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' XUQJ WH P ROW Rl 0 DUFK RXU&( 2
OU 5DIKX 0DWZDK YMWG ' XEDL 8$(
Z KHH KH .OMDPMG Z IM WH 0 U 3DXCBR\
&2 *DD[\ 5DFHU (VSRUN D LDSIGO
JWRZ 1QJ WBUXS LQ WH 0 LGG®! ( DWIIQ Z KIEK
510 &DSMICHGYIVRWY/ LY DQ$QIHGQYHWRU

7KH/ RN 6DEKD SDWHG WH ) LQDQPH %@
GXUQ) WH P RQK R 0 DUK Z W FHUBIQ
DP HQGP HOW WH P RW XQH SHAMG Rl
Z KIFK Z DVWH W[ RQ GHEWP X\WDA XQGV DV
VKRUMMP FDSMZOIDIQV 7KLY KDV YILXDAD
P DINHG WWH GHDW NQHORI ' HEWO XWDO
) XQGVIQWH FRXQWM ZH $SUO

7KH QHZ 1L.QDQADO. HDU EUQIV Z WK
W FKDQUH DQG P DQWIQQ) ERRNW Rl
DFFRXQW XMQJ VRIVE DUH Z KLFK KDV DQ DXGIW
WDIO HGW®J  IDAMN IV QRZ P DQGDRU 1Q
QGD ZH $SUO — KRSH WDW
QHFHWDU SLRYIMRQV RUXSGDWV KDYH EHHQ
IOMD@®G E\ D@ &RP SDQHV \R UHP DIQ
FRP SCDQW

7KH FR@SWH Rl 6ICFRQ 9D\ YDON 69%
DQG 6LIQDWH %OON 1Q 86$ Z WIQ GD\V RI
&UHGIWBXMH 9DON 1Q 6Z MHUDQG GXUQ
WH P ROM KDG EWRXIKWWH KHDOM R
EDON DIDQ IQR IRFXV  &RQUXP HU
SIRMPARQ IV RQ WH P IQGV Rl P RW Z IW
PDQ -QGEDQ WBUMSY DV ZHDDV +1: -V
EHQJ KIW -QHYWMBE® WH ERJH Rl DXGW

UHVSRQUELDN KDV EHHQ WDWVHG FROMGHUQU

(" 725-$/

WDWD %] $XGWILP JDYH 69% D FGDQ EL®
Rl KHDOM |RUWH \ HDUHQGHG ZWIQ D
IRWQLKWRI LW FRESWH $ YHY  LOMUHVAQ]
- HEIQDU IV EHQJ SOQQHG RQ WLV \RSIF
GXUQ) $SUO IRU ZKIEK D VHSDUDWM
IOYMMRQ Z RX@ EH VHOWMVKRUD Z W DQ
H FHBIQWSDOHRI * XHWA( [ SHIV

© H ZRX@ @\H R VB\H WLV RSSRUMXQW \R
Z VK D@RXUS HDGHY/WH YH) ERWRI Z IMKHV
IRUSDP 1 DYP L WH | HMAYDOWDWAHBEDMY
WH EM Rl /RWG 5DP 2Q WL/ SIRXV
RFFDVMRQ ®MWXV UHP 1QG \ RX DOWDWIRRG
Z |@DA D\ VZ 1Q RYHUHYIO
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5 RERWF 3LRFHW $ XVRP DVIRQ 53%

~QWURGXFWLRQ

~QRGD\ZR U QGF UHINMRIS X O DRADLFDQ HIBQ Q F U HOW HP D QRED OP RV W
HYHU\WRRRH H$SZ L WKKHQFUHID@HPDQ® GXVWQIBHWIDQLVDWLRQ
SX VW K HHLPLS O R\ WHB\RP RUBIQ B R UBR U NX HW R/ KIHQ F U HOVRIP SHW LW R U V
LHYB\ILHGR®JIDQLV DWIKHRQWOELGZD\W R Q F U HW K HLWWRKZ R U N
DORQ@IWHIILFLH@QFI XDOIZWLKNDWFDXVNGULRUMDQLYVDWVRQQ

W R Z DD)GR BW L R QW R P D W @ RV KGID LWOH S H WW VY MW K B Bl W WALIQUIH G

Z LWIXO P RIY MVX Q G USHGEF H QM | L F L FHYF\W'L Q V@ HPHQ GD V W KIDVQK H
KXPDBRRUNIRUFGKLOMRRNWRZDDEWRPDRVQR IV KEHL JJ H\WOMD \H U V
LQ WKH ILHOG RI EXVLQHVV SURFHVV DXWRPDWLRQ LV 53%
5RERWURHVOWXWBWLEQSLWKHR VRIW ZDIWMBKIW L LFWBOOBIHQFH
DQ®DFKLQHDU@LQIY KFD S D E MWDK BVQ GIOLH K Y R O $1H D WIDIE\DNHV
WKBWHXVRUHTXLENBD QWS HUPR U KHVWDVRNYQQFOXGHULHYV
FDOFXODMAGPOL.QWHQRBRQBHFRUBYGW UDQVDFBRASRWYNFKQRORJ\
VRPHWLPHO®YERWZDURERWERWLPLAKXPDQ@RUN DR JJL@W R
DSSOLFDKMQWR 8 GIDWD O F X O D VERRIS O H WIDQ/INY'® R J J IRXM 3 $

VRIW ZDWROVS D RW) QR U JD Q LV D QRQDW W U-GRWWAKHIBAE L \R BV RFS|

LW HQDEOLQJ D FRPSDQ\ WR LPSOHPHQW WKH WHFKQRORJ\
FKDQJLQJ WKH H[LVWLQJ LQIUDVWUXFWXUH DQG V\VWHPV

%HQHILWV RI 53%

e 1R QHHG RI D 6RIWZDUH53YBRRBHIRW QHFHVVDULO\ UHTX
WRRQILJBUPJ BEQ® 8 D W XUHWHD W H U PIDAHNWD V MHRIQ ERD U G
QRQ WHFKQLFDO VWDII

e —QFUH DSAHRSG X F WGLYQFBFE $U H G X FHKZR U N O R D\VGH D PAW FID @ H
UHD O ORWRMHEBNKSIWL R ZRWW K BWHWYH T X KXRDRQSXOWDGLQJ
WR LQFUHDVHV LQ SURGXFWLYLW\ DQG 52-

e +LIJKHWXVWRPHDWLYVIDBWQRERWW G KD W EFRDMAR U N5 R X Q\GK H
&ORPMKH\D Q@ HG XEBILWL P HRUFXVWRPEHDGWXLJK KD WRIV
FXVWRPHU VDWLVIDFWLRQ

e *LYHWLPWRIPSOR\HMRRFXRRURQ6WUDWBQGHAFLVLRINLQJ
DFWLY L% OHWIHSHB W LK\ 1K H R OZFPPUHN ORD\@ X WHDP®3$DOORZV
SHRSWRRFXR/QPRUWKRXJKDM)®®/ UDVBHFILN LRQ FHXNWIQLIL QY
ZRUN KDV D SRVLWLYH HIIHFW RQ HPSOR\HH KDSSLQHVV

e ~QFUHD¥HPXUDBLQRRXFDGURDP53$URERWRROOREHFLILF
ZRUNIOBQ®W XOMRXFDQ@HGXKKPDEBUUBDUWLFROBXYQRUN
ZKLRAKH TXHNFFXUDGERP SO L ODQRHH JX O DMOR G B ISFYD Q OV R
SURY DG X GWW DPIDON L Q ¥ D VW P RQ LWRWR JU B Q® HV R DWWX H V
PRUH TXLFNO\

e TROMGNVRHSO K LVWNVQVWHBRERWURF BXW R P DWRIRWZ D UH
GRHRWDXVIBDQGLVUXSWRAGH UOANVW HPH/F D XBRMZWR UR QN K H
SUHVHQWDMHRIG [LVWDSSOLFDWR RROMFDQPSOHP IEQWN\
VLW XDWKRQRXGRQKWYBQDSSOLFBWRR®OD P RIQQNH U BIBFRIU
WKH UHVRXUFHV WR GHYHORS GHHS LQWHJUDWLRQV



%XVLQHVV %HQHILWV RI 53%
SRERVBIURHVDIXWBWLRYUHDPARQONVORKYLFRDNHRUJDQL]DWLRQ
PRUISURILWDEHD@HE HV SR Q VIBYOMR) F U H BIWIS\D R\WHWHW LV IDFWLR |
HQJDJHPEHQ®WURGXFWUYHRRYPRQGD @D VNR WK HZIRUN G B8\
LDRQQYDDIQWD EHUDSLIGRSOHPHQ\®HAEBH O HELLD WDIQ VIRUPDWLR
$QG W\ GHIRAD X WBW LORIUN IOW KR QY ROMBDRAV W HR KD BE -V
YLUWXDO GHVNWRS LQIUDVWUXFWXUHV 9'-V RU GDWDEDVH

'KHUH 53% FDQ EH XVHG
~QGXVWQHVOURRLQDQVNHNY LWRKWHWDOWKFBR DB XIDFW WERYLR B

S X E QVIHF W\RRUH WIDQ.GD B H\R X® YIHP SOHPH OWH@® UHD\VGLYHDVH
ILQDQFRISOLD @QFHBIG XVWRPHUY RSHI UDWRR@FS Q GV K D W X VRW
VWDUWHUYV

53$KDVEWFRPN RZLGHV S EHEG X\MWE UR D G 6§ O L F®OLEWOMXODKA ] K
YROXPEXVLQHVV UXOHWSKHDWBHERFHHVWD JUHDMD QG L GIRWH
DXWRPDWLR® PQOED VIEDUBR JQ L B/WR AH WHKDMT XKUHKHU BYGHU
VNLOOV

8VH RI 53% LQ $XGLW

%\GHSORWWIBENWLQHVNBI® XWRPDOW.RH FRQV PHLAXDMD VRV
FRS\L@XQGSDVWIGDIWHHWZHBE®SOLFDWUREV UH I HGDWDQG
UHFRQFLIOLR@ XVR P D W PB@ H P H Q VDIX\G L @R X ?X® YMR U W L PHR
SULRUYD/QKH DISIGRIGVD\E L JK S U IDRAGLLMWOB/ KRIU JD Q L] 2 W& 8 QH
LQFUHBWRIS®LDQEBHG X UH®N URWVKERD WG H P SDRW3SIRDXGLW
DQGRQWUWERRVBUWRGXFWVDIYWDDRXWVWDQERYDRN WLPHE\
VWUHDPOLQLQJ UHSRUW FRUUHFWLRQV DQG LPSURYLQJ GDW

&RQFOXVLRQ

~IDQRUJDYD WA RQWME HVXFFHV@RZDQGE QXWXIUMKRXGBILQLWHO\
FRQVLEBHDW RSWLRAHORBESIURPGLIIHWBRQWWLHZ3$KDWKH
DELONLEWLWD@GRORWIZRUWKEBWPD QFDGR%\XVLB3$FRPSDQLHYV
FD®LQLP HWUDPWNDYWLFRHPXQGDREGHSHWWWYHE O R ILQHP

W R F XW K HHLQUH URIGP R UMW U D\ A WLHFY%. 3\WLU H N/ X GDAURPRQRWR Q)
E\DXWRPDWH®HWSWRFHVIVHNE RFPHQW D@/l R GW® X W R P DWW H
SURFHWYHUYSHEEORV\UXWR P DSWHRF H VIV D Q X DUUH SHW DW GY H

BEPHANPAVLVARPVAMIED L] L) [ N AA/NIND DI L] YAvaNSNanvva< AJCY\R D)) L ALANL D ) () [







$PHQGPHQWY WR )LQDQFH %LOO
e )LOQODQEBO LQVHW@HBURYL\GHFEW LRI REDOFRQOMOLSLWDO
JDLQMXOWLORPVKWUDQWHGHP SVWRILRQW X URIMYD UN HVD N H G
'"HEHQW XQ/HY 6 HFWLRYDOBR RY LW KD S LWL QWRB/'V VKD OO
EH GHHPHG WR EH VKRUW WHUP FDSLWDO JDLQ
8Q G HMIKD P H @G QWRL Q D QF HO/GWHF R RHW KV WM F WK RBHHIY[SDQGHG
WR FRYHU VSHFLILHG PXWXDO IXQGYV
VSHFLPIXMGXIXQ GPHD QDP X WXIXQ BKHUHRRRUWKDQ RILWWRWDO
SURFHHGV LV LQYHVWHG LQ WKH HTXLW\ VKDUHV Rl GRPHVW

e 7TKHLQDFHLOO SURSRWHRAP HQEHFWLRE * ZLWHIIHFWRP
7KH SURSRVHG DPHQGPHQWY LQFOXGH
o 7& 6(DWIRWHPLWWPDGM Y G H36D Q G 7 & 8J D WRHY D GRH
2YHUVHDV 7RXU 3URJUDP 3DFNDJHV 733
o 7&6L\RQQ\HT X LUKIEQ KBIJUHJDRVWMHP LW WHI BFHEW ODNKV
DQG LV IRU HGXFDWLRQDO RU PHGLFDO SXUSRVHYV
7TKHLQDQ®%HORNSDEKBEDWPHQGHBFWLR® * DWR OLP L Q\DIVHH
SKUDWKRI-GLDH[SDQGWHESURYLVVYRRSIHRRY WH PWWDPBE M
XQGHIB HYHOL W KIQXG SUD UH VXAV HP L W W.RRDFG Q G Wi W RV K H
*_)7 FLW\ WKH QHZ 7&6 UDWHV ZLOO DSSO\

e 7KHLQDQFHOO LQVHIDERELWRHFWLR @ RO ORKZL JKHME D-W H
W KW R W@Q PR RIFDU H V L G H)@UBEYX DVOSW B V W KW DI D\ D EAALHD O
EH ]JHUR LI WKH WD[SD\HU RSWV IRU QHZ WD[ UHJLPH

TKHLQB & LODODPHQGWEHD IS&J RYWBRIFWLR Y ROORZXZUJLQBOLHI
LIl WKH WRWDO LQFRPH PDUJLQDOO\ HI[FHHGV 5V

127-)-&$7-26 5 ( >12 ) 12 73/@'$7 ("

ILGWKIORWLILFWWMERQWWBD RG'LUHFW[HV&%'7 QR W L QIHRAV
FRQVHTXHQFHY WKDW ZLOO DSSO\ WR D SHUVRQ LI KLV 3%$1 E

6XQQ\ 5DVKLNEKDL /DKHUL 9 -72 >*XMDUDW +& 7D[PDQ
5HDVVH YV V@PRMWMAHVHEGEN HFWLRRIROGHILEHWZHHQ DQG
ZRXOWBWD EE\RQSUHVF UMWAHGE ORIGH\HD UM RPHQ R |
DV VHVV PHDWW DQG W K 2R X EGW L FEHD U UHIG ROWH JL P H
DQG FRXOG QRW EH LVVXHG DV SHU DPHQGHG SURYLVLRQV



5DMHHY %DQVDO 9 82- >$OODKDEDG +& 7-21 $// -7
'KHW K HH D VWRHY/QSNW R F H H GLL@QLIW LDOWWEKG W IXF W G HH P MGE H
QRWKFH $ LVVXHEWZHISQ DQGXQH FDEHFRQGXFWHG
E\JLYLEHQHRIWHOD[DWLRQ HQGHMKLFDYD W IDROER W KH D ZV
5H O D [ D WHLPRH®D G P HRQ&W U WBDULRYY LV § RWAR / $ X S VWP U
DQ® KMKWLFOH. PAWH VFULEHIBWLRQ ELWRH RXQWHG& Y L\QJF K
UHOD[DWLRQ EHQHILW RI 72/$ IURP 0DU RQZDUGV WR

" KHWKHY¥HVSRMKSHURFHHZIKHIMKILUYWRY WBRHFWLRQ ELV

DWWUDFWHG EHQHILW RI 72/% ZLOO EH DYDLODEOH WR \
' KHWKMKHHOD[DWLDEQGHN2/$ ZRXOIRYHWXKMWLPHIDPH
SUHVFULEHG XQGHU WKH ILUVW SURYLVR WR 6HFWLRQ DV

LQ VXFK FDVHV 12 +&

"KHWKHWLD/IDLQFOMW PRQHDFWURFHHGDQE&/HQD GRWLFHV
FRQVHTXWMIQMU HF\U R QRMA QW H U W D IVOANHIBN XDVRIH O OBIWH @D V
QRW H[KDXVWHG <(6 +&
7KDMRQLGH W.KEUHOLPLYUBKM® L VEH® K5HH Y H QW K PWKSIU H V i Q W
SHW L VDIURBQRYD L Q W D L\QLODEAGKSY V H V K Bl W KRIS W IRRVOW D W X)W R H G\
RIDSSHDWREVHUWHGMWDY VHV V PRIQGHWK\Y. FKD YEH HK D O O HQQ H G
WKHYZHLIWHWLWLWPWQWRWKBEURFHHGLQBY X B/IKHKREDXVIHRWLFHV
SHQD QRW L PHMG HPD QQR W LFHEV VDL QAQEDIHDI RW KBIXWKR UL W\
SUHVFUXBH®QG RIWK¥ODPRQH$FWKH VVH YV VHHWH Q WIMRKD W
VLQRHKIHR UH IDINQVEDAD FTUHR X WILQFR MR WD [D E QH) G MOK¥% O D F N
ORQHSFW\D RIS S O L ADHEIDUHW W RV KFH Y H QKKIH® RV X U L V GWIRW L R'Q D W H
SURFHH®LUQYWMW K$VVHVXBB MWD DIFRQ HEFVW QD O\\BIHFWLRQ E
DQG FRIWK®%ODFRQH$FW WWEVHUWK@®W\SHUVBEQ\LKQLYV
OLDEWEIHNVVHVX® G W DIFRQ HYFWWIREMHFWRQBHQDDRB\RVHG
E\WH5H HQXAD\DSSHWR/ K&RPPLVVLRIQESH D)XW W KHIFE W LR Q
HQYLVDVKRM? EDWKHRZHUD D SSHDIDLORWGRIDVVHVVRHRQ W
FRQILURAGXHABKD@ABQ QWEBVVHVVHDBO WRRRQV LIEGGHFLGH
DQ\ PDWWHU ZKLFK ZDV QRW FRQVLGHUHG E\ WKH 5HYHQXH

TKXWHKDVVHVVHHLIYHWLWURRWDLQWDLQDERHKHIILFDFDRXV
VWDWXWRHRBIDSSHBDHO REH7 BV Y D L ODBADKKIV VHV Y HH DQG

RIW K% O DOFRNQ H  FWKH QDWW DW XMRRYXPVFUHDWHIXD FRWHGUHRNDO
JULHYDQFHYV D :ULW BHWLWLRQ FDQQRW EH HQWHUWDLQHG

> 7-21 +& - . %0B&31R B7%$3%%$6080-59V 82—
$1' 256 @



" KHWKHEKHUB®Q\LQYHVWPHIMHLQILQDQFUDIULPPHGLDWHO\
SUHFHGRWYVHVVPHPWRWZKLFOVVHVVPIHEMWL@DGHLIUHPDLQYV
XQH[SODLWKI®2 FD@GOKDPRXDOVXQH[SODLQNG VWP K QW
—7$7
$VULIKREOAHUEWRAR PPLVVLRGISHDOY DQLQYHYVWPHRM K H
ILQ D QWIMUP P H G L DSWHHG W UKDV V H V V PHIUR @ K L FW KBV VHVVPHQW
LEHL®DGH UHPDIX@WH[SODWXKSHGEYHV2LQFADOQ G & KBIP R X QW
XQH[SODLQWHIGYVWBWMRMW KBIGPLWIWHR® SBULWWRBPRX®WGHG
XQGHAHFWLRE\ WKBVVHWRIILFHWBSUHVWERSHQLEIOD RAH
LQYHV WD YR@W L HWKH UBWRIWKH QD Q FHD®U H F H GALIKQH
DVVHVVPHINDGIBUVSXWNYWSDWHDQWBEYLRXKHQYHVWEZHQWV
QRMD G HQVKIH QD QFH.IWH O H Y\DRDKBIV V H V V RH DI G W V S XAW B W
EHLQUKFDVEGGLWLRQFRXQRWD YEHHPD G H KH U H | RUKHIIL\D R
LQILUPLW\ LQ WKH GHFLVLRQ RI &RPPLVVLRQHU $SSHDOV

> 7-21 -7%$7 B+78R '"HOKL B&-7&& 'HOKRLV 6+5-
.$0/(6+ *837%@

"KHWKIEWHODQ/XEPLVVRRAKWDDXGUWMSRIMMHURQONHFKQLFDO
EUHDRIODZKLF&RHYR WD U UD@HARISHQD WA % R IW K$IF W< (6
~7$7
7KHVVKEVKSHUHV B Q S/HWDHO DMRAKAHHO L J L R ISSHLQMDO W\ % IRUDL O X U H
RIWKBIVVHVWRBHWFFR X XG W.HGH VS R AFWKSU H Y L\RPOW H O H YADRQ W
W KWV VHVVPHOK®Q G R QWIU®WLWRE TXLX WG %D QGX U QLW R
EHIRVEHFLEHGD W HG X 16 D WRUL O MOKIHH W RU@ FRIRPWSHUWLQHQW
W R R WMK DWE O L J DRAJRKK CROW KDV V H VW K BABL] X GU WS RKUDDWY B HI R W
FRPSOHBVWEH F L ALDMBHY SHF L LIGH@GD X VRIVHFWLRQDQ®/ DX G LW
UHS RKUDMV FEEHIXUQLVEHEFKY/SHFLIGBWHR ZH Y HUG P L W WIHIB/G(\H
S UH V FOQMH WW KRHD VRHW KIS S H OV R YWAM OO X GUL M/S FDUMWH T X LW B B
ILOBGRBDUWKHW RULG F R BWK R X\WIK\W DI X GU WS RZUDWR EW D LEXH & U H
WKMSHFLIGE®HKHV XEPLVVRIRMK BV VHV WHKHWK B X G UMW S RZUDW
REW D LEQHH 8 WHKHS H F L CLIVBH P D LXAM R QW U R YK WIHRE M HEFW L Q G
HQDFWRHWMKSIURY L VRIREW LREHL\RQ OWR Q D ES2HV B HW H U RKQH
FRUUWDE QMRPH®FFR UG DIQWKKSU R Y L VRIR/G$F WK H D PMK DK H
UHWXUQREEBEWFFHSPAWESR JRHWRKRW KRQW UHMXTGDEBXVHG
WR2RQ FFRXRQMH OIDY X EP LV \RUWR [ X GU M/S RAKME HOIDY XEPLVVLRQ
R IWHW DO X GU M/S R.WPWM URQ OV H F K (ELUFHDIFIO D ZK L FIKR XBRQVLGHUHG
RSLQLGRRHYRID UU DGVRISHQDO W\ % RIWK$FWQVKFHLUFXPVWDQF H\

ZH GLUHFW $2 WR GHOHWH WKH SHQDOW\ RI 5V OHYL!
> 7-21 —-7%$7 381(R7$ 3XQ B$< B6(%%$67—816(3+
9V $&-7@



© KHVIKHU UHT XLWHP HOWRI 1 XUVKLQJ VIKH UMWY HBIFWRQLFD@® DQG VHQGLQJ LW
VR WH &3& DV DQ DFNQRZ ®GIHP HOW RI KDYLQJ IXWQIKHG VKH UHVXWD
HOFWRQLFD@ VD P DQGDVRU. LHTXWHP HQW 12 7$7

: KHVKHU D GHIHFWLQ SWRFHGXWDOWHT XLLHP HOWLQYDAGDWIA VKH YDAG LHVKLD | LG
XV 12 %7

Q WH IQABQNWDWH WH DWHWHH I XUDIVKHG KHU RUI LODOUHWLD HBFARQIFD® EHRWH
WH SUHVRUEHG GXH GDM 7KH RQD UHDVRQ DWLIQHG | RUGHFDUQJ WH RUWILQDOHVLYD DV
OYDIG IV KHU QRQ VHQGIQ) RI DANQRZ BIGIHP HOWRI VXK UHWLD VR WH &HQADO
3URFHWIQJ XQWRI WH ' HSDUR HQWSWIKH P DIMUDOWP H UHTXILHP HOWR! | XUQMVKIQU

WH UHXUD HBIFARQIFD® KDG DQRWHUSIRFHGXWDOHT XILHP HQAR! VBNLQJ D SUQWRXWRI

VXK HBIPARQIED® | GBIG UHWLD DQG VHQGIQI MR WH &3 & DV DQ DANQRZ BIGIHP HOARI

KDYIQJ I XUQMKHG WH UHMLQ HBFARQIED® $ FXURUY RN Rl WHVH VE R UHTXILHP HQW
WDQVSLLHYV WDWZ KHIHDV WH [IDMWRQH Rl IXUMKIQD WH UHMULD HBFARQIED® LV D
P DQGDWRU RQH WH VHFRQG RQH Rl VHQGIQJ DANQRZ BIGTHP HOWRI VXFK 11BIG UHWLD \R
WH &3& IV RQD GLHARU 1RQFRP SIDQFH RU @M FRP SIOQFH RI WH VHRQG
SURFHGXWDOWHT XILHP HQWFDQQRWIQYDAGDWM WH FRP STDQFH Rl WH 1LUAVP DQGDVRU

UHTXLUHP HOWAMR DVVRR P DNH DQ RWHLZ LVH YDAIG LMY D QRQ HVWBLORH WH SURFHGXWDO
WHTXIWHP HOARI IXUQMKIQI WH DANQRZ BIGIHP HOWRI WH HBIPARQIED® |LBIG LMD LV
RQ® D GLHARUY WHTXIWHP HOW RQH FDQORWHTXDM WH QRQ VXEP MMRQ Rl VXFK

DFNQRZ BIGIHP HQWRQ RQH KDQG Z W QRWILARI Rl WH UHWLD DAD@VR DVVRR P DNH ERW

WH FDVHV DV WRWH Rl QRQ L@ Rl LHWXWD 1Q RXU FROMGHHG RSIQRQ WLV EHQJ D
SURFHGXUDOUHT XLUHP HQWFDQORWQYDIGDWM WH RWHLZ IVH YDIG LML 1 LBIG X V

Rl WH$FW: H RUSHUDFFRUWEQI® DQG KRG WDWIKH DWHWHH | XLQMVKHG RUI LODOUHWILD
Z WIQWHWP HD@RZ HG X V Rl WH$FW

> 72/ 7$7381(B7$ 1R 3XQ Bb< B1$*+$ 9-$<

' (6+0 8.+ 9V ' &7@

2 Z HQVE&RWIQJ -1 & 9V ' &7 0 XP EDL7$7 7— 7$7080 47/ @
© KHWHU DP RXQAWRI BDVH LHQWORQ DR Z KIFK DUH XVHG VR LHXWEMK WH EXVKIQJ
FDQORWEH DIDIQ WHDMG DQG W HG DV LIR\DW 1Q WH KDQGV RI WH DWHWHH E\
IQYRNQJ WH-QGD 86" 7$$ DQG SIRYMRQVRI VHAARQ  YIL UZ ([ SDQDWRQ Rl WH
—7$PW <(6 7$7

WEDWH/ VB 9V ' &7 BXQH-7$7 7— T$7 3XQH73@
: KHWHUWHH FDQ EH QR FRP SDUVRQ EHVE HHQ WH SUFH FKDLI HG RUSLRI MUHDA] HG E\
WH DWHWHH 1Q GRP HVAE P DUNHWILRP QRQ $( V DQG 1Q WH LOMUQDARQDCP DINHW | LRP
WS$(V  1QZKIFK FDVH IOMUODY10 0 VIQDSSTDE® <(6 7$7

$&-7 9V * DXIL7DQGRQ >0 XP DEL7UE 721 7$7 080
© KHWHUZ KHIH DAWHWHH KDV FOIP HG ®WHV B\ ERRNIQI FRWARI SXUAKDVH RI RUJLQDO
VKDUHV DQG UAMBI) FRARI  DGGIMRQDOVKDLHV GXH VR VS@ADQG ERQXV VKDUHV DWL +
WHH IVOR ®WWRSHYHOXH <(6 7$7






* 67 &DBIQGDU &RP SADQFHVIRUVKH P ROVK RI
0 DUFK

*675 7D &ROOHFWHG DW 6R? $SULO

-)) —-QYRLFH IXUQLVKLQJ IDFLOL" $SULO

*675 % $XWR *HQHUDWHG 6W| $SULO

*675 1RQ 5HVLGHQW 7D[DEOF $SULO

307 ZKR KDYH RSWHG IRU 450 $SULO



$1$/<6-6 2)
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P SGP HQDMRQ  * XLGDQFH RQ $ XGW LDLO

$ ODQDJHPHQW V 5HVSRQVLELOLW\
SURYMVERXOH RIWK&RPSDQLHFFRXGWOH V KHUBDIWHIHUUHG
W R VW K$F F R X30@ HWW D W K BRMW KIHL Q D Q FHL.IDRIR PP H Q FR QRIWD | W H U
WKH/WsD\WRI$SULO HYHWRPSDQ@KLFXVHDFFRXQWR QN Z DR
PDLQW DL ERRIRWD F FR X@VXY RQ &X FIXF F R X QWRI@IZHK L AKD B
IHDWRUM FRUGXGQGWWR IHD FIXQ @ Y HW\U D Q V DFWH.RW QG O\RR |
HDFKKD QBB G HQVKEHR R NRVD F F R XYODVR DLIWKKGID VE K H @ X FKKD QJH V
ZHUH PDGH DQG HQVXULQJ WKDW WKH DXGLW WUDLO FDQQR!
(YHURRSDQYKLFXVHDQDFFRXQWIRQW ZDRIWR DL QWD LQER R NV
DFFRXQW VKRXOG XVH RQO\ VXFK DFFRXQWLQJ VRIWZDUH ZK
e 5HFRWGWXGWWR IHD FIXQ & Y HW\U D Q V DFWH.IRWY Q93 OWR IH D F K
FKDQPIB GHQVKERRNMDFF R X0OR QUWKKGDWKHYXFRKDQJHV
ZHUH PDGH
e (QVXUMWXKIWBIXGWW DY @/L V D E DKDGL WW KD Q DJH P E@RL V
SULPDWIHOASRQVREMGIVXUVEDOHFWLRRBSSURS UDBDARKQWLQJ

VRIW ZIRUHQ VX UARPISOLZQWKS SO L FDIEDE GHJI X ODWMIDR OXGLQJ
WKRVH UHODWHG WR UHWHQWLRQ RI DXGLW ORJV



% $XGLWRU V 5HVSRQVLELOLW\
7KH DXGLWRU LV H[SHFWHG WR YHULI\ WKH IROORZLQJ DVSH
e : KHWKWHDXG WAV DHDWXVFHRQILIJXUDEDH WD EHGLVDE RWG
WDPSHUHG ZLWK "
e : KHWKMKEXG WV DHDWXZDHHQDEOHG R SWM K D RMIGR®HAD U "
Z K H W KOHWDU D Q V D FIWHLARRQUWGQWEWR | W ZD UHR Y H W IYMEKD X GWW D L O
IHDWXUH"
e : KHWKMKBIXGWW EBEDEHHSUHVHWDWEBYWDWXMRMLUHRRQ WYV
UHFRUG UHWHQWLRQ"
WD EHQRWW&DWVRIWZPVWHERD L Q WIRRIMRW FFRWQEEFRYHUHG
ZLWKLQ WKH DPELW RI WKLV 5XOH
JRW J LNV DOBWHHFRUIGBGWD QG I/RRWEDQ B Q GR Q VR O LIE@WWLAH V
D UH H B’ HEERQ W KLAD WWRKVRW Z DXWVHW R D L Q WMD KBH B U DM G JW K H
V D OWHRW Z D VR X (DGO KM Y\M KBIX GWW DH.IDW ¥ U € ¥ B OLHYY R LZARXEGH
FRYHWXHG MR RRYSFFRXIVEH I L QHXS NHFWLRQRIWK$FVEXGLWR UV
ZRXCUGH GV R Y D O XZIK\M M/ PHDW D JH P KR WO VR Q V L G WKUFK/AR | W ZDQ H
W K HLRIS O L D @VPRM K $IF FR XX HWF FRU G LRQ 'R IW Z IMKHPW L QWD L QV
UH F R BWBAWU DRW DRQAVDAX Q G MKGIH | L Q LRV% R R RY$ FR X QDS H W K H
VHFWLRQ RI WKH $FW ZLOO EH FRQVLGHUHG DV DFFRXQV
YRU{DP S OFU H D VRLRXQV HLLOV KBIF FR X QWRIQWZ PDHYEHFRQ VW D XM G
W U D Q V DIFQWIKRA® | W Z B+RH H Y HFW H D WDQHDIF FR XX\AW KBIFFRXQW L QJ
VRIWZRRKOIRAKD QWKUBHFRBRERRNVDFFRXQAHILQAHEHFWLRQ
R IW K$F WK H U HDG/G LIQJH M R X UKQWIRUF K D Q JDQH [LVWMRXU QD O
HQWU\ ZLOO EH FRQVWUXHG DV D FKDQJH PDGH LQ ERRNV R
*LYLGXM FRJIJDLQ FW RV KEG HIQ L WRLIRER R RYD FFRXQW Q Y L V DXIGIGH U
BHFWLRQRIWK$FWQGXOHRIWKS$FFRXEWDEKLFKURY LGRHW K H
PDQDJHPHGHW SRQV L ER GPLDALIQHWH QR IEFRR NR/I D FF R XDQUR W K H U
UHOHYERGWIWQ GDSHPYLQWDLQHG FWBRGQHN KB X G L WRXOEH
H[SHFWHREK HRZN HW KWHKIBI X G YWW D VHQ D E ORI® X F W U\NDIDF W LZRKQ ¥ K
UHVXOW LQ D FKDQJH WR WKH ERRNV RI DFFRXQW



HF



-LQGDOBVIDLQBN 96X\ V 0 Q 6VDNH LQ -QGROHVIDQ) LLP VR 6HFXUH 1 LENHOSXSS®

Q RWGBHU R JXDIDQWH D VXSS® RI QENHO D AXADOFRP SRQHOWIQ WH FUHDWRQ Rl
WRIQBMW \AMHO -QGID V LQGDOSVBIQB / V& SDIG P LGRQ IRUD VKDWH 1Q 1 HZ
<DNQU 3W /W& D FRP SDQ\ Z IM{ KHDGTXDUMY 1Q -QGRQHMD -Q DAFRUGDQRH Z I WH
DIUHHP HQWD QIENHOSL) ILRQ | DAMN Z LOEH EXIOVDQG XQ LQ -QGRQHMDY + DB DKHWD

ADQGV : IWIQ VER \ HDW/ WH IDARY Z LOEH SXWIQR RSHIMRQ DQG IW SURGXPARQ
FDSDAW Z LOEH XS R P HWE VRQQHV SHU\ HDU 7KH HQWH DP RXQARI QENHO

WHTXWLHG E\ WH FRP SDQ\ IRUIW P l@RQ VRQOHV SHU \HDU Rl WRIQBMW \AMHO
SIRGXPUARQ LV WRQOHV Rl Z KIFK IV GHUYHG ILRP  QIFNHOSLI LLRQ
1 IFNHOSUEHV KDG VOXP SHG RYHU DERXWWHYHQ Z HH\V Z HIKHG GRZ Q B\ FROFHLD
DERXWZ HDN GHP DQG DQG UMQJ RXVBXWIQ P DVRU QENHORWH SURGXAHU -QGRQHMD
EH RUH LHERXQGQ]

6RXUFH 9& &LUFOH WK ODUFK
3UYDVH ( TXIW
XSIVHU -OGID %DFNHG  +1P DWIQIND ~ 73* 6WUINHV RYHU 00Q ([IW: K
6HGH /VE& 6QDIV &KHTXH ILRP 0 XQUUDIJHUILRP -QGID
2 IKRH-QYHWRU . DM DFXP XOMYH [ UMD RQ IW IRXU

+ P DMQIND 6HGH/ & D SXETF® WDGHG
KRP H W[ WBI P DQXI DPMUHUWDWAHDWAY
GHYHRSV SWRGXFHV DQG GMMEXWV D
YDUHW R W WO! WP V' 1V DERXWWR JHAD
FKHAN ILRP  ZRUTZ IGH IQYHWRY/  7KH
P DQXI DPMUHU VXSSRUMG B\ WH -XSIWWU

QGD )XQG KDV REMIIQHG XS R
P I@RQ DERXWS5V ARWMH IWRP WH

“QMODARQDO) IQDQFH &RUSRUMRQ  \WH
. RUT %DQNV SUYDM VHRRU LQYHWR HOW

DIPP 7KH P LGRQ 1Q FXUHQMBRQ
WP GHEWKHG E\ + 1P DMQIND Z IQEH
HIQDQAHG  XMQJ  WH  SOQQHG

LOYHR HQW 7KH FRP SDQ  ZRX@ DOR
LOYHVW DERXW PLGRQ 1Q FDSMIO
H SHQGMHV VR GHERWBIOHRN W
FDSDAW IRU W \RZHY DQG
PIORQ 1Q FRBRWDWM GHDLERQ] DARQ
LOMDARYHY

6RXUFH 9& &LUFOH WK ODUFK

DQG D KDO \ HDUR LQYHR HOWWH P 1G
P DUNHWILRZ W HTXIW GLYIMRQ Rl J&REDO
DWHWP DQDIHU 73*  &DSIMBOKDV P DUNHG
D FRP SGMW H IWILRP QMG DWOLVXH
VKRH P DNHU &DP SXV $PWHZ HDU / V@
73* * IRZW Q\HO HDUOHG 5V FLRWH
ILRP WH\DBIRI W UHP DIQIQJ \WENH
1Q WH EXMOHW 7KWRXJK SUP DU DQG
VHRQGDY WDQVDPARQV  73*  * LRZ W
IOYHAMG 5V ARWH IRU D
RZ QHUKILS 1QWH FRP SDQ\ 1Q 6HSWP EHU
7KH IDP 1® RIIIFH Rl WH + DYHQ
* IRXS SLRP RWMY 4 5* ( QMBUMAV / V&
DOR VRRN SDUNIQ WDWRXQG 7KH 3( 1XQG
SUREDE® P DGH D \RWOZ WGLDZ DORI 5V
ARWMH DB RW PIGARQ ZKIFK
HTXDMV \R DQ IQMUODODW Rl UHWILD

55 Rl

6RXUFH 9& &LUFOH WK ODUFK

HG



7DQR 75 &DSWIDOYDFNHG 0 LFLRBIQGHU
O0RSV8S 0 QLlQ1HZ )XQGQ

$WRXQG 5V FARW P I@GRQ KDV
EHHQ WDVHG ILRP DQ DGGMRQDORI VKR
EDINHU E\ D P IARIIQDQFH FRP SDQ\
@FDMG 1Q . RODW WDWFRXQW SUYDM
HTXIW ILLP  7DQR &DSMICDQG VHARQGDY V
VSHADDMT5 &DSMICDP RQJ W IQYHWRY/
7KH $DYLMKNDDU* LRXS 9%XMQHW $URKDQ
)IQDQADO 6HUMEH /W& WDMVHG  IXQGV
LRXJK® D\ HDUDIWMU SRWBRQQJ W SOQ
R OXQFK DQ-32 EHFDXVH Rl FKDEBIQILQU
P DAIRHFRQRP IE ALFXP WEBQRHV  $URKDQ
REWIQHG WH DGGMRQDO IXQGIQI 1LRP
)02 D' XWK GHYHBRSP HQWEDQN 7KH
EXVIQHW Z L@X\H WH DCGMRQDA XQGV \R
DFFHBILDWM W H SDOMRQ DQG H SDQG W
WIKQR®JI\ VBN

6RXUFH 9& &LUFOH

&33-9%7DNHV &RQWRCRI -QGIDQ ( QHUI\ ) LLP Z VK

WK ODUFK

$EX ' KDELV $' 4 —+& 7IH 8S : WK
*HOHDO  $VDQUF  RQ  $WHW
0 DQDIHP HOW

$ P XQUDWHWFOW LQYHR HOWP DQDIHU
ZI®EH HEBEQKHG E\ WH $EX ' KDEL
VRYHHJIQ ZHDOM IXQG $' 4 DQG WH
@FDO FRQUGP HDWM —+& Z I * HQHWDO
$SVDOWE DV D VWDWAUIE SDURHU DQG
LOYHWRU 7KH SRUMRIR R DWHW Z LOEH
P DQDIHG B\ WH LQYHWR HQWP DQDIHU
DQG Z IO IQFXGH DAHW ILRP WH $EX
' KDEL* LIRZW )XQG $' * DQG +& Rl
$' 4 DVZHODVQHZ AWK ILRP IRXQGQJ
VKDUHKRGHY DQG  SRWMQWDO LQYHRY/
- MW WH REMPMYH RI RSHQQI RWHU
IRHJQ RIIEHV 1Q 1RUM $P HUFD
(XWRSH DQG $MD IWZ IOHVEEDK $EX

" KDELDVIW P DIQ EDWH

6RXUFH 9& &LUFOH WK ODUFK

0 Q' HDO

7KH OUHWSHMRQ IXQG 1Q 1 RUM $P HUFD WH &DQDGD 3HMRQ ) XQG -QYHWR HQW
YRDUS &33% KDV ZDIHHG DQ DGGMRQDO PIGRQ Q ZKIFK MODDFTXIUH D

P DVRUW LOMUHWE&33-% Z KIFK RYHUWH SDWMHZ \ HDW/ KDV EHHQ RQH Rl WH @U HW
| RUHI Q LOQYHRYY 1Q WH -QGIDQ LQ IDVAXPMUH LOGXVIM DQG FRVHG GHDO VRVX) DERXW

EI@RQIQ DRQH KDV WDIVHG IW IQYHWR HQAIQ 5HL HZ ( QHU\  Z KIFK LV QAMG RQ
WH 1DVGDT %OFNRI WH HQYHBRSH FDBXOMRQV LHYHDO WDW WH 1XQG DFTXILHG
DGGMRQDOKDUHV Rl WH UHOHZ DEGI P DVRUILRP * RGP DQ 6DFKV 1Q D VHRRQGDY GHDO

LOAHDMQI W HIHRAWYH RZ QHUKIS SRMMRQ 1Q WH EXMOHW [URP WR WIRXIKO
7KH-QGDQ FRP SDQ\ Z RQWSWRINIWRP  WH GHDO EXW R@P DQ 6DFKV Z L@V DO

DZD ZIW WHP RQH

6RXUFH 9& &LUFOH WK ODUFK

9 HQVXH &DSIVIDO
$ DYLMKNDDU&DSIVIDO7 DSV $ QRWKHU/ 3 ) RU 0 Q) XQG

$ @ WG SDUHULY DERXWR JLYH $ YIVKNDDU &DSIVBO WH [P SDPMQYHVAQ) GIYIMRQ R
WH $DYKNDDU* LRXS  DORWHURKHAN | RUIW V[ W -QGID | RFXVHG IXQG Z KIFK KRSHV VR
WDWVH XS R P LGRQ 7KH -QMODARQDO) LODQFH &RIBRUDARQ LV SRIVHG R JLYH

P LGGRQ R $DYIWKNDDU Z KIEK FRXQW VRYHUHIQ Z HDOM IXQGV GHYHRSP HQM LODQADO
LOVAMWRQY EXVIQHW KRXVHV DQG IDP I® RIIEHV ILRP $MD DQG ( XURSH DP RQJ W
@ WG SDUHY IRU W SURU IXQGV )& WH SUYDM VHRRU IQYHWR HOAMDP Rl \WH
© RUTS %DQN* LRXS DOR LOWQGV VR VSHQG DQ DGGMRQDAR LQYHWR HOWHQYHBRSHRI XS
W P IARQIQWHIXQGVSRUARIR FRP SDQIHV

6RXUFH 9& &LUFOH WK ODUFK

HH



: DUEXJ 3LOFXV %DFNHG * RRG * @P P
5DIMQJ ) WK &DSIVIDO ) RU 2 YHUHDV
([ SDOMRQ
7KH GILHAWR FRQUXP HU FRP SDQ. * RRG
*@PP *WRXS IV VRIAWQ) DGGIMRQDO
FDSMIOWR H SDQG IW IRIHIQ EXVIQHW
VHIP HQW 7KH XQFRWD FROMQMR
FRP P HFH FRPSDQ  YDOXHG DW
EIORQ ZKHQ IWWDIVHG P ITRQ 5V
ARWH IQ D 6HUHV ' WRXQG IQ
1 RYHP EHU IV FXUHQ® VHHNIQI \R
WDIVH DERXW5Y ~ RURWH P ITIRQ
ILRP FXUHQAIQYHWRWY 2 Q IW FDS \RE®!
WH QHZ FDSIMIOZ RX@ EH D FRP EIQDARQ
Rl GHEW DQG HTXIW IWRP  FHURIQ

I QUIFDQADWHWP DQDIHLY/

6RXUFH 9& &LUFOH WK ODUFK

%D 5DIVHV ) UHWK ) XQGQJ
-DSDQ V/ DU HWWDON

$1 WU UHAHYQY P IQGRQ 1Q D 6HUHV'
IXQGDIMQI LIRXQG GG E\ WH -DSDQHWH
EUZ HU. lUQ+RTGIQIVER % YHYHIDIHV
RZQHU Rl WH -QGDQ ADIWEHHU EWDQG
WD KDVQRZ DMHG P @RQIWRP
-DSDQV @UHWEDQN 0 8)* %DON 7KH
P ROH ZI@EH XVHG E\ WH EXVIOHW \R
HSDQG W VXSS® FKDIQ WDBI XS
PDQXIDPXUQ) DQG \WHQUIWHQ W

FDSDAW | RUIQORYDARQ
6RXUFH 9& &LUFOH

) LIRP

WK ODUFK

Q&WHG *LIRXSV $WPP 3IFN\V 8S
6VDNHLQO XP EDL+5 7HFK ) LLP

7KH -Q&UHG * LIRXSV Z HDOK DQG DWHW
P DQDIHP HQWGLYIMRQ Z KIEK KDV @WD
HQMUHG WH UAVIOZ HDOK WK DUHD KDV
DFTXILHG D WKDWH 1O DQ +5 6DD6
SOARP EDWMHG 1Q OXPEDL 7KH
LOYHR HQWP DGH B\ -Q&HG &DSMIODV
SDUNVRI 7HDP 1 HWW 6HUHV $ IXQGQU
LRXQG Z L@JILYH WH SOMRWP WH P HDQV
WR FRP SHW IQ WH +5 7 P DINHWo%A WLV
IOYHR HOW -Q8\HG ZI1® EH DE® R
ELRDGHQ WHU UDFK  KIH VR UHAH
SDUHY | RUWHUFTHQW DQG DFFHBLDM

RXWHDRK DALRW WH QDWRQ

6RXUFH 9& &LUFOH WK ODUFK

RFRQ BSLORXW YFDLD  7KHWDSHXVIEV
6QDIV 0 QLQ 6HUHV %5RXQG

&DUH 0 DIXP GDU WH QHH Rl . LDQ
ODIXPGDU OXQFKHG WH EIRWIK
FRP SDQ\ %EDUD 7KHWDSHXWEY Z KIEK KDV
WDMVHG PIGRQ 1Q D 6HUHV %
IXQGDMQI WRXQG 5HG 7UHH 9HQMWH
&DSMZO DQG 5% &DSIVPO 0 DQDIHP HQW
MOW® GG WH QHZ WRXQG 7KH WRXQG
DOR LOFOXGHG SDUARSDARQ ILRP - FXULHOW
LOYHVRYY ( LJIKWE RDGV 9HQW(LHV ) 3UP H
&DSMIO  -QYXV  3ISHU  +HDUADQG
+ HDOMFDLH  &DSMDO DQG 3UHP MQYHW
2 P HID ) XQGV YRTXEH 9HQMUHV $FRWD
WRYHOMUHY DQG  -DQXV  +HQGHURQ
QHWRY ZHH DP RQJ WH DGGMRQDO

QHZ IQYHMRY/

6RXUFH 9& &LUFOH WK ODUFK

HI



0 HUHW $FTXIMMRQ

9& YDOFNHG ( GWFK L1 XUAXWH ( GXFDMRQ
%X\ V6NLAAQJ 3OMWWRWP

YHQUDXWK EDVHG L1 XUMWH  ( GXFDARQ
BROMVMRQV3YW/ VB Z KIFK SURYIGHV KLIKHU
HGXFDAWRQ SWRIWDP P HV LV 1Q DFTXIMMRQ
P RGH \R ERGWU IW GLIIVO FDSDELDAHV
7KHFRP SDQ\ Z KIFK FRXQW' XEDLEDVHG
IDPL® RIIFH . IPHD /@& DQG YHQMWH

DSMIO WPV %HUIMOP DQQ  -QGD
QMR HOW  $' 0  &DSMIO  $VAHQW
&DSMIO DQG *9)/ /W DPRQY W

LOYHVRY/ KDV DFTXLLHG WH \BOIQWIQGIQ]

DQG W@ SOMRWPP <RXW : RN $ QHZ

EXVMOHW < @ /HDWIQJ 3YW/W& ZDV

HWDEQKHG DV SDUVRI WH WDQVDPARQ

ZIW LLXUMH (GXFOMRQ RZQQI DQ
KDWH

BRXUH 9& &ILFBI W 0 DUK

9& YOFNHG 3HW&DWH 9%.DQG : LJJGV
$FTXLLHV 3HHU7R YRRWA2 | | HUQJIV

$ SHWILRRP 1QJ EWDQG Z DV SXURKDVHG E\

- LJIGVIQ D GLHAWR FRQUXP HUSHWFDUH

EDQG 1Q DQ HIRWWR VWHQUWHYQ W

SRVMRQ 1Q WH EXUHRQIQI P DINHW/( 0

(0 3HUWRQDO&DWH 3YW/ VB ZKIFK RZ QV

WH SHWJIURRP IQJ EWDQG &DSVBIQ =DFN

KDV EHHQ DFTXWHG E\ WH FRP SDQ

Z KIFK Z DV OXQFKHG 1Q DQG VHRXUHG
P L@RQ LQ D SLH 6HUHV $ LQYHWR HQW

KHDGHG B\ $QWIODIHAXUHV 1Q 2 RREHU

1Q D FDWK DQG WRAN DI UHHP HOW
6RXUFH 9& &LUFOH WK ODUFK

9& YDFNHG 5HGF@IH %X\V ' LDIQRWIF
/ DE &KDLQ-Q ) LUMS FTXIMMRQ

SHGFQIH / LHMK 3YW/ W& ZKIFK FRXQW
YHOW(H FDSMZO IILP &KILDBH 9HQUUHV
DQG  IPSDPW IQHWRU  /HDS)RJ
OHWR HQV DPRQI W EDRNHY KDV
DFTXILHG WH GDIQRME @E FKDIQ
0 HGIFHQWH 6RQRIWDSK\  &@QIFDO/ DE RI
8GDSXU IRU DQ XQGMFBRVHG \XP

SHGFOIH ZKIFK XQV GDIQRWME @EV 1Q
QXP HIRXV -QGIDQ \RZQV SOFHV W IV
IORUDQF H SDOMRQ ZDIHU ZIW \WH
DIUHHP HQW

6RXUFH 9& &LUFOH WK ODUFK

* HOHUDOS VIDQVE %DOFNHG ' LI LVDO-QVXUHU
$FNR $ FTXLLHV 3 DUHQV@QH

YHQUDXWKX EDVHG 3DIHQWQH LIV D
WFKQR®J IFDOSOMRWP  FLHDWG |1Q E\
$QDQG DQG 1HHDM . XP DU * XS\ WDW
SWIRYIGHV KHDOKFDLIH VROMRQV \R QHZ
SDIHQW EHIIQQQ) ZIW SUHFRQFHSWRQ
DQG FROWOXIQ) WIRXJK WH P RWVAXADO
HDO® FKIGKRRG GHYHBSP HOWWRIH Q
DGGMRQ W SWRYIGQJ PRRU DG
HP EHGGHG IQUXWDOARH $ANR  ZKIKK IV 1Q
GMVAXWRQV R WDIVH XS W P I@RQ
HOMHG WH UMIO KHDOM LQUXUDQRH
P DUINHW ZKIFK IV GRP IODMG E\ RII@H
FRP SHARWY 7KH P RWMIHFHOWDFT XIMWRQ
Z IOFRP SGP HOMW FXUHQWHWYIFHY DQG

VXSSRW IW REMPWH Rl GHYHBRSIQJ D
KHDAOMFDUH VRCMRQ
6RXUFH 9& &LUFOH WK ODUFK

-IR2 Z QHG5DGM VS FTXWHV: ) L7HFK 3M\ HU

0 IP RVWD1HXRWVZIQEHDFTXUWHG E\ 5DGM V&RLE D GYIMRQRI IR 3OMRWP V Z KIFK

IV FROAR®IG E\ 5HIDQFH -QGXVMHN / V& 5+
WDQVDPARQ 7KH VD®I RI 0 1P RVD 1 HVE RNV -QF 0 IP RVD R 5DGM V IRU

IRU P LARQ 1Q D G-EWUHH FDW TUHH

P IARQ

RQ D GHEWUHH FD\K |UHH EDMY KDV EHHQ DQQRXQFHG E\ $1L/SDQ 1 HVE RUN + RGIQIV
$1LVSDQ DQG 5DGM V&RUWSRUMRQ 5DGM V D IX® RZ QHG VXEMGIDY RI AR 3OWRWP V

/1P WG -R

6RXUFH 9& &LUFOH WK ODUFK
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Q WLV HGMRQ ZH KDYH WHG VR EUQJ R \ RXU QRWEH WH OWAMNDP HQGP HOWWDW
|RCERZ HG LQWH P RQW Rl 0 DUK MXHGE\ 0 &$ 5%- 6(%-' -33 DQG RWHY/

0 .OMM RI &RUSRWIDWASIIDILY 0 &$
° 0&$% QRWIHV WKH &RP SDQIHV -QGIDQ $FFRXQUQJ 6VDQGDUGY $P HQGP HQW
5XBNV

7KH 0 1QMM Rl &RUSRIDWM $IIDLY 0&$ KDV QRWIHG WH &RP SDQHV -QGIDQ
SHRXQWQI 6VBQGDLGY $P HQGP HQWS XBNV $V SHUWH DP HOGHG KGN D QHZ

SDID  $* KDVEHHQ IOHUIMG 1Q-QG $6 Z KIEK \WEWA WDWGH HUHG VIl LHDWIG \R
DWHW DQG @DELQAH DUMQJ 1LRP D QI B WDQVDPARQ VKDTDSSO® | RUDQQXDOLHSRUAQY

SHURGVEHJIQQQJ RQ RUDIWU

7RUHDGP RWKH
JHWRFXP HOQWP FDJRY 1Q

e 0 &$ QRWLHVVKHS$P HQGP HQWOQ VIKH &RP SDQIHV $FFRXQW 5XON

0 &$ QRWIEDAWRQ KDVEHQJ P DGHP DQGDRU ILRP WS SUO IRUHYHY FRP SDQ\
VR DGG RQ WH I HDWUH RI DXGMADIOQ WHUDFFRXQWQJ VRIVE DUH 1Q Z KIEK IMP DIQWIQV
IW ERRNV Rl DFFRXQW 7KH 1HDW(LH Rl $ XGMMDIOVKRX@ KDYH DQ HGM®R] Z KIFK \KD®

UHRWG HDAK DQG HYHY WDQVDPARQ DBRQJ Z WK P RGLIFDWRQV P DGH DADQ. SRIOAR
WP H

SHDGP RUIHDW
KW8BV W[ IXWX1Q FRP SDQ\ @Z DXGWADIO HDWKUH DFFRXQWJ VRIVE DIH  W\DSUO

e 0 &$ HWDEQKHV D &HQWH | RU3LRFHWIQJ $ FFHBILDVIAG &RUSRUDVIA ( [ LW & 3$ &(
©Q IHHHQH Z W WH 1 RAIIFDWRQ 1R 62 ( GDMG WDWO [QMA R
&RUSRUDWM $11DILY HABEQKHY D &HQWH |RU3IRFHWIQ) $ FFHBILDWG &RUSRUDM ( [ W&
3$&( 1Q H HAVH Rl WH SRZ HW FRQHUHG E\ VXE VWAMRQ R VPARQ Rl WH
&RP SDQIHV $FW 7KLY QRWIFDWRQ VKDOFRP HIQR IRUFHZ W HIHPWWRP WH W
GD\ RI $SUO

5HDG P RUH DW
KWBV |EFDZ 1Q P FD HWREQKHY D FHQWH |RUSIRAHWQI DAFHBIDWG FRUSRUDWM H| LW
F SDFH QRWIEDWRQ QR \R H GDWG



6HFXULWLHY DQG ([FKDQJH %RDUG RI —QGLD 6(%

e ODMRU DPHQGPHQWY DSSURYHG E\ WKH 6(%- 21 DU

o

(¢]

%DODQFHG IUDPHZRUN IRU (6* GLVFORVXUHV UDWLQJV L
6(%WRPHQB%+2'5 5HJ X0 D WIRDOWU RIBTXAMHQ W L W BHW K RIR G
GHWHUPLQLQJ PDWHULDOLW\ RI HYHQWYVY LQIRUPDWLRQ
7RS OLVWRBSDQDMWWHTXLWHRGHUIDQGRQILWKRADUNHW
UXPRUV GHQ\ RU FODULI\ UXPRUV LQ WKH PDUNHW

3 H UL RIBAFU RIWIRGNV KWK D U HK RDIGEHBRIWNH T X LIRFUGY SHFUD DK W V
JUDQWRD® KD UHKRIDGEBAH BR QW L Q XRPNYLBBFWR QWWSRD Z D\
ZLWK WKH SUDFWLFH RI SHUPDQHQW ERDUG VHDWYV
7KHVLPHOIRWAXE P LV VRIRIQ VIV D Q BIHIVXBWD\WFRPSD @K L FK
UHFHQRW®LVWHRY HUFRWMEFKDOOHRBH® PPHGLDXMEPLVVLRQ
RI ILQDQFLDO UHVXOWYV
7KWDFD@®FLUHFWeRRPSOLRQEAKU2DQ&)2DUBHTXLWHE
IXOILOOHG ZLWKLQ WKUHH PRQWKYV

%RQXV LVVXH VKDOO EH PDGH RQO\ LQ GHPDWHULDOL]HC

IDWLRQDO 6WRFN ([FKDQJH

e 16( -QWRGXPMRQRI AWXHGBXP P DU ' RFXP HOW-68' ) XUMHU-WXHV
16( MXHG D ALFXOU RQ GDMG 0 DUK 1Q HHHHQFH Z W 6( %- ALFX@U
6(%-+2 &' 3R 3&5 GDMG ) HELKDU 0 HOMRQ R
OARGXPARQ Rl AWXH 6XPP DU ' RFXP HQW 6 DQG GMHP IQDARQ Rl WXH
DGYHUNHP HQW 7KH VDIG ALFX@UKDV IQARGXPHG 6" |RUWH IRTRZ 1QJ ) XUMHUAAXHY
10 : %6/ ([ WIQUE®! 9XMOHW 5HSRUMQY) / DQUXDIH IRWP DWHIHRRYH ILRP $SUO

3UWHHHMDOWXH TXDALHG LOWMWRQV SOAHP HOW4 3 SLIKW MWXH WXHRI

$P HUFDQ' HSRWRU 5HFHSW $' 5 WXH Rl * ®EDO HSRWRU 5HAHSW *' 5 DQG
AAXHRI ) RIHIQ &XUHP &RQYHMAE®I YRQGV ) &896/

7RUDGP RWH
1 6( BRILFXOB SG QHQGDFRP
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' XH GDM IRU GHSRMWR! 700 GHGXPWMG E\ DQ RIEH R W[

JRYHLOQP HONRUWHP ROWM Rl 0 DU

' XH GDM IRUMXH Rl 7' 6 &HMIEDM IRUVE GHGXPMG XQGH
VHAANRQ  -$ % 0 6 1Q WH P ROM RI ) HELKDU

4 XDOIMWO WP HOMQ UIHVSHAWRI IRUHIQ UHP IMROAHY W EF
IXURMWKHG E\ DXWRU]I HG G-DBL/ IQ)RWP 1R && IRUTXDUM

HQGQJ 0 DUK

" XH CDWM |RU IXUWKIQ) WIWP HOMQ )RWIP QR %90 E\ D WRA\

H FKDQIH 1Q UHVSHPARI WDQVDPARQV [Q Z KIFK FGHQWFRGHV EHHG
P RGLIHG DI WUUHI MMUQJ 1QWH W VMP [RUWH P ROW RI 0 DUFK

" XH GOWM |IRU IXUQMWKIQJ Rl ) RWP * E\ DQ RIIEH R W
* RYHURP HONZ KHH 7' 6 7&6 IRUWH P ROW RI 0 DUK KD\
EHHQ SDIG Z IMWRXVWKH SURGXPARQ RI D FKDADQ

' XH GDW IRUIMXH Rl 7' 6 &HIMIFDM IRUMV GHGXPMG XQGH
VWAIRQ — -$ % 0 6 LQWHP RQW Rl 0 DUFK

' XH GDW | RUGHSRMWRI 70] GHGXPWMG E\ DQ DWHWHH RWKHUWDG
DQRIIFHRI WH* RYHLOP HOQANRUWH P RQW RI 0 DUFK

' XHGDM IRUHILGQJ R DGHFOUMRQ IQ)RWP 1R FRQEIQQ]
SDUMEXOW/ R )RWPP 1R WHAHYHG GXUQJ WH SHURG 2 FREH

W0 DK

' XH GDWM |RUXS@DGLQ) GHFOUDWRQV LHFHYHG [LRP  UHASIHQW I
JRIP  *  + GXUQI WHTXDUMUHQGIQJ 0 DUFK

' XH GDWM IRU GHSRMWRI 7' 6 IRUWH SHURG -DQXDUY W
0 DK ZKHQ $WHWQ 2 [1IFHU KDV SHP WMG TXDUMUD
GHSRMWRI 7' 6 XQGHUVHRARQ $ "RU  +

HM



$ZIV W) BGRUSDKHD BEXQRAW 9XMOHW LQJVEXU\ 5RDG
7TMQXP : WM ([ SIHW 7RZ HU * RO &RXUH 5RDG 6UL SEML %DSDVK!
+UKZD * HAIQBD * XUKILDP 6 X LWH JORRU
5D D &RRQ 5DP +DU\ DOD L s4

1 DJDU

* RUIHIDRQ 0 XP EDL IXUDRY WP 1O LQIR#XNUQP LQ

0 DKDUDVKWD



