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' XUQJ WH P RQX Rl ' HAHP EHU RXU
&2 O0U 5DIKX 0DZDK P RGHDMG D
YIWXDOO DAMUFOW RQ 0 DNH 1Q -QGID 1Q
' HHORFH ZIW ®DGHY IWIRP WH GHHOFH
IOGXW VXFK DV 0 U 3HU 6P HGHIDDUG
3UHMGHQW' HVV 6ROMRQV 0 U 3WDGQ 1O
8 VIDRONDU ' ILHARU( BRP -QQRYDARQV 0 U
. XQDOYDM&( 2 0 RKHURQ' H HQFH DRQJ
ZIW 0 U 3WIDNDWK -DIQ 3DUQHU 7D DARQ
YDQUDRWH 7KH GVAXWRQ ZDV Q@H
WHDP HG RQ VRADOP HGID SWRYIGIQJ JUHDW

QWKW QR WH RSSRUMQWAV 1Q WH

GHHQFH VHRARU 1Q -QGID IQFOGIQI 1RU WH
060 ( VHARU )RU WRWH ZKR P MHG W

SEDWH YIMWMWH <RX7XEH FKDQQHOR! 510
-OGID |RUWH I X@Z HELQDU
7HDP 510 FHOEWMG WH &KUMR DV VSIUW
DQG WH RQMHARI WH QHZ \ HDUZ I RITLFH
SDUAHV : H DOR P DUNHG WH RFFDVMRQ Z W
D IRWP DO* LIRXS SKRWRJIWDSK Rl WH WDP
DQG D 7RZ Q + DODGGLHW
2QWH' WHPAW7D |URQWWHH DH YDURXV
IOMODWRQDO FKDQIHV Rl VJQUIFDQFH
IOFXGQ] WH IOARGXPARQ RI WH QHZ
&RUSRUIDM 70] @Z DAWKH DM Rl 1O 8 $(
Z HI  -XQH DQG W [P SDPARQ -QGIDQ
W[ UMGHQR WMWY
6P LOWD 1O +RQY . RY WH GUIMIMRQ Rl
WH QHZ ) RUHLIQ 6RXUPH -QFRP H ([ HP SURQ
)64 WIIPHZ HI  -DOXDU DV SHU
ZKIFK FHUBIQ SDWYH IRIHIQ WRXUAHG
IOFRP H Z LGDMDPARFDOA 1Q + RQINRQJ DW
ROIUAM. O

(" 725-$/

DQG RQ UHP DQIQJ SWRIIW DERYH
+. 0 DWHDWIQDOR MUVGIPARQV | DAQJ
10 @H Z W JEREDOEHWSDPAFHY DYRIGIQJ

JHMQJ MQIGG RXWRQ D /MVRI 1RQ
&RRSHDWH MUVGIFARQY 3UHWXWH [LRP

2(& DQG (8 IV IRIAQI D ®WRI KDYHQ
MUVGIPARQY VR UHFROMGHU WHU SRIAHV
7HDP 510 IWP® EHIHYHV WDW Z LK
FRP SIDQFH EHRPIQ] PR \VIMQIHQW
JBRED® WH WHTXIWHP HOQW IRU VIARQJ
DGYDMRY DQG FRP SIDQFH SDURHY Z L@
EHFRP H HWHOWDOJIRIQJ IR DG 1Q

20 WH -QGUHFW 70 IWRQW WH * 67
' HSDUR HOAKDV FRP P HOFHG WH VRUKWO,
DXGW IQYHWDMRQV |RU [L.QDQADO \ HDU

DQG 7R SWRYIGH JXIGDQFH
RQ WH P DQQHURI UHVROIQJ WH P VP DK

EHVE HHQ ILIXUHV DSSHDUQJ IQ)RWP  $ DQG
JRIP %D &IWFX@UQR * 67 KDV
EHHQ MXHG RQ ' HAHP EHU 7HDP
510 IHHY WDMKH VDIG &ILFX@U Z IR D
®YW ZD IQ IPSWRIQ) HDWH R GRQ
EXVIOHW

© H ZRX@ @\H R \B\H WLV RSSRUXQW \R
Z IMK D@RXUS HDGHY/WH YHY EHVWRI Z IMKHV
IRU DKHDG 5HVROLQ) VR GR RQH JRRG
GHHG D GD\ 1Q Z I@VXUHO P DNH WH
SOOHWZ RNH |RUXV DD

&% 8 1 ODUZCL
&KDLUPDQ 510 7






_6SHFLDQ FRORP LF =RQH DQG ([ SRUAZ UHQWAG 8 QLW

“QWRGXPIRQ

6SHFLDO (FRQRPLF =RQH

$ VSHPHBRQRPROH6 (=L QDUHIDD FRXQWHKDW XBHPME LI THUHQW
HFR QR B HB XIOROQWK IRQV KWBL R QYW KALKIHD PAR X Q WKM (sHFRQRPLF
UHJXO D WHRBE HF R Q G X AL R HD QOGN W URE MLG IQU HLIW V W P B G-W
6SHFI(PRQR PLAEQ HDW W \SLFBOKD WER® G MUIRD FL O WDBWER QRPLF
JURZ®N\NGHSORLIQYHVWIHPDWHDWMPSDR\PH&UWFRQRPUR Z WK
DFFRPSOLVKHG E\ SURYLGLQJ YDULRXV HFRQRPLF DGYDQWD.

(ISRUWHG 2ULHQWHG =RQH

([SRUW RULXOQWWSE QLW GHUW WNRL[GR WK HLQW SWIR G X FRILR Q
JRRGY28VFDQMQJIDIHPDQXIDFWXVUHQYLEHYHORSRHQRNVWZDUH
UHSDLUHPDRLQUHFRQGAIQULEB HQJLQHHWIF®XGPONLQRI

JROG VLOYHU NDANDDBEU W L § R UW KHQUL WYY ROLYGPGULFXOW X UH
DJUR SURFHUVKQEFXOWXQUWRDKXVEDQGELRWHFKQRORULFXOWXU
KR UW L F >SQ WFXLID MV X UM L F XSORAKOWHY Y L F X D QUXICHQ LAVD \O RE W D L Q
WKWWDWNXZ8 ([SRWWLHQANMHGHNQYMRDULEXDHIVWRARBVFODLPLQJ
LQS XWDFUHQRIQWKHRRGQ @ HU Y LIFQI® H | X (8&J R F XUUDHP D W H WRLLD O
FDSLWDO JRRGV GXW\ IUHH HWF

( @I LELOW

6SHFLDO (FRQRPLF =RQH
$Q\LQGLYLERIRBHUDAMREYWHFRPSD @USDUW QH UMKEB QL OBIQ
DSSOLFDRWR®W VWISRI6 SHFIPRQRPLFQI$ 6 (=RUY7:= )UHHUDGH
'DUHKR X VLR RWKWW D6 (= IRU-7 —7@LRWRBHDOWMN KWKDQ
KRV S LWDLOY VRIBKOOYBF RQW LI R ID® HRO K H F W RUMR/U H @ D VIH
6(=L\BURSRWHEHV HYWSL BVVDBHJIKDODRDIDODSYX QD QBWDGHVK
OL]JRUDIFDQLBXULSXUPDFIKRDO GHWKWDUD MKNQEBERDRU @87
WKH DUHD VKDOO EH KHFWDUHV RU PRUH

([SRUWHG 2ULHQWHG 8QLW
JRIREWDLQWQR XM RUVWVHGE H Q 8VH.GMAKSIU R MRDEWMD YBIPLQLP X P
LQYHVWRIBQVWURUGODQWEBDFKLQRAKLVR QG LW RRQRISSOR U
VRIWZDWHFKQRGPUNWOHFWURKQLEGZDWH FKQR GPUNB QG
ELRWHFKQRIOIR)K UWK(HB LQYROGKD QG L F UIDIWLF X OMQLPHD O
KXVEDQGQIRDWLRMHFKQR®RIY L ERWD WD UG Z DMK DQGPDGH
MHZHOOHU\ GRHV QRW KDYH DQ\ PLQLPXP LQYHVWPHQW FUL)
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' U HUHQFH

SBDUWLFX 6SHFLDO (FRQRPLF =R ([SRUW 2ULHQWHG

$UHD RI
2SHUDWL

&DQEH VHWXBQODWW K
GHVLIQDWHG VLWHYV (

&DQEHVHWDR\ZKH U
~QGLD

$SSURYD(
VHWWLQ.

$SSURYB DX LXO G KKE =
ODZIVQ GV FE HJ U D Q VEN & K
'HYHORSPEBRMPLVVLRQ
WKH FRQFHUQHG 6(=

$SSURYBDXLX® G NUK
) 7 3DQ GV B HJ U D Q \B H/GK
MX ULV G L F WLYRI®DIRG |
&RPPLVVLRQHU

-PSRUW

$OQPSRUWWYWH[HPSWJR
SD\PHRW OMBHWRIFXV W I
GXWLHV

([FHSW6&' 'XW\ IUF
LP SR WRWIMR R GDAZ H @O
GRPHVWLLFRF X UH PRI
JRRG FDQ EH GRQH

SURFXUHF
IURP '7$

SOBURBRHPHQMWILFKDU
UHTXLUHGRU DXWKR
RSHUDWRLRI® ® OR ZH @&/ K
SD\PHRVWSSOLFBERWR(
SD\PHRW67 RZKLRKHIX
FDQ EH REWDLQHG

$SSOLFDBEQY D\ D ERX
VXFEURFXUHPRRKLM
-7& LV DYDLODEOH

6 XSSO\ WHF

&XVWRPXWLAVSD\DEQ@KL
JRRGDUWUDQVIHURME G
WR '7$

SHTXLUMBS D\DSSOLFE
*67TRQVXSSODG MW R7$
DSDUWRP%DV I&XV W F
"XWA




' L HUHQFH

&RPSOLDC(

$QQXDBAHUIRUPDQRHRBI
$35 WREHILGHRQOLQ®|
JRUPDWZZ RYV] REGZLWI

GD\MURPWKH QGRI|
J)LODQFLDO <HDU

$QQXDIHUIRUPDQHAISH
$35W R H X EPW VRI®® IDC
ZZZ FVH] RMWIKLQ GD\
IURP WKH HQG RI )L(
4XDUWBMON UP BOISH
435 WREH ILOHBQO
WKURX2& I LO LRRIG X OF
ZZZ FVH] RWNKLGD\R|
FORRHHYHUXDUWWD
UHSRUWXEBEB LOBXQL
ZKR KDYHQRWRPPHQH
WKHERPPHUFSDRG XF
VKR XBWY X EP L WW WG L
GD\WRIFORRHWKHXD U\
7KH6 WD VBX\E RVWR X GE
ILOH@XDUWHURU HYH
IL QD Q F\HDAW L &/ HX Q
FRPPHQFH SURGXFW

3HQDO 3UR
LQ FDVH R
&RPSOLD(

$Q\ 6(= XQLW zZKL
XQGHUWDNKI®RQG &
/JHID@BQGHUWDN Q87
IRUPBWHVF U LE}MRG P
RIW KBHX O HMVQ GHUWBK
L DVRIDQGHD X O@L O
WK$35Z LW KALISIU H V F L
W LPOHLWRU GDVRIZUR(
VXEPLVVIMRIQSHUPLYV
JUDQWHHREWKH UHVFLU
RSHUDWLREMZLWKG
DQG RUWKBHIPLVVLR
I X UW KRS R UDQG/ D O H¢
W KHR P HVWIDRU I$IU HBD \
EH VWRSSHG

)DL O XWRHQ V XSIRIV L VL ) (¥
RWREHE\DQRIWKWH U
DQGFRQGLWR R/@NWW WHI
SHUPLVVLR® /HWWR
—“QWHMRN -/ [HWWR
8QGHUWD/IS LK DWHQ C
W KX Q LON. D BVa8H Q D6 W
XQGHRURYLVRR@NKB7
'5 $FWDVDPHQGH®
5XOMWAUGHPDG M KH
XQGHBLWKRXWH M X GAL
DFWDRIG HW\RWKBADZ
UXOHIYQGFDQFHOORBV
UHYRFDWLRQ RI /R3
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( QYLLRQP HQVIDO 6RFLDODQG * RYHUQDQFH ( 6*

DLGBFEBR SPHEW P IFMKBQBRYHPH QWM WWLIRPHQW X P
{KSIXVKURR QY HVWARW PSHUDMIBYRP S D QWHM S RUKAH L U
QDELOLW\ SHUIRUPDQFH LQ RUGHU WR PDLQWDLQ WL
ORECOY WD LQOEDHW PHIQWR/Z LYDSLBQEHDFKHGN UL GRALRQ
RIWKWRWNY HWMMG PDQDJHPHQW -Q-QGIDIDPRY@OXVWDLQDEOF
LQY HVWPHRBWKD YEH HQOQ FKHQVKGID WERHDUYHIOHEWEQBDVLQJ
LQWHUHVW DQG SRWHQWLDO

YROXWLRQ RI (6* UHSRUWLQJ LQ —-QGLD

0 DUH
$QRYHUYRHEZKHQW LRVDW\H U(6D @ LVE P ® S SR UW X QIS\8 U R WK
PLWLJDWH RU DGDSW WR WKH ULVNV DORQJ ZLWK ILQDQFLDC
6XVWDLQDELOLW\ UHODWHG JRDOV WDUJHWV DQG SHUIRL
(QYLURQPH®RWBORV¥RYHW SHFMXZRVUHVRXX¥BJHQHUIQ G
ZDWHDLBROOXWMIQWLRQNHQKRX¥H HPLVVLRQ\D QVLWLRQLQJ
FLUFFRWRRZDVWHQHUDDMHEDVWIB QDJHPISQWFWEERGLYHUVLW
HWF
6RFLBOVFORVAORIYHW MQKIZ R UN IR UFHO ¥XHKD L BR P P X Q L VDIQH/
FRQVXPHUV DV JLYHQ EHORZ
D(PSOR\HHV ZR UHNGIG®ANILQ G/ R F LBIOY H UNQ RO X ®HPN X URY
GLITHUHQW ®I\PBEDR®MBMMZ RUNHWYX U QRYMMWRMWG L X@® JH
ZHOIDEHQHILMRSHUPD @/HDQ GFRQWUD FHPSD®\AR Y N
RFFXSDWLRQDO KHDOWK DQG VDIHW\ WUDLQLQJ
E&RPPXQLWLHORVKQGHREQIPSDEW HV VP HQW\HKDELO
DQG 5SHVHWWOHPHQW &RUSRUDWH 6RFLDO 5HVSRRVLEL
F&RQVXPHUVBRVXWR\EURGXFDE HO BUR G XUFMF DRRQ V X PH U
FRPSODLQWY LQ UHVSHFW RI GDWD SULYDF\ F\EH




(6* LQYM LIQYHUW\P SR UVDMOEN RY LBERS S R UW XRIL VOV D N H K R\ORG H U V
EXLOG DQ HFRQRP\ WKDW LV PRUH LQFOXVLYH DQG VXVWDLG
~W SURYLGHV D IUDPHZRUN WR PHDVXUH SHUIRUPDQFH RI D
PHWULBR % + VY LVLRQDRDEOLWDKMBHF KLHYHRHOWBQLWHBWLRQV
6XVWDLGQGDERSPHQI®Q & KIDUSVUHHPRQW LP BWBIQ EMZ D\

RI PDQGDWRULO\ UHTXLULQJ (6* UHSRUWLQJ E\ —QGLDQ FRPE
%XVLQUNVSRQVDEA®XWVDLQBEBAUWSE 6L WRUWRPSUHKHQVLYH
GLVFORVXUH IUDPHZRUN WKDQ %55
*RLQRZDUBVL.WWDQGDWRWRS OLVRRIRS D QIUHRW K)H< LW
L\QHF HDVWWR W KFHR P SD QWIBW H S DRW KFHK D QDI GQ F I WEMWHSRUWL Q J
LQ WKHLU DQQXDO UHSRUWYV






IRWLILFDWLRQ 1R '‘DWHG

&% MH[HPSWR/Q 5HVLGHQMRKMD Y LIBILIURPD QG DWRIWLORIPRU P
) WOO 3D U VB HID®D [ D W WEB VS HRMMWHFWBRBLYVIRRRUP
) E\ 6HOHFW &DWHJRU\ RI 7D[SD\HUV -Q $FFRUGDQFH :LWK

&LUFXODU 1R '‘DWHG

&ODULILIFRMWHKSXQ SRMHOD XFRIEHFWLREGRI-QFRPEBFW LQ
UHVSHFW Rl GHDOHUVKLS GLVWULEXWRUVKLS FRQWUDFW LQ
BHFWLRQGLQWHOISDRKLEBWIMS I @ PR X @W Z8& D NE HHR/WP R U E\
DSHUVR@LUF XPVWBMHFH W KISUW KQ R R RIG HRW K\M K EQZ D \R ID Q
DFFRXSDNVHED QS UDRWXVHRIHOHFWBRE DB/ FW MPK U R DJKD Q N
DFFRXQW RU WKURXJK VXFK RWKHU HOHFWURQLF PRGH DV P
~WWODUIWKHEUHVSRFFMMR RSHUDWEYHDGHWOHUVKLS GLVWULE:
FRQW B DIPVWRDBD DR RMR Q VW D\GHXYWHHR MR F F D VILRRW K$IX U S RRUFIO D X V H
FRIGHFWLRE&7 5HFH USM DWRDGFBGHDOHUVKLS & K\FERUQ\E B DVIRW
FR RSHUPDREIYRMD QGDL@SUHYLRIOMIKLFIKZ LWKIWISHUHVFULEHG
OLPRYWERPSOZHWIODXUBVZHM®WF ODXERIGHFWLREY PD\QRBH
DJJUHJDEHEVXOWIGDOWR S XUSRRIAODXFRIGHFWLREY IRWKDW
SUHYLRXV \HDU



P SRUMDQWXGLHDOB UHFHGHQW
-&-7 9V &KDPEDO )HUWLOLVHUV &KHPLFDOV /WG > @

(GXFDWHRVWNRQUDWHWD@E YLHR®3*3NWLWHREHGLVDOORZHG R
UHWURVSHFWLYH DPHQGPHQW PDGH E\ )$ WR VHFWLRQ

(GXFDWIHRARQU DWW DJHGRMS URIDWEDL®RVEXVLQHVV SURWHR/VLRC
EHGLVZOGRY LHZIQHZ[SAIDWLRQVH W\WHIG W L FDQLIE\W KL QD Q F H
$SFW ZLWK UHWURVSHFWLYH HIIHFW IURP

6 0 2YHUVHDV 3 /WG 9V &-7> @ > WD[PDQQ FRP @

'XULQUWMSHQGQGHARIWKSHURFHHXLQJWRIWKIHFWWDWYRSMHUPLVVREOH
WKH 5SHYHQXH WR LQLWLDWH UHDVVHVVPHQW SURFHHGLQJV

' KHUMKSURFELQIYGHHFWLRRIWKHFWHUBRWKWXEMHFW PDWW
EHIRWHKH JER X IDW & K HADAQ R W KR QUH F RUIGRAKGIR WK B BEHFW LR Q
RIW K$F WD \Z L W K G IRDQVGWHJ R X @& BVWK\HD P B D \E H\ R QMGKSHH U LRIG
OLPLWBWHRBUXDEB®WFWLR RIWKS$FW WW REHKHOWKDW KH
SURFHHGIQQWWAE) GBHFWLR®@IWK$FWD @ H D WGRD YEHHHRHQGLQJ
DQ®KH7$ZDWLIKEROGWXKRWDWR®HUPLVVREOKEHY HQWR
LQLWWHDNNHVVBHRRPHHGL IV DVSURFHHGL@MGWWHFWLRQ
ZHUBHQG IDQUGVKHL J K R X KW W R P P L WWHEL RIXW RQR E V H U DLQG
KROGWEIMKGRW KRS BHFWLR@D\W QY DEIDMGWD P B D \E H\ R Q\GK H
SHULRIGLP LW DVBIURLKY F U ISEHRY LEGIGBHFWLRQ RIWK$HF W QVKH
UHVXOW LPSXJQHG RUGHU RI +& LV TXDVKHG DQG VHW DVLG

3&-7 9V 6LPRQ -QGLD /WG > @ WD[PDQQ FRP '"HOK

7KHH O KIL J B R UK\H QMK BAKGIR DV L VR QUH L Q V W D R/ IM/FKHRQVE DRURGY H U
SXUFKBRAWUBPPWNHG WR CRVUDKIOORZGHGCKBOWQRBBHFWLRQ
QRVZLW K VWD IQEBWIER Z DRIRGQ W UKDDFWBNR BH HRO/RI GWHD U HQG
7KHRMWHOMBKYWF®&RV\DH M) RWS HF X O W IBYRX IDVIR\K H OVGK DWK H
&%'7 —~-QVWUXFWLRQ 1R SUHVFULELQJ WR WKH FRQWUDVL



OXUDQULVKQIKDNUDDDHSXWYLUHFWRWHFWRWIWH
(QIRUFHPHQW > @ > WD[PDQQ FRP ODGUDV +& @

&$FDQEWSURVHFXWB&80/$ I RFHUWLILFDOXHPRUP &%
EDVHG RQ QRQ JHQXLQH GRFXPHQWYV VXEPLWWHG E\ FC(

JRUP &%UHTXLYSHWRHUWIDWXRUHR UH LWIKPLWWR Q FH
GHGXFW ISEUWWOS REABIV HBQGRFXPHYWEPLWBNHOG L HQW KR XW
UHTXLULQJ KLP WR JR LQWR WKH JHQXLQHQHVYV RI GRF

20DSHUXRDRURAR &%LWW¥OHBKD®WKDUW HEFHRENQ QW
UHTXLWR® G\[D P L QH® D W RUWM KBIH P L W VWDIAFRIW KR R U H

7K H K DMUH USHRF R X Q WIDRWYH T X LWHRERL Q WRKHH Q XL Q HRBI V V
RWKHUZRIWKIBRFXPHWEP LWEXHKG \FOLHQWIV¥ R X GEGH

FRP S D WH @KKGIH JDSL Q MRKD WE R UP DIQ @ KEQS D Q & DB UR/I
EDQNV DIWHU VFUXWLQL]LQJ WLWOH GRFXPHQWYV ZLW|

$3DQBHOYRFIZWRKDQRP HD QW RRL Q WKIH Q X L @ MWL\ DM G V
DQG@KRILYIBVRSLQERY HRE XFWLEBHGWD QQRWURVHFXWHG
DORBLIW K$IUL QFREBIQ GHEL5 O \MQIKIHDP BQDORMILQWKD W
WK URVHFXRILKRKOXUDOWLVK@BEDN U DL@IVK HD FWWQ G
FLUFXPVWDQFHV Rl WKH FDVH DW KDQG FDQQRW EH V!

$&-7 9 =RHWLV -QGLD /WG > @ 70— -7%$7 05
6HFWLRQ & QRW DWWUDFWHG RQ WUDQVIHU RI OHDVH

$GGLWIDREX V & LQHVSRMW D QRICGHID VHYRIGEDDD Q G
EXLOGERSLVWRMG R S VRINW D BX WD OXWHURMBHFWLR

+(/" 7+$7 TKHDVVRAWKDMDVEHH@ UDQV I HEU WHK® VVHVYHWH
OHDVHUWRIKEW D @® & X L QIGL@Y KFHD VRHI& - ¥ V*UHH Q| E R®/GI O V
D Q GV W D 3"VHWWV G 70- %20%$.k—*+&2857K@DKHOG
WKBIMKSURYLVRBEYWLRQELQBRBEHDSSOLFDEMHRBXWLQJ
FDSLWDLQRQW UDQRIBHDVHKR DKWY D @X & XL O GLQVK H
LQV WY WV KHD S LWD.@D \D U LVRA@MAR QD FFRXQJIWGRSWLQJ
VWD BXWDOXBVHURWHEWRQS& 6LQFHFWLE®IWKHF WV
KHOWHEHQRWSSOLFREWHD QRIOWDVHKROIIGWKBHFLVLRQ
UHQGEUG®E -7 $HWAXSSWRUR RVKELQ G IGRIF L VWRQG HEN G
+REOMRPEDALIKRXUMW FRUGLQYWK®B? ZDVQRWXMWIGQ
LQYRNIWRYLVRRBEV¥WLRQRGHWHUPEQSQII@ULVRQJ
WUDQRIEHDKROW JKVIYD @R G X L O GELFFR UG LOH®RQ RW
ILQEQUHDVWROQQW H WIHMIWMKGIH F L VRIRGE. —7 B HQ G HRIGMX LV
LVVXH






* 67 &DBIQGDU &RP SADQFHVIRUVKH P RQVK Rl
' HFHP EHU

*675 7D[ '"HGXFWHG DW 6RXU -DQXDU\
*675 7D[ &ROOHFWHG DW 6R» -DQXDU\
*675 -DQXDU\

~)) -QYRLFH IXUQLVKLQJ IDFLOL! -DQXDU\
*675 —-QSXW 6HUYLFH 'LVWU -DQXDU\
675 % $XWR *HQHUDWHG 6W| -DQXDU\
*675 % -DQXDU\

*675 1RQ 5HVLGHQW 7D[DEOF} -DQXDU\
675 $ 2-'$5 6HUYLFH 3URYL -DQXDU\

307 ZKR KDYH RSWHG IRU 450 -DQXDU\



+ UKQ@WKWRI VK * 67 &RXQFLOP HHVKJ

5XOH RI WKH &*67 $FW

7TKHERXQIDWHFRPPHQBBBHQWBGXE UXORIUXOHRN &*67UXOH

U HRWUS H F WZLYWHONH FWR P WBURYLBWHY H RWDXS X W
WDFUHGLOQWRURIWKMHFBGURYIWRHFWLRRI&*67$FWRQO\
SURSRUW WRROKBIPIR X @W B/D L\B RV KWUX S S OYLLHLY LW KD O R HV K H
VXSSO\ LQFOXGLQJ WD[ SD\DEOH

510 &RPPHQWNHMHSURSRUW KRR ® OWSD \ P H QMR KWX S S (ZLMAUK L Q
ZRXTF®WLQIRZHY MMKWHY H ZRXEGR Q OWR (H [WHRISW R SRURNLRQ
QRQ SD\PHQW LQ GD\V

7TKH.RXQBHGRPPHQBRIGYBMYWH $ LE&*675XOHY WBUHVFULEH
W KRHH FEQ L VRIUH Y H RVLODG W\BH U H G LW H J L V WSHHUWIVERQY KHHY H Q W
RIQRQDSP H QRWNV DH\W KHX S S ELBYSHF L ALDM2K BHFKD Q LB H
DYDL®IXFKUH GIMKHX S S BIHW DX EV H T X HGWABRX OIED WHK H
SURFHRVINRPSO\ZQWKKFHR QG LWRB YD L ®RUQJ S YWDF U H KIQWE H U
VHFWLRQ F RI WKH &*67 $FW

510 &RPPHQWKHSURSRUWURIQBWHDEO RQSD\PH @WV D [HEYWKH
VXSSOLHU PD\ EH UHFODLPHG E\ WKH UHFLSLHQWY ZLWKRXYV

OHDVXUHYV IRU VWUHDPOLQLQJ FRPSOLDQFHYV

7RSUHYWSHUVRG NUREHL@LVXVE\GLVKRQBGWY L BXW IOR/X W
WKFARQVHQWHVDLI®1 KRO®BE1 OLQRRBLQKPEHIUQ GIPDLO

DG G UHWW F KBHRSRV K& %' 7GDWDEPXWWHFD SW XDOI® HFR UG® G
)250*675(* 273 EDWYHG LILFDXWRROERF D U UR X IVW KW L FRH
UHJLVWUDWLRQ RQ VXFK 3$1 OLQNHG PRELOH QXPEHUV DC

SURSRWE® Q G XBW OIRW KW DR HXMD URMLRPHW U L B E®K/ BIBU
DXWKHQW IDR® WIL\RNY E B\KNGL FFHQ L I L FR WIHRIQ VW DSV DR @D Q WV
$PHQGPH@MWXOBPQGXORI&*6BXOHVY WEHDGWRDFLOMKBWH
VDPH 7KLV ZLOO KHOS LQ WDFNOLQJ WKH PHQDFH RI IDNH

BHFWLRQ DQG RIR*6BFW WRHDPHQGWRHVWUKIEWRYJ
UHWXVQ\DW MNHEP D[LPXBHULRIG\HDUVR R KEIXIEDVRHLOLQJ
RI WKH UHOHYDQW UHWXUQ VWDWHPHQW



e )250*675 WBHDPHQGWBURY LBWH S R URVG & W RINOS/S O IPHD\G H
WKURKSIKVFRYH XHDE NHFWLR@QEHFWLR®RI&*6$FW  E\
W KWHX S S MLQHAWH S R UBMMQKIE 2L QY HV SR FAX S S CPLIHA/MQ G HFAHFW LR Q
RI &*67 $FW

e SPHQGPHUWKGHILQLRVIGRRY WD[PEOKMHFLSXHIBWHFWLRQ
RI-*67$FW DQGHILQLRILRQOLQM RUPDW@GRQWDEDVH
$FFHVYRWUOGHMDY LRHWS5 XQGNHFWLRQRI-*6 BFW VROV
WR UHGXFH LOQWHUSUHWDWLRQ LVVXHV DQG OLWLJDWLRQ

'H FULPLQDOL]DWLRQ XQGHU *67

e 6HFWLRQ7KH67&RXQNXAJHGWV¥ULPLQNEYHBDE Q\VXQ/GHU
BHFWLRQDLVW®SKUHVKRW®EOSURVHF XWILGRZ HWLREP R X QW
RI FRPSRXQGLQJ LQ *67

e LQGRIRIIHQVHRUHHLQ ®VRIIHQWDN BHHQHFRPPHQW FEG
GHFULPLQD®H]$HU WWEQE VW U X RWIRKY HQIMQ\Q Il L FHQW K H
GLVFKIRUKHG X W LGIHO L E HWIDRASHH WRLPD W H BILYR.G H Q FIHL O YWRH
VXSSO\ WKH LQIRUPDWLRQ

e TKWWKUHVERERAW DD PR X QRUWD GFQW L P LRIDKDQ VKW 6 7OD AWV LVHG
WKPHLQXFPPWDOQPRXOQWRBYV &URWHYV &URURD GFU L P LRIDHQ FHV
ZLWK WKH H[FHSWLRQ RI IUDXGXOHQW LQYRLFHV

e S5HIXQ®BXQUHYHWHGUVR HMEWRSURFHGRBBDRRHIX QRAW D [
ERUGMWKHQUHJILVEXHHBME DV BN H UMHKAR Q W UIDIFMA H PIIRQ@WK H
VXSSRIVHUY LEHVRQVW U RFIWDRQKRRBRQJ WIHWM QSEROLF\
LWDQFHDOG/ KWLPFHHULRIEVVXDRFHUH®RWNWKHRQFHUQHG
VXSSQAMYHUKHERXQEHERPPHQIEBEEHQGPHQ@W6 75 XOHV
DORQW KVKHVVXDRFH LUFXWBUHVF WHKBURFHGRWHO LDQY
DSSOLFDWLRQ IRU UHIXQG E\ WKH XQUHJLVWHUHG EX\HUV

510 aRPPHQW®YLPLEDVH\RQVXPHWKMO®VZHUYLQWXHIXK) GLQJ
I[URRVKHI[FKHTXHKUS URFHDVOMVMS UR FH GKDEOHD O L J Q BBX i R X UER/\H
WKH FRXQFLO



-V

VXDQFH RI WKH &LUFXODUV

SURFHGIRWHHULILFRPMWDRDRAWFUHGIFRADVHWYYROPLQJ
GLIITHUHQRES WIHUHGYW LD@ZH0 *675 %Y LDY LW RAD
DYDLODEOH DV SHU )250 *675 $ GXULQJ )< D G

&ODULI\LQJ WKH PDQQHU RI UH GHWHUPLQDWLRQ R
VHFWLRQ RI VHFWLRQ RI &*67 $FW

&ODULILEQ\WVREFWKDISEBODE IROMVQ YR ZEMXHV SHFW
WR DQ HQWLW\

7RHPSEVLMWKH FWKDIWKHR & OD PR QXSWRY LG HGK H

LQV X UF@PHDL HVRV KIHQ VIXEL \D QD F F H S WOHE®XF WRUR Q
WKH YDOXDWLRQ RI LQVXUDQFH VHUYLFHV D FLUF
~@FFRUGDOQWMKSHUR Y UWAMRRXE VHFWRR/QI FW L RRQW K H
—*6BFW DFLUFXSVRH VVXWB[SO BWED W WMHUYD W H G
W R/ K®IR FD\W WVRKEUR Y L RINRHQU Y IDFQH® KM UD QV SR BW D W L R
SURGXFWYV

510 &RPPHQBWDRNO-DKDUD VWWWUMBRBEKU F XONBURYLGHG
IRWKDBWIIHWNWVRIW KW DEHL GBD LED\ EHF OD U LWIKHUR J K
GHFODUDWPBRKMXSSCRWBDEKDUWKHMBHRBXQWDRGWWUPODU
QRWLFHYV

/D[ 5SDWHYV

7K

H67&RXQRDOPRQBWKHARQVLGHUDWERPRHQEK G

IROORZLQJ FKDQJHV WR WKH *67 UDWHYV

6

1R '"HVFULSWLRQ JURP| 7R

*RRGV

+XVN RI SXOVHV LQFOXGLQJ

FRQFHQWUDWHY LQFOXGLQJ LG

(WK\O DOFRKRO VXSSOLHG W,
EOHQGLQJ ZLWK PRWRU VSLJ(




e 1R*67L\DSSO L A LV WSHUWH/GR IQQDVM V L G HEAM IODIRQLN K H U
SHUVRRIDSD ARWY B\K LV KRAQUHVLGBQBHXLY KRIQDFFRXQW
UDWKHU WKDQ RQ EHKDOI RI KLV EXVLQHVV

510 ERPPHQVKWH3URSULWWRDYWKWDPB$11RDWKIHURSULHWRUVK
EXVLQHVYVY 7KH 3URSULHWRU RQ SD\LQJ *67 RQ D UHYHUVH F
IRBUH RAN QVNBHUV RMDAORHD FFR P PR G DAKHRI® U H WOULQ V CKADWVL R Q

EHHQ FODULILHG DV QRW EHLQJ VXEMHFW WR *RRGV DQG 6H!

e $ GHFIYPRGHNVR/ XSSRRIW UR E XV HQFFRPAP HUFKHF R X Q KIDO/
UHVROWBGEUPXQUHIJLVWHOEBBU®RPSRVLWDRQ\HWWR DNH
LQWHU GD\ VXSSO\ RI JRRGV WKURXJK H FRPPHUFH

510 &RPPHQWY HWLPWHTXHEGRUXQFWLRKQDWK®WR UVWIDR ZL W K
SUHSDUHGQHVYV E\ WKH (&2V WKH VFKHPH PD\ EH LPSOHPHQ'

e OHQWKD DUYHQV LV VXSSO\ LQFOXGHG LQ WKH UHYHUVH F
2LO

e /KH &7+ FODVVLILFDWLRQ IRU UDE 5DE 6DODZDW HQW

e JUIXPSURGXKNGOUKH[W UXW.HRFEX Q DUHH SUHWRX\HUWEHN&7 +
DQG VXEMHFW WR *67 DW D UDWH RI

e 7TKHKLIKWDWHFRPSHQVDAMHIVR/Q LWSSOLFURP®WRWHKLFOHYV
PHHWD@RXUHTXLUHFPZKQWKUW K DA HD\WUFRPPRQOHIHUWB &
689VKIYHHQJL @HWHD SDFLWHHDWYKDQ FFKDY®HQJWKWDWHU

WKDQ PP DQG KDYH D JURXQG FOHDUDQFHRI PP RU L
e *RRGV IDOOLQJ XQGHU WKH ORZHU UDWH FDWHJRU\ RI X
1R ETYXLOWWDORWHDWH DQWKWDWH ZRX®R® G&E\H

DSSOLFDEOH LI WKH JHQHUDO UDWH LV KLIJKHU WKDQ

4+LIJK 6HDVY 6DOH DQG %RQG 6DOH WR EH QRQ WD[DEOH

3DUDV DDQG EZHUHQVHUWSFEHG %@RH&*67$FW  ZLWHIITHFW
IURP W R HHSHUW®DQ VD FWLRWLVY Y WEBIW 6 S O IRHVYRR G V
IURM SODRKNVVLWKW D[ D B\OHU U WARRQRW BB D RX W VWK D[DE OH
WHUULMRBAHDDOBQG/ XSSRB1ZDUHKRXYVRRGGEH | R WHK HKRIP H
FOHD U DRAMVMWEKHBXWLHRI*67 —QRUGKMURIHPRYMHGRXEWY G
DPELJXLWHLH/U GALE[D E ROV XWRKW U D QV D FWFVRIONE W L BN KSHULR G

W R WK&RXQRDWHFRPPHQWROGNM KWDLSDUDV
HITHF WWR P +RZHVIQRIHIXQ BV DI D LG DEEHD Y D L OLDE DWH V
ZKHWHQW D IVD O UHDKHNSD LLGY HV SRFMW FW U D Q V D IOV MRLQE XMULLH/J
WKH SHULRG WR



510 & RPPHQWM KEHDAD OMK L B®& X Q W8 R UNMY® R Q6D O/HK DEHQ R Q
WD[DEQHI 1R-7& HYUN D RDIDAMERUHTXLDVSEBHHFWLRQRI
WKH $FW

e 6XE UXORIUXOH DQGXOH RIWK&*675XOHY WEHDPHQGWG®
SURYEGDB RIQV KWH T X L U HRIM R BWP L V \RURKH U W EIR $RAW KRIW K H
RUGHWSHDOBED L QMW KHVVXDBFHHQMDENQRZOHGHEP WBW
DSSHODRWIKR UKUWRR X 00 F L O MKW R FSQ\R F H VR LDXBIS H IDA\G
HDVH WKH FRPSOLDQFH EXUGHQ IRU WKH DSSHOODQWV

e 5XOH & DQG250 *67'5& %WREHLQVHUMM®I'G75X0OHV IRU
LQW L P DAWVWRLIRID [SDEH W KFHR PP RHR U VDER YWKGIL | |HU EEBIRHZ HH Q
OLDEUBRSWUUENWRBMD[SDLBP50*675 DQGQ250*675 %I RDWD]
SHULRGHUMXF&LIIHUHQFHHBWS HF L OLAHFEX QW R BHUFHQWDJH
IR UH Q ODE. QWKW D[S DWHRIL W ISHDW K& L | | H U HQMDLEDRIDHL [V8\O DAL IQH
GLITHUHGQ@EM KHOD X G ERHLQVHUVQHCE UXORIUXOHRI&*67
5X0OHV WR UHVWULFW WKH IXUQLVKLQJ RI )250 *675 Il
L W K\M 3D\ HUY Q H L WEH SIR V MINKBHB R X @ WH F L LIGW GLHYY L P D W IRRIQ
KDVXUQLVKWHSG\[SODLWK®IBDVRRW KBIPRX QWPOLQAIQSDLG
7KLXYRXOOGFLOMWDI)SMHWED\ H[S OMDKEH D VIRRQW KE L1 HUHQF H
VXFK OLDELOLWLHY UHSRUWHG E\ WKHP ZLWKRXW WKH LC

510 &RPPHQWN\ BEHDOD OMKL &R X QSR UMWY R Q6D OKNEHEQ R Q
WD[DEQHI 1 R—7 & HYU VADKODODGDERU H T X LDV G BH FW LR QR |
WKH $FW

&(67$7 VHW DVMGH DQ RUGHUE@RFNLQJ RI &(1 9$7 UHIXQG XQGHUSX® Rl &&5

0 VEHTXREDSLWPE&EGYLVRUWMNV G V&RPPLVVLREHEOIDQ@HQWUDO
([FLVH_ &(67%$7 OXPEDL

)$&76

e 7KH LVVXH LQYROYHG LV DERXW WKH GHQLDO RI UHIXQG R
CQUHRIBHUYZBKQGHNOHRI&&S U ZZRWLILFDRVLRQ & (
17

e 7KHDSSHOXMYWWDEUR Y LRSIHLQ D Q FRIYB V WPEHQIW KKV Y LW R V
W K HR.YH U VAO VHRQ@GH K H Q W RIXAV S\KMWU Y LREINWK Bl SIS O O DAHWW
SURYLGMHEGKHRYHUVHAOVHRG) RS D URN W K R X W S\AMW Y LEDIW
SURYLGHG WR DQ\ FOLHQW LQ -QGLD

e 7TKWVZEBHIXQGWDLZHUH OBHGN KPS SHO ORWWIHH U LRGV R EH U
WRHFHPEHU DQGDQXDU\ WRDUFK +RZHYMWKWHIXGGDLP
KDEHHQHMHRGMIGH) R X QUGK/DAWSIU HP L D @ RWH J L V WDHQUBHGBV R
K D GD LGMR V W D EDOQLOYHK[ XR/IW KLHQ S X WU Y ILRHMA X HWKKHH[ S R B W
VHUYLFH

e 7KHUHDD\WRHIUGHDV V V XE\®/ K$HX W K R UG MMICHO/OWR RUHIQIX O GDR P
WKH 3HWLWLRQHU



—668(

'K HW KW KBIX W K R EELHADLREPWY U L J KWHOM H FWKBHIB | X ©G D LLRWHV SHFE W
RIWKWHU Y LHF[IS\R U\ R ® | -Q G LADQW KHUR X ®RGEHL QD H O L 1 QESX MV
VHUYLFHV EHLQJ QR QH[XV ZLWK WKH RXWSXW VHUYLFHYV

+ (/"

7KHRQ EDIHLEXRPOHUWHGPHQGHBEGOHZ H | GRHYRW
SURYLBWB VWDEOLWRK®H[QXWHW Z HHKIHQ S B\Y 8V KRIX W SWHA YLFH V
DQG WKH EHQHILW RI UHIXQG LV WR EH H[WHQGHG RQO\ R
7TKHQHZVFKHPGRHQRWHTX MUKNL QRBIFRUUHOWWRWIHH G B @&
SUHV BHWZ HHH[G R IDVIQ\EQ S X WU Y IXFVHGY X FIK[S R U'WW LRW D [H V
SDLREQDQVURRGRWHUYLWKEWDODWM QS XRW QS XWL FHVES®
HQWLWOHG WR EH UHIXQGHG LQ WKH UDWLR RI WKH H[SRU
) X UW KMKBIH S D UWRBI'Q RWS H F L | LRFEDMDHORWRM IIHD FRAFR P SXW DW LR Q
RI H{TSRUW WXUQRYHU WR WKH WRWDO WXUQRYHU

7KHRQE OTHU L@ RNDHBW L ®/HKIHP S X J QRIGG B Q & D YIHR X QHBU U HQ@V K H
DSSHM @ KBIXW KR U RW HRWLRVKBIH I X @G D LIPO HGN KBISSHO O WQ W

I X UW IGH U HPMWKBEH | X Q ® OZHRZ L WAR Q VH T X HQMOIWLEDFFRUGD QF H
ZLWK ODZ

HF



HG



SRRQDZDOOD L7R L7DUJHW *URZWK 6WDJH )LUPV

7KH 3RRQDZ DI 9IMRQ ) XQG Z W DFDSMICRI  ELA@RQ Z DV HAREQKHG E\ WH FKIH
H HRXWH Rl 6HXP -QWIMWM Rl -QGID Z I UHIXOWRY DSSLRYDO $Q DSSTFDMRQ |RU
UHIMADWRQ DV D FOWIRU — DOMUQDWYH LQYHWR HQWIXQG ZDV VXEP MWWG VR WH
6HRXUMHV DQG ([ FKDQIH YRDUG Rl -QGID 6( %- RQBHSWP EHU ~ $)  7KH DSSTFDMRQ
IVEHQI UIHYIHZ HG $-) VI1Q FOWIJRU —DUH WRVH WDWRQD XVH ERURZ IQJ RUGYHIDIH R
P HHWWHU GD\ VR GD\ RSHIDWRQDOQHHGY  6HRRUIRFXVHG WH 1XQG Z L LQYHWIQ
JIRZ W VRIH XQDAMG EXVIOHWHV 1Q LOGXVMHY @\H VXWERIQDEIDN KHDOMFDUH UHVBIO
DQG Z HIHW + LIK OHWZ RUK LOGIYIGXDY +1 -V DQG |RUHIQ SRUARIR LQYHWRYY ) 3-V
SRROWHU P RQH  WURXIK WHH LOYHR HOWYHKLEBN 1Q RUEHU VR LOYHVMOQ XQDAMG
ILLP V' 7KHVH FDQ EH DFTXILHG YID GRDQ RUSUYDW HTXIW GHEWXQGV UHDCHWIM | XQGV
RUGIMAHWHG 1XQGV DP RQJ RWHWY 7KLY Z LOEH 5V FLRWH Rl WH I DP 1® V FDSIMZO

WEHIIQZ W WHILP P LJKWBRRN DALDMQJ [LIRP H WILRDAQYHWRLYY DAD QWA H
6RXUFH 9& &LUFOH '"HFHPEHU

SULYDWH (TXLW\

ORQH\OLHZ%DJV
6RRQLFRUQ &OXE

OROH OlZ D QMK FRP SDQ  ZIW
KHDGTXDUMY/ 1Q 9%HQIDXX DQG XQ E\
C KI' 0 -QQRYDWRQV 3YW/ V& WDMVHG

PI@RQ ILRP 8. EDVHG DWHW P DQDIHU
$S1V 3DUQHY DV SDUARI D 6HUHV ( FDSIMIO
WDIVH LRXQG YDXXIQJ WH FRP SDQ\ DW

PIGRQ 7KH WXQG DOR IQFOGHG
SDUAASDVMRQ | LRP - FXUHQWOQYHWRY/ 71T HU

0Q (QWH 6WDNH 7R $GYHQW

7KH -DWIDP I® ZKR LV WH SWRP RMURI
6XYHQ 3KDP DFHXWADY  Z L@ VHD $ GYHQW
“QMUODARQDO D WONH 1Q WH
FRP SDQ\ IRU5V EI@RQ 7KWRXIK
IW P DQDIHP HQW. RVBN 0 DKIQGLD &DSIMIO
WP /B $SGYHOW -QWMUODMRQDO KDV
GHFDUHG DQ RSHQ RITHUWR EX\ P RWH
Rl WH FRPSDQ  IWRP  SXEQ
VKDUHKRGHWY/ + 1X@ VXEVFUEHG WH RITHU

LjSXYHQBKDUPIZ'BURPRWFIFEJ 6HOO

* REDO (YROHQFH DQG : QMU &DSMEO
7KHP ROH WDVHG Z L@EH XVHG VR \FDB! W
FRIH AHGWRSHIDARQY [QALHDWH KIUQJ
DQG EURDGHQ WH SIRGXPMIDH R LOFOXGH
VHIMEHV @H GJMIO EDQN  DAFRXQW
IQUXWDQAH  DQG DWHW P DQDIHP HQW
$AFRUGLQI VR W 11000 Z I WH 5 HIMADURI
&RP SDQHV 0 ROH 9IZ WHRWGHG D |
LOFUHDVH LQ W UHYHQXH [LRP RSHIDWRQV1Q
)< UDRKIQI 5V
SWRIMRI 5V FLRWH DV RSSRWHG \R D

HVBRWRI IRXJKO 5V ARWHIQ) <
6RXUFH 9& &LUFOH

ARRWH ZIW D QHW

Z RX@ FIRW\D \RVCRI 5V HRWH
6RXUFH 9& &LUFOH 'HFHPEHU

20D)RXQGHYLPV-32/DXQFKQ
6HFRQG +DOI 21 1H[W <HDU

SHRWGIQI R 9%KDYWNK $JIDZDO WH
FRP SDQ\ V IRXQGHU DQG JWRXS &(2 2@
&DEV WH FDE DIJUHIDRU SOWRLP
VSRQWRUHG E\ 2 @ 6RIWOQN DQG RSHIDWMG
B\ $1- 7THKQRRIIHV 3YW/ V& Z 1@ QHO

OXQFK W IQWDOSXETE RITHUQI 32 1Q

HEHPEHU WH VHRQG KDD Rl WH XSFRP IQ) IMDO

\ HDU 7KH UGH WKDUQJ FRP SDQ\ ®RFDWG [Q
YHQDXWKX KDG RUJIQD® SOQOHG WR JR
SXEQE HDUIHUWKLY \ HDU EXVMZ DV GHD\ HG
GXH WR HUDWE HTXIWW P DUNHW DQG
XQUHIDE®I P DRIRHFRQRP [F FRQGIMRQV

6RXUFH 9& &LUFOH '"HFHPEHU

LWK 5V

HH



*HQHUPWOD GWLFHV %QWR

~QYHVWFRU®G 0Q5RXQEQ

—QYHVW —-Q &OLPDWH &KDQJIHNHILKWSW &U 9DOXDWLRQ

% RQGL HAZHLR D SUYDW HT XIW GLYIMRQ
R * HQHDO $VDQAE  \DIG \WWDW IW KDV
WDMVHG EL@RQ R VXSSRUAEXVQHWHY
WDW Z1® DG 1Q WH ZRUTBZIGH ILIKW
DIDQW FIP DM FKDQIH Q RWGHU R
OXQFK W IIUAVIXQG  * HOHLDO $VDQUE
JDWHHG EI@RQ IRP  IQVMMWRQDO
IOYHVRY  IQFXGQ) VRYHHIQ Z HDOK
IXQGV DQG LOWMUDDMRQDO FRUSRUDMRQY
9% RQGL HAHLR FKDILP DQ -RKQ %4.RZ QH
WG S5HXWMY WDOW H MAQJ  * HQHWDO
$VDOUE 1 XQGV Z L@SURYIGH DQ H WD

P LARQ

6RXUFH 9& &LUFOH '"HFHPEHU

$ QW P IGRQ WRXQG Rl HTXIW
IXQGLDIMQJ 1Q WH P DMHW P DQXI DRMLHU
DQG KRP H VROMRQV FRP SDQ\ : DN\HIW
QORYDARQV 3YW /W& ZI® EH GG E\
YDKWDIQV DOMODWYH  LQYHR HQW 1LP
QYHWFRLS B6HTXRID &DSIMBO-QGID RQH Rl
: DNH M FXUHQWOQYHRYY Z LODOR VBNH
SDUVIQ WH WRXQG $ SUP DU LQIXVRQ
Z RX@ EH XVHG \R P DNH WH WDQVDPARQ
Z KIEK KDV D SRWMP RQH YDO(DARQ RI 5V
ARWMH 7KH P ROH Z I@EH XVHG E\
%HQIDXUK EDVHG : DNHIW SUP DU® IRU
JIRZW DQG WR UWHSXUKDWH HP S®\ HH
VWRAN RSWRQV WRXJK IMP D\ SRMQUWD@®

GRNWR EX\ W DBUEXMOHWHV
6RXUFH 9& &LUFOH '"HFHPEHU

9 HQWXIH &DSIMIDO

6KINKDUWUDZDQ MHZ 9HQWXUH
6FRXWV )RU 6SRUWV 7HFK )LUP"

'H:RUN -QGLD 5DLVHYV 5V

© H RW-QGD D SWRYIGHURI Z RUNVSDFH
KDVWHHYHG5V  ARWH P LQGRQ
ILRP SUYDM BDQ SOMRP %3($ &UHAW
W VXSSRUV JIRZW DVSILDARQV 7KH
FRP SDQ\  EHIDQ RSHIDWQJ 1Q -QGID 1Q
DQG QRZ KDV BFDWRQV \SUDG
WURXIKRXWM RI WH FRXQM V OUHW
AMAV  IQFGIQ] %HQIDXWX 0 XP EDL
* XUKJWDP 1 RIGD +\ GHWDEDG DQG 3XQH
© H RWN-QGD LV D MRIOAWYHOWH EHVE HHQ
© H RWN -QWMUODWRQDODQG FRP P HUADO
UHDOHMAW JIDQM P EDWA * LRXS Z KIEK
KRGV WH FROARGQ LQMHWIQ WH
FRP SDQ.  &XUHQW : H RW -QGID KDV
PRWH WDQ PHP EHY DQG
P LQRQ VT XDH IHHWRI VSDFH Rl WH
FRP SDQIHV LQ IW SRUARIR LOFOXGH QDP HV
@H 0 .KDMIQ & +RQHZHD
'\\RQ DQG .ID 6P D® DQG P HGEXP
EXVIOHWHY  IUHHDQRFHY DQG WBUXSV
P DNHXSDERXW Rl WH SRSXOMRQ
6RXUFH 9& &LUFOH '"HFHPEHU

(DUO\ 6WDJH %HWYV

“QRUGHUVR P DNH HDUD MU H LQYHWR HOW
FUFNHWAU 6KINKDU ' KDZ DQV QHZ  YHQMUH
FOSMIOILLP ' D 2 QH * GREDO9HQMUHV 1V
@RNQU |RU VSRUV WIFK WBMSV DIRXQG
WH Z RUTB WZ [@EHILQ DARFADAMY) FDWK 1Q
WH [LWAVTXDUMU Rl WH XSFRP 1QJ 1IVFDO
\HDU $FFRWEQJ WR 6KINKDU' KDZDQ \WH
IOVHP HQW P DGH E\ WH $EX ' KDEL
EDVHG 1XQG Z RX@ EH EHVE HHQ

DQG P I@RQ 7KH Z RUBZ IGH IXQG Z DV
HWEEQKHG WLV P ROM GXUQ] WH $EX
' KDEL) LQDQFH : HHN -WDIP V \R LDVH

P IGRQ IRP  LQYHWRW/ Z I WH RSWRQ RI

NHHSIQU DGGMRQDOSBIGIHY Rl XS R

P IGRQ ' D 2 QH * REDOIHQMH VHH\V \R
PD\H LQYHWR HOW 1Q ERW \VHHG DQG
VHIHY $ (RXQBV Q HWHORH RI

LOYHR HQW LQ WBUXSV Z LOVBNH WH | RUP

R Vi QGIFDMRQ Z WK R GHDY JRIQJ
VR®
6RXUFH 9& &LUFOH 'HFHPEHU

HI



'DWHUIL$OYA VRNQ @I )XQGV &KDUJHE®WB RNUMH ([L\WW

JHWFKHV 5V & U

7KH IIWMIXQG Rl IXQGV )R) IWRP IDP LO®
RINEHV XU KLIK QHWZ RUK LOGIYIGXDY
DQG LQWIMWRQDO LQYHWRY, UHDFKHG W
XOWP DM FRVXWIH DW 5V FLRWH
DAFRWGEQ] R : DMUHG $GYMRW D
Z HDOM FRQUXGMY [LP Z W RIFHV 1Q
0 XP EDLDQG * RD : DMULHG LOMQGV \R
WBUMW VHIRQG 1XQG DIMQI IRXQG Z WK
D P I@RQ FRUSXV DOG DQWASDWV
FEMQI WH | LBAMURXQG LQ WH [LWMKDO Rl

7KH LQDXIXWO )XQG Rl ) XQGV
IOMOGV R IQYHVW Rl W UHVRXUAHV 1Q
9& DQG 3( IXQGV WH UHP DIQIQJ Z 1O
EH XVHG \R P D\H GILHPMOQYHWR HOW 1Q
WOUXSY [Q WH 1IQDQADO VHWIFHV
FROWP HU JRRGV KHDONFDLH  DQG
WIKQR®RI\ LOGXWIHY

%Q 9DOXDWLRQ

&KDUHEHH D WRIVEDWH DV D WHWIHH
6DD6 SWRYIGHUZ W D [IOWHK |RFXV KDV
HDUO WRJH IQYHWRYY Z KR DUH BRNQJ R
VHOD SRUARQ RI WHU WKDWH DQG DWH 1Q

WOV ZIW  SRWQWO DQG  FXUHQW

LOVWAMMRQDOEX\ HY 7KH WKDWH LV EHQJ
RITHHG E\ WH HDWD IQYHWRY/ |RUDV QMBI

DV EL@RQ DWD VHYHH GVFRXQW 7KH
VXEVFUSMRQ P DODUHP HQW SMWRLP
&KDUHEHH YDOHGDW  EI@RQ WDMVHG

P L@RQ 1Q D IXQGQI IRXQG KHDGHG
E\ 7LJHU* ®REDODQG 6HTXRID &DSMIOLQ
YHEIKDY  &KDUHEHHV Z RUM LOFUHDVHG

E\ DIDARUR VER 1Q MWQOH P RQKV

DIMU IMWVYUDHG LOR D XQIFRW [Q $SUO
7KH EXVIQOHW KDV \R 1DU UHFHYHG

PI@RQ IQ HTXW FDSMIO ILRP

BRXUFH 9& &LUFOH '"HFHPEHU QYHWRW/

6RXUFH 9& &LUFOH '"HFHPEHU
; SHGHRQ 5DLVHV 8S 7R OLOOLRQ
SUYDW HTXIW FRP SDQ\ 1 RWZ HMAB HQWAH 3 DUAHY/ KDV LQYHWMG XS WR P LARQ 1Q

FROMXPARQ VRIVE DLH VXSS@HU : SHGHRQ 9DNKDUD DQG KLV Z IH 6HHP D 9DNKDULD
HWEEQKHG WH 0 XP EDLEDVHG FRP SDQ : SHGHRQ IQ © SHGHRQ LV FXUHQ® XQ
E\ $ORUNP V 6RVEDIH 7KH EXVIOHW RIIHY DQ HOMHO ([OMIWDMG HOMSUWH
UHVRXUAH SOQQIQJ VROMRQ VR WH JE&EDO HQIIOHHUQ) DQG FRQWMXPARQ VHRARU
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0 HUHY/ $FTXIMMRQ
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JRUSV  FARWH - 3DIOW DQG &RDWQIV/ V& D Z KR® RZ QHG VXEMGIDY RI - &HP HQW
/B ZRXGSXUKDWHD  IOMHWQ $AR 3DIQV/ VB 2 YHUWH FRXUH RI D\ HDU WH

UHP DQQU WENH Z L@EH SXUKDVHG : W WH DFTXIMMRQ - &HP HQWZ L@EH DEGH
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SHIDQFH S5HWIO 1\NDD $GWD  %4UD
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GVMAXWRQY R SXUKDWMH D
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DFTXIMWRQ
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IRBZ HGIQWHP RO Rl ' HAHP EHU DMXHGE\ 0 &6 5%- 6(%-' 33 DQG RWHY/

&UFX@UE\ 6( %-
“QARGXPURQ Rl -QYHWRUSIWN 5 HGXPURQ $FFHW 55$ SOWRWP 1Q FDVH R GIMKXSWRQ
Rl WDGIQJ VHUYEHV SLRYIGHG E\ WH 7WDGIQJ 0 HP EHU 70
&DSIVIBOP DINHW UHI XOVRU KDV LOARGXFHG DQ -QYHWRU 5N 5HGXPARQ $FFHW 55$
SOWRLP 1Q UHVSHANRI GIMXSWRQ Rl WDGIQI VHUMFHV SLRYIGHG E\ WH 7WDGIQJ 0 HP EHU
70 ZMWHIHPNWRP W' HRHP EHU 7KHHDWH P DQ\ MXH WDIVHG LQ VHEXUMEHV
P DUNHWINH GHSHQGHQRH RQ WIFKQR®J\ Z KIEK XGIP DIMO UMH 1Q LOWBQRHV Rl JQFKHV
1Q WDGIQJ P HP EHY M\ VWP V VRP H Rl Z KIFK ®DG \R GIMXSWRQ Rl WDGIQJ VHUMEHV
DQG LQYHWRUFRP SOIQW -Q VXFK LOWBORHV LOYHWRY/ Z IMK RSHQ SRMMRQV DUH DAVUMN
R QRQ DYDIDEION Rl DYHOXHV WR FRVH WHU SRUMRQV SDUAEXDUD (I P DINHW DUH
YROWB! 6R 6( %-SURYIGHD SOMRLP VR WH -QYHWRU
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IRWP V VXEP MG RQ WH SRUBCZ L@EH DXVR DANQRZ ®IGIHG 7KH$'  EDQNV WKD@YHUL\

WHVDP HZ IMIQ ILYH Z RINQJ GD\ V EDVHG RQ WH XSEDGHG GRFXP HQW DV \VSHALIHG 1L
Q FDHV Rl GHD\ HG LHSRUM WH $'  EDQNV VKD@HWHU DGYIVH WH / DM 6XEP DMMRQ
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)-50 6 P DQXDCDYDIDE®I DWKWBY  1LLP VIELRU LQP D\ EHUHHUHG R DQG WH YHMRQ
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7HFKQR®J\ DQG $XVRP DURQ —7 S5RRUINHH DQG $—06 ' HEL GHYH®S
6Z DWK* DLEK DSS |RUSUHIQDQWZ RP HQ ' HFHP EHU
8 QGHUWH 3UP H 0 LQMMU 6Z DWK %<DUDAD MMRQ  UHVHDURKHY D7 5RRUNHH KDYH
GHYHBSHG D QHZ DSSTDAWRQ | RUSUHI QDOWZ RP HQ FD@IG 6Z DWM* DLEK 7KHQHZ DSS
IV GRMIQHG VR SIRYIGH DQWQDVBOFDUH DQG UHDOWP H P HGIFDOVXSSRUMR  SUHI QDQW
ZRP HQ : KI®I WHH DIH D BWRI DSSV \R KHS Z RP HQ GXUQJ SIHIQDOR P RMARI
WHH SWRYIGH RQD SUHIQDOR HDWG LQIRWP DARQ DQG @FN WH LQYROHP HQWRI
SURIHVMRQDOFIIADQV -Q FROWDMA/6Z DV DUEK 1V WH [LUMBUHIQDQR DSS WDWILYHV
XVHY DFFHW VR D GRARUZ KHQ QHHGHG $ YDIDE®! IRUIUHH RQ WH * RRI®I 3@\ 6\RUH
WH DSS FDQ DWIMASUHIQDQWZ RP HQ Z W KRVSIMBOYIMW E\ UHP 1QGIQ) WHP Z KHQ WH\
DUH GXH DQG Z KDAMAV WH. KDYH VR JR WILRXJIK DQG VXSSRUN YDURXY @QIXDI HV

) RUGHVILY
KW8V  LQGIDQH SUHWFRP  DUAF®H WIFKQRBJ\ WIFK QHZ V WIRKQR®J\  DIP V GHELDQG IMRRINHH
GHYH®S \Z DWKJIDUEK DSS SUHIQDQWZ RP HQ
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1 RYHP EHU
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