV
| XUMKHUQJ FRQVXP HUDQG SXEQ@F LOVHUHW

e %DFNJURXQG

L — QN KPIDW WRH/AR U H DG I3 LY DMPH. WINGS Q L RRI” Q G MDKSIHW LW LR Q H L
DJJULHE\MGKRIUGR L DW L RE@DOL 3UR I LOXMHKRILDIY K D VL O BBU L W
SHWLEHIRQWK+RQ FBAKLIKRRXUWMHWLWKBRREAW G MG D9

L\D RQ H W VRIVPKEH Q HRLWD W H G X F WLVRIDQ GBY& P B URX FIVW JDL Q VW
WKRXKHUWKSIHWLWKRBQRH[WHQ &/HBEIHQ HRLWD WH G X F WX BAK H
VXEMHFW SURGXFWV E\ ZD\ RI FRPPHQVXUDWH UHGXFWLRQ
LL7KHSHWLW KRDQHQFUHDWKBUDPPDJRIQFHUWBURGXREWNUH
FRPPHQVXUDWH UHGXFWLRQ LQ SULFHV ZDV QRW JLYHQ

L L)X UW KSHRW W @RQFR X[Q\V8 7 KD ¥ H HIU D Q \E WGKS$HH W L WILRRAKH. B K
1$$ LV QRW QHWWLQJ Rl WKH EHQHILW RI UDWH UHGXFWLRQ

e +HOG
LYBSOGHUHWFWLROQEHQHRIWVHGXFIWQVRKGDWM/ D[RUEHQHRIW& Q
DOQVXSSRIJRRARWHUY IFHPRQ EHE\ZD\RIFRPPHQVXUBW®WXFWQRQ
SULFHV

Y)XUWIKGHEBEWLR® IWK&*6 7$ FW FDVRWVREOLIJDRMHRHUX SS RUH U
JRRAVGVHUYLFHV UBHWYWWHRDHE/QN KEHH Q HR LUAD \WHHG X F WRLITBQ@
RWKEHQHRIW& HYHUXSBEDQGRRMQVRPMXSSO&RIQVHTX QWD
IDFLHV XSS GFIDHQOUOROMD WK BWKDYDVVRQ@ERUBHQHWRMRQHEHXVWRPHU
WKHUHKRIBRXGG VYHWRWQREHQHWR/QRWRKKVYWR MDWOWKEHQHILW
ZKLFK LV DFWXDOO\ GXH WR WKDW FXVWRPHU
YL7TKHUHIRWKHR Q E&HRI'H O KID X H O/GK BDWKEIR VW EDVCHR XQ@W) R W
EHHRQUOWHEGD FFRXQVW7UDWHGXFWQRBXHUHGGRRHYR WX D ODL
FRPPHQVXUDWH UHGXFWLRQ LQ SULFHV DV UHTXLUHG XQGHL

% )250 *67 ' 5& LV QRWYDQG IRU P DNIQJ SWH GHSRMWIRU 11LDQJ RI
$ SSHDO

L 9OGH-QVWUXER/BRQ & 6(597&( 6(&7-21 &UIRWH 3
2FWREHU &%-KD¥ODUIWHBDBUGDYRHRVWUH GHSRULDRY J
DSSHDO

LL-WKDVEHH@ R W L FAKGDRW U W DDLSS H DKOD/Y HE HH Q) H M H FEM HVAR P H
&RPPLVVLREBWDOAORUQRQ FRPSORDSHH GHSBHXWUHPHDW )/
PDQGDWEGIBHFWLRQIWHKEHQWUMLOSHE W U H DZG WeKd F W L RRQ
WKH J)LQDQFH $FW

LLEZK LMV VXD \D O \VERY{ HQHUH HVBRV K% RD BEGW KHR Q E-OLH K& R X IRW
OXPEDLGUISMWLWR RQ RI L QV KRD W VR IBIR G H R GAIDU Y LIFHW
IWGO®VSQLRRI-QGDH@UV ZLWELUHFWLRQNVP L@ GEVVXKLWDE OH
LQVWUXFWLRQV LQ WKLV UHJDUG



LY-Q/ LHRIWKBERY HWDEHHRODUMKPRBUPG67'5& LBUHVFUIRAHG
SD\PH@W D[ HUBMWEDOWS WK&6 BFW  7KXXQGH&I$SFWOVR
JRUP67'5& LWQRIWSUHVFUREEBRISD\PH®W UH SRV ) XWU W K MU
KDEHHOQUHVFUWKH® & *60W HJUDRWHNWVEB XRGEHXWLOLRMG
PDNLQJ SUH GHSRVLWV XQGHU WKH &HQWUDO ([FLVH $FW

& 0 HHO EHFDXVH SHMRQHU KDV DQ RSVIRQ Rl VHHNLQJ HYRFDVIRQ R
FDQFHADVIRQ Rl LHIMADVMRQ X V' RI VIKH * 67 $FW IWFDQQRWEH VDIG VKDW
LOGHSHQGHOWRI VIKH VDLG LHP HG\  DQ DSSHDOZ. RX@S QRWEH P DIQVIDLODE B

e %DFNJURXQG
L —-QWHKPDWWRHBEPWS KDL OV GUDVMNE®E L W LERRFIPA VVLRQH U
&HQWIDIO$SSHD@WKEHVSRQGKR@BDVVIPOGRUGIEDWHG

UHYRNLQJ FDWRHG O HQUVW RDWHSRON L W L RHOW UW VX € P LWK/D W
GXWR29-'" WKH\RX@®EKRW CCH)D S S HDION KK RSIUH\EFHUE HULRGG
VXEVHTXHQWO\ ILOHG DQ DSSHDO RQ

LL+RZHY FHRD WKBSSHODRWKRGLWALVWHKBS SHRQW K H
JURX @® W KIS S HDIOWQ RMD L Q W D LIQEIDIEVCPHORK KRIQ BR\S W IDRY L O D E O H
WRVKBHWLWEZRQWHE SSURDFKH HV SR Q ®HRQMR W H Y R F DRVIWVRKH
FDQFHO ORQWHRQ R LKW KRIDI L VW U DN R DRUDMKXEP L W ¥ DAY H

H Q WWIWDEID \ D EXCSW R/ KGID VRIF D Q F H O O Q\BRW &\WHX E V H T YSHHQ\WMRGV R

D FHUWDLQ DPRXQW KDV EHHQ GHSRVLWHG EHIRUH WKH DSS
LLL $JJULHYHG 3HWLWLRQHU LV EHIRUH WKH +LJK &RXUW E

e +HOG
LY KHRQ EHOHKERXBWD U Q D WKIDNKIH ONGK B WU HEOH F D X\WKBHW LW LR QH L
KDDQRSWIRRVVHHNUBYRFDRWULRFDQFHOGDWEBEROW L RRQW K&+ 6 7
$SFWWDQQOQRMDWEGKDYWGHGSGHQ@WW KWD LEGH P H®\(D S S HDROX AR BVH
PDLQWDLQDEOH
Y VW VXFRWKHPSXJQROGGKDVVHGCGWKHEHSSHO GBXWHKHRWYXPPDULO\
GLVPLVWKBRBSSHD@QVKHJRXYWEDWDDRMDLQWD LIQYDIEEMIHD YDLODELOL\V
RIWKWHPHBIWHHNU®YRFDRW READQFHO QB WHRRB\UDWBHFWLRQ
DQG 6HFWLRQ Rl WKH &*67 $FW DQG VDPH GHVHUYHV WHF
YU[SODQDRMLREH\® KHHW LWIL®EBMHHNUQYRFDRWLRAD QFHOODWLRKR
ZLWKHMWLS XGGBHWHRIG GD\XQGHBHFWLRRWKE&E*6 7$FWWEHKHOG
DWDIIBDRGSGURSDQGBGHVSRQGR QW E HG L UH AWRHHF RGHAL KFHO DR P
W K$HH W L WIIRRUDDHYR FDRMLRFD QFHO GD WH®GBGFRUGDIOWKDY. XEMHFW
WR SD\PHQW RI RXWVWDQGLQJ GXH WD[HV E\ WKH SHWLWLRC






WD VR IYX\ YHYHDIH &KDLQ YHHU&DIH

7KMo H D | kW HWE HD F T X L BVHEG] HRID N HAJL UDD V. W\H BV W U R GDHDU
DQAIIHQIVEXEVWDSURRPYNHWUHVHIXXYRS SR UWDMREh MWD
WRHYHHLIVD | UD VW UXBW X UHQFEH[SD Q VERKD E L &/IRWU WY H UL Q H
7K M6 H HAD | «\VW U RRSIH U D WR G HDA) 6 HW WHIWYWMR\D 6DV V L R @ D WH
RIEHHHQWKXV ZDWWNRD @ JHPH@WM B\ 5DKX6Q QJKKRLV& (2 DQG
IRXQGRUCFARQWLWRHHDWEWHEUDQ® YHUDWRA QWD NHKHARPSOHW H
UHVSRQVREWRE@WZX OR U P HIH VW D XYUHRIQWE R BbOH LD | R SHUD W H V

R X W OLHONV VF LW DIFURWVRQ HV ZFDQ VK UAHWLB¥OXGLOMWUDFWLRQ
ORFDWLRREMWP DO BV JK WWIVA GV U D XIEW% D FNE\®G HT X R&EDS LW DO
~QGEBIL@IMEDSDQLUEROGLQJ %ILWDYDLODEOMRZOQELWLHYV
DFURVV FRXQWULHV -W EUHZV LWV EHHU EHHUV DFURVV |

+HUHYRPODWHQWQBHZE@GSULYBWH.-WH QWKDSLWQOHUJHUV

DFTXLVLWLRQV

3UYDVM ( TXLW

7LJHU * REDO7R 5DIVH 1 HZ
( QUALBUVH 6VDUX SV -Q -QGID
7LIHU * ®REDOO DQDIHP HOQWD 1 HZ <RWN
EDVHG IQYHWR HQWILLP IV H SHAMG \R
WDMVH86'  EIRUWQHZ 1XQG R IQYHWAIQ
HDUD WRJH WBUXSV 1Q -QGID DQG RWHU
DGRIQQ] JHRIWSKIHV  7KH DP RXQW
EHQJ WDMVHG IV MVWKDO Rl W SUIHYIRXV
IXQG W@ MVBRZGRZQ 1Q W
LOYHWR HQW DSSWRDFK RU MBZ GRZ Q 1Q
GHD® DARW WH JBEH 7KH LHYIMRQ 1Q
IXQG DP RXQWFRX@ DOR EH D UHVX@VRI

®Z HU YDOXXDWRQ HQYLLRQP. HQW
6RXUH 9& &ILFBI 2 AREHU

%Q ) RU

0 RWDO 2\VZ DO 3( Y%HW 0Q 2Q
) RRVZ HDU%.DQG $MIDQ ) RRVEZ HDU/
$MDQ )RR HDW/ 3YW/ VB D 1HZ ' HBL
EDVHG EWDQG KDV LDMVHG 8 6' P LGRQ
ILRP 0 RWDO2 \Z DOJWRXS EDANHG IXQGV
GD  XMOHW ([ FAHBIOAH ) XQG-9
P DQDIHG DQG DGYMHG E\ 02 $@OMUODM
QYHR HOWS GYLRWYY/ 3YW \@

6RXUH 9& &ULFBI 2 AREHU

.. 5 7R $FTXUH 1 HW ' LJIVDO) RU

0Q

$ GHIQWH DIUHP HQW KDV EHRQ
H HEXWG EHVEHHQ J@EDO IQYHWR HQW
ILP . .5 DQG GLIMIOVROMRQV SWRYIGHU
1HW ' UWO (QIIQHHUQ) [WRP  7KH
5RKDWQ * LRXS  7KH VRVBOGHDODP RXQULY
HWP DWG DARYHUS 6' P I@RQ DQG LV
SDUWRI . . 5 V$MUD) XQG-9

6RXUAH 9& &ILFBI 2 RREHU

0 INR $FTXILHV O DNRUW 6VDNH -Q $—
* DP 1QJ 6VIDUXS

$— LRERW P DNHU IRU NGV 0 INR KDV
DFTXILHG D WWENH 1Q 6TXDWH 211 D
JOP Q) SOMRWPP  7KH DFTXIMWRQ Z @
SWRYIGH FRP SGMW H IWIRU 6TXDWH 2 11V
H MAQJ LOYHMRYY DQG WH GDGHUKIS Z L@
FRQWOXH VHUNQD WHUUHVSHPRYH LRGNV

6RXUH 9& &ULFBI 2 RREHU



9DQLW)\ :DJRQ 5DLVHV )UHVK )XQGLQJ -Q 5RXQG /HG %\ $JLOI

9DQLW\IRQFOHPKDXMDNHW S XIDA4D L\8HG PLOOL@®WWH 6HULHYV
$I1XQGILWR X B\ $J L OLMQ W X3 DHMV DHOUBR W %V UE 3@ YWV @ D Q L W\
‘DJR@OWMLMNGAVRPRQHOW BRQ Q WQ W X UHHYW % D M/ D OD D\BVZ
+1-V7KHUH\BKURFHEBGEGVW U H Q JWRE QN SRV L WWARKQ J WKBIQ G
EXLOGH[ED QGSWLYDWESROUW I RQIER | O LLGHWDS IOW B BD/S D UIAR P
LQYHVWLQJ LQ LWV WHFKQRORJ\ DQG PDUNHWLQJ DQG VDOH

6RXUAH 9& &ULFBI 2 RREHU

9 HOVXUH &DSIVIDO

/DMMG 8 * LR &DSIVDO5DIVHY ) XQGLQJ
91D ( &%5RXVM

8 *WR &DSMEO /B D QMG ILOMK
SOWRWLP KDV IDMHG 86' P I@RQ YID
H WLQDO FRP P HLADO ERURZ IQIV (&%
ILRP | IHFKWQWMQ EDVHG (0)
0 LRRILQDQFH) XQG $JP Y. 8 * LR &DSMI]
Z IOGHS® WHWH IXQGV VR H WIQG FLHGIW

VR XQGHUHUYHG EXVIOHW VHPARQV

6RXUAH 9& &ILFBI 2 PREHU

: DDUHH ( QHULHV5 DIVHV 5V &u
. DDUHH (QHUIHV /VB D VROU SDOHO
P DQXIDAMUHU KDV WDMHG F 15

ARWH ILRP +1-V DQG IDP I® RIIEHV R
JIRZ W SURGXPARQ FDSDAW IRU \ROU
P RGXGN IRD. IQR VROU FHO)
P DQXIDAMUQI 7KH IXQGV Z L@EH XVHG \R
LDP S XS VROUP RGX®! SIRGXPARQ | LRP
JUDZDW*: W *: E\ 0DUK W
IV DOR SOQQQI VR WBUAP DQXIDRAXUQ] R
VROU FHQ E\ 6HSWP EHU . DDUHH
KDVDFTXWHG  DAUHV VR VHWXS D QHZ
IDAON DW &KINKQ 1Q 1 DWDU GMMBEM
* XNILDW 7KH SOQWZ LOKDYH SURGXPURQ
FDSDAW Rl *: Rl VRODUP RGX®GNV DQG

*: Rl VROUFHD

6RXUAH 9& &ILFBI 2 PREHU

+XP P IQIELLG 9HQWUWHV /HDGV 6HHG
) XQGLQJ 5RXQG-Q 9DQFH

9DQFH 7HAK@EV 3 YW & RSHIDWG 9DQFH D
FLRW ERWGHU QHREDONIQ) SOMRWP KDV
WDMVHG 8 6' P LQRQ 1Q IW VHHG I XQGEQ]
IRXQG GG E\ +XP P IQIELG 9HOWUHV
Z W SDUARSDARQ ILRP  * GREDO) RXQGHWY/
&DSIVBO <&RP EIQDWRU 6RP D &DSIMIODQG
VHDVROHG DQIHY VXK DV $@Q 5XWBIGIH
DQG * RNXO5DNMDP  7KH 1UAVK SURFHHGV
ZI®EH XVHG R IXQG GHYHBSP HQWRI

LOMUQDARQDOEDQNIQI YHUAFDODQG JR @YH
08$( WHS. E\ ' HHP EHU

6RXUH 9& &ILFB 2 RREHU

6DDP D &DSVIDO 7Z 1Q 9 HQWUHV %HW2 Q
/| HIDOTHFK ) LLP 2 GGU
2 GGU D GUDOMK WBUXS KDV LDVHG 8 6'
P L@RQ 1Q IW VHHG IXQGEQJ LRXQG FR GG
E\ 6DDP D &DSIMICDQG 7Z 1Q 9HQMUHY 7KH
VHHG IXQGDMH DOR \DZ SDUARASDARQ
IlRP DQHO IQYHMRY/ ILRP WH 86
BIQIDSRIH DQG * HP DQ\  7KH 6LIFRQ
9D\ DQG -QGID EDVHG 1P Z L@XVH WH
ILMK SWIRAHHGY R EXICG W DUALADO
QM@ HQFH EDANHG  LQYRIFH VR FDVK KXE
IRU ®UDO FRP SDQHV RQERDUG P RWH

FIHQW DQG KIUQIV

6RXUH 9& &ILFB 2 RREHU



QIG{RU 9HQWU 2P QLYRWH
$ JUELRWAFK 6VIDUXS %R3UP H
WR3UP H $JUSROMRQV 3YW /W& DQ
DJUEX@MWDO EIRWKQR®I\  WBUXS KDV
VEXUHG 45 ARWH 1Q W SWHEHUHV $
IXQGAQ) RXQG GG E\ -QI®f RU IHOWLHY
Z W FROMEXWRQ [LIRP H MAQ) LQYHVRU
2P QYRWH 7KH DDUWK ILP SOQV \R
GHS® WK IXQGV IRU H SDOMRQ
WP SIQ) XS W SURGXPARQ FDSDELDAHV
DQG | RUIW SURGXPAWD®! UHI MADARQY

YDFN

6RXUH 9& &ILFBI 2 RREHU

3K\MFV/. DK 0 DNHV7Z R $ FTXIMMIRQV

(GIYDURQ &DSWDO -XQI®! 9HQWUHV

2 VKHWY : UWM 0Q &KHTXH 7R
' WYHWDLQ

" UYHWDIQ $— -QF D 1LQDQADO SOQQIQ]

P RQVRUQJ DQG  GHAMRQP DNQJ

SOARP KDVVHXIHG86' P I@RQIQD
BHUHV $ IXQGIQI LRXQG GG E\ ( BYDARQ
&DSMDO -XQI®! 9HQMUHV DQG 9HQWLH
+LKZ D Z W SDUARSDARQ ILRP VHYHLDO
HHXWHY ILRP WK DQG  [L.QDOFH
GRPDQ 7KH IUAK SWRAHHGV Z1O EH
GHS® HG \R ERRW' UYHWDIQV SURGXPW
GHYHRSP HQV DQG H SDQG W JR\R

P DUNHVWMDP

6RXUH 9& &ILFBI 2 RREHU

( GMK XQIFRWD DQG WH OWMMQM QR HOWFK VSDFH 3K\ MFV DMK KDV DFTXWHG
WMASUHSDUDARQ SOMRP 3UHS2 QIOH DQG H DP - SUHSDUDARQ ERRNV SXEQKHU $ W/
9RUM IRU DQ XQGMWFRWHG DP RXQWIQ D FDVK DQG WRAN GHDO 7KH 1 RIGD EDVHG
FRP SDQ\ EDANHG E\ * 69 9HQMUHV DQG : HWEUGIH P DUV IW VHRRQG DFTXIMMRQ DIWU
WLDIQI XQIERWD 1Q -XQH Q $XIXVWIMDFTXILHG -DISXUEDVHG GRXEWWVROIQI DQG
UHVRXUPH P DQDUHP HQWABUXS ) LHHER | RUDQ XQGIVFBRVHG DP RXQW

6RXUAH 9& &ILFBI 2 RRREHU

0 HUHW $FTXIMMRQ

1 DVSHW/ 7HP LODVAV' HDOTR $FTXWLH%M HW)RU %0

1 DVSHWY/ RZ QHG 3LRVXV KDV \MP [QDWMG W 8 6' EI@RQ DJUHP HOMR DFTXUH
SD\ P HQW VROMRQV SLRYIGHUU® HWN D P RQM DIMUGHDCEHVE HHQ 3LRVXV DLP 3D\ 8
DQG VKDUHKRGHW/ Rl %@ HWN Z DV FBDUHG E\ WH &RP SHAARQ &RP P MMRQR! -QGID

6RXUHH 9& &ILFBI 2 RRREHU

QIR (GIH$FTXLLHVO DNRUW 6VIDNH -Q &RGLQJ 1 LONDV

QR (GIH D QMG SXIH SO\ IOMOHASD\ HUKDV ERXJKWP DRUW WINH Q' HBLEDVHG
RQIOH GDIQ) SOARP &RGQI 1 IOV 1Q D FDVK GHDODP RXQWQJ -4 5 FLRUHV
7KLV WWBNH EX\ P DNHV -QIRU ( GJH D P DRUW WENHKRGHUDW ~ FRP SDUHG R
HDUIHU

6RXUAH 9& &ILFBI 2 RREHU



6SRU\ $FTXILHV) LLP 7KDW HWFW + DLP | XOXRQVHQW

$XGR VWHDP 1QJ VHUYIEH 6SRW\ KDV DQQRXQFHG LW DFTXIMMRQ RI . LG HQ DIWLP \KDW
IGHQAILHV KDLP IXO FROMOWRQ WH SOWRWP 7KLV DFTXIMMRQ LV SDUNVRI 6SRWA V
H WIQGHG HIIRUV VR GHDOZ 1M KDUP | XOFRQWIQWRQ W VHUYEH SOMRWP DI WU EDANDVWK
1O WH EHIIQQIQJ R

6RXUH 9& &ILFBI 2 RREHU

0 RIA $FTXUWHVS' —V-QGD' DMMEXVIRQ %X VQHW

0RI@ 7UHU * REDCEDANHG LQGXVMDO JRRGV P DINHE@FH KDV DQORXQAHG W
DFTXIMMRQ Rl $' —* REDO MMEXWRQV -QGID EXVIOHW VR VIWHQIWHQ SRUARIR DALRW
YIGHR VXUYH@QRH DFRHW FRQARCDQG | LLH FRQARCSIRGXPW  7KH 1 LQDQADOGHIY Z HH
QRWGMVFERVHG DOG WLV GHDCP DUNWVO RIM VWLLG DFTXMWRQ WL\ HDU

6RXUH 9& &ILFBI 2 RREHU






-Q WL HGMRQ Z H KDYH WHG \WR EUQJ \ RX VR QRWAH WH OWAMADP HQGP HQWMDW
IRBZ HG 1Q WH P ROWX RI 2 RREHU DMXHG E\ 0 & 5% 6(%- ' 33 DQG
RWHY/

$P HQGP HQW IWXHGE\ 5%-
5%- ODXQFKHVY DGYDQFHG VXSHUYLVRU\ PRQLWRULQJ V\VWH

5HVHUYBIQNRYHU®BGRDNWWREDWVKDWDXQFRIPEH Z6XS7THERLWLDWLY |
'$.6+ WKEDQWGYDQBNGSHU Y LOWRUW RANVQIHAK L FLKH [ S H F WWHRG
PDNM KWXSHWRSURFHWPRUN REXV@ VWD W HRWKGWY H WYTHOR
~QGL5% VDLUGKDEHHODNYQULRRVYWLDWWHNQIWKKOHQYLVLRQ
ZKLFKPRQRWHKL QLWL DQYESWEBGR S WRIREGGD WHYWD G QD O\WLFDO
WRRDVZHOY OHYHUDWHFXKQRIRRILPSOHPHQRRIBIIILFLBEQW®
DXWRPDWHG ZRUN SURFHVVHV

SHDG PRUH DW KWWSV WLPHVRILQGLD LQGLDWLPHYV FRP EX\

ODXQFKHVY DGYDQFHG VXSHUYLVRU\ PRQLWRULQJ V\VWHP
GDNVK DUWLFOHVKRZ FPV

0 LVFHADQHRXV$P HQGP HQW
(IWHQVLRQ RI )RUHLJQ 7UDGH 3ROLF\ E\ OLQLVWU\ 21 &RPPHL

TKIWDOLRBIMWMARH LVWRQH ZIUD GROLF\ ZKLFXD WHD U ¥IDHX S5
WR WK 6HSWHPEHU KDV EHHQ HIWHQGHG WLOO VW 0DU

7R UHDG ARRAUMWMWSY FRPPHUFH JRY LQ SUHVV UHOHDVHYV
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' XHGDW IRUGHSRMMRI 70 GHGXPMG FRGIWMG IRUWH P ROM Rl 2 RIREHU

' XH GDM RI [LOQJ Rl -QFRP H 70 5HMUQ XQGHUVHPARQ Rl WH -QFRP H 7D
$FW WH $FW IRUWH $WHWP HQWEHDU IRUWH | RTRZ 1QJ $WHWHV

D &RP SDQHV

E 1 RQ&RP SDQHVZ KRVH YRR\ RI $FFRXQW DUH VXEMPWR $XGIW

F -QGIMIGXDOZ KR LV 3DUQHUIQ D) ILP  DQG -QGIVIGXDY Z KRVH %RRNV Rl $FFRXQW
DUH VXEMPWR $XGIW

1RWM 7KH' XH' DM IRUIXUWIMWKIQI Rl 5HXWQ Rl -QFRP H IRUSWHWP HQW<HDU
KDV EHHQ H WIQGHG RP W2 AREHUWR W 1 RYHP EHU YIGH
AUFXOUQR GCDWMG W2 RREHU

4 XDOMWD 7' 6 &HWIFDW 1Q ULHVSHRARI 70 GHGXAWMG IRU SD\ P HQW RWHU WDQ
VDOU IRUWH4 XDUMUHQAQJ W 6HSWAP EHU

' XHGDWRI IXUQMVKIQ) TXDUMUD 7' 6 6VWP HOARI QGTXDUMURI )RWPP 4 7' 6
RWHUWDQ VDD

IRWM 7KH' XH GOW IRUIXUIWKIQJ Rl 7' 6 6VWWMP HOMRUWH QG TXDUMU KDV
EHHQH WIQGHGILRP W22 RREHU W W 1RYHP EHU YIGH ALFXOUQR
GOWMG W2 AREHU

' XH GDM Rl 1LOQJ R 5HWUD XQGHUVHPARQ Rl WH $PMRUWH $WHWP HQW
<HDU IQ FDWH Rl $WHWHH ZKR DIH VXEMPMR 7LDQMHU 3UAQI XQGHU
VHAVMRQ  ( IQWHSUHVRUEHG)RWPP  &( %

' XH GDM Rl IXUQMKIQ] 5HSRUMQ )RWPP 1R &($$ E\ D FROMIXHOMQMNV Rl DQ
LOMUODARQDO) LRXS | RUWH $ FFRXQWQJ \ HDU

' XHGDWM IRUILGQI Rl WWP HOWR! LOFRP H GMMEXWG E\ 96XMIQHW 7UVNR 8 QIW
KRGHW/ GXUQI WH | LODQADO, HDU 7KLY VWP HQWL LHTXILHG VR EH | LBIG

HOPARQD@ R 3UQASDR~ RUE IQ)RWP 1R $

$SSTDMRQIQ)RWPP  $ |RUH HIAMQJ WH RSWRQ DYDIME®! XQGHU( [ SDQDMRQ VR
VHARQ VR DSS® LQFRP HRI SUHYIRXV\ HDULQ WH QH W HDURUIQ I XWUH UL WH

DWHWHH LV LHT XILHG VR VXEP IMEHWDRI IOFRP HRQ W 1 RYHP EHU

VWP HOMQ)RLPP QR VR EH I XUDMVKHG VR DFFXP X@W LOFRP H I RUIXVKUH

DSSTMRQ XQGHUM-PWRQ RUMHPARQ L WH DWHWHH LV LHT XILHG VR
VXEP MIHXW RI LOFRP HRQ 1 RYHP EHU

HG
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