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" XUQJ WH P ROW RI 6HSWP EHU WH * 6XP P WZ DV KH®G 1Q " HBLZ KHH -QAD Z DV
DE®I VR WKRZ FDVH KHUKHWRQ D JGREDOWMIIH 7HDP 510 VXSSRW Z KROKHDUMGO WH HIRUWV
VR DRKIHYH 6 XMRIQDE®! ' HYHBRSP HOWF RDY 6' * V DV DIIWP HG E\ WH: RUG / HDGHY DV SDUV

Rl WH" HBL' HOWAWRQ

7KH * RYHUQP HOWKDV ELRXIKWIQWR IRUFH WH QHZ 0 HGIDWRQ $FW R SWRP RM DQG
| DAMW P HGIDWRQ HVSHAD® IQMAMWRQDOP HGIDWRQ UHVROMRQ R GVSXWV FRP P HIADORU
RWHZ IMH HQIRUFH P HGIDWG VWP HQADIUHHP HQW SLRYIGH IRUD ERG\ |RU UHIMADARQ R

P HGIDWRW/ \R HOFRXUDJH FRP P XQW P HGIDWRQ DQG VR P DNH RQIOH P HGIDARQ DV DFFHS\RE®!
DQG FRWH IHPWYH 7HDP 510 EHIHYHV WDWKLY GUIMDMRQ Z RX@ | XUMHULP SURYHWH ( DHRI

' RIQJ YXMOQHW 1Q-QGID

2 Q WH-QGILHAWE] MGH WH * 67 $SSHMW 7UEXQDAY 1L.QD@® D UHDDW Z I WH QRWIFDMRQ E\
WH) LODQFHO QMM Rl %HQFKHV DRLRW YDURXV 6VIMAV Rl -QGID

7KH GXH GDW IRU7D] $XGW DQG 6VWRY $XGWZ DV W 6HSWP EHUDQG DIWUD YHU EXWA
P ROW WH WDP V Z RX@ EH SGDVHG R UHYHUAEDAN VR QRWP DB\ RI SUHWXUH DQG WP LQIV $V
SHUWH GD® UHBDVHG E\ WH &HOWDOYRDLG Rl ' WHPW7D[ HV DERXW 0 IGRQ 70 $XGW
SHSRUM 7$5 Z HUHVXEP IWMG RQWH V[ SRUEBOAMD WK 6HSWP EHU

7KH 1 DWRQDO) LODQADCE HIXMRY $XWRUW 1)5$ KDV ILBIG D SHARQ GXUQI WH P RQM RI
6HSWP EHUEH RUH WH + RQE®I 6XSUHP H &RXUARI -QGID WDAMIMKRX@ P DIQWIQ MUVGIEARQ RQ
DXGWFDVHY HYHQ SURUVR IW FROVAMWRQ 1O $OMRXIK GHEDWE®! RQH YIHZ LV WDWZ KHQ
DOMUODWYH UHP HG\ LV DYDIDE®! SURUWR IQ @Z IRUSXQMKP HOARI HUDQWDXGIMRYY VXK
UHARVSHPRYH SRZ HYWY VKRX@ QRWEH SHP MWMG \R EHDWXP HGE\ 1)5%

TKHOQHZ (DM RI IRU70 &R@AMG DWGRXUAH N\ IQ ILRP WA2 RREHUIRU/ 56 SD\ P HOW
RWHUWDQ | RUHGXFDWRQ DQG P HAIFDOMHDW HQWIRUSD\ P HOW DERYH 5V 0 1aRQ

: HZRXG ONHWR HP 1OG RXUUHDGHWY VR IHIMWMUIRUWH :  HEIQDURQ * RIQJ 9%oXMOHW ERVE HHQ

-QGD DG+ RQJ . RQU VWKHGXGBIGIRU W 2 RREHU RUDQWVHGE\ 510 -QGD 7KH@NIRU
HIMADMRQ IVKWBY XV ZHEJRRP XV Z HEIODUWHIIMWMU: 1B& G : & (62X*4Y3 5G ) 4

: HZRX@ @\H WR VNH WKLY RSSRUXQW Rl Z WKIQJ DORXUUWHDGHY/ D +DSS\ ' XWKHWD |HWWYDO
: HROWLYGD' QRARQO P DINWH N@J RI 5DYDQD EXVDOR WH YIFRU Rl JRRG RYHUHYIO
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&% 7 9IGH &ILFXDU 1 R GDWMG ([WQGV' XH' DM )RU
JIQU 21)RP %  99DQG)RWP 75 ) RUSWHWP HQWHDU

7KH GXH GDM Rl IXUQMWKIQJ $XAWHSRWY 1Q ) RWP %) RWP %% IRUWH

) LODQFLDO<HDU Z KIFK IV KDV QRZ EHHQ H WIQGHG E\ WH
&HOADO/RDUGRI ' WHPWTD[ HV &% 7 \R

7KH GXH GDM Rl IXUMKIQ) Rl S5HMWQ R -OFRPH IQ )RIP 75 IRU
$WHWP HOW<HDU ZKIFK IV IV DOR H WQGHG R

-PSRUWDQW -XGLFLDO 3UHFHGHQWYV

: KHW KWIUQ MK DWHJHPLXPHFHLENBVVHV VRIBY DOXDWLRQ
ZDVIRXQBVSHY09 QRDGGLWLDRQUUDQWNG  YLLE<(6
~78$7

> 7-21 ~7$7-THLR '"HO $< ~72:$5"
1(: '(/+- 9V 75-803+ 5($/-7< 397 /7'@

7 K DWHW U\DIDF WU RWY D@VJS X U F K D\QKY D GRHIV K D ULHNE H W Z HH Q
KROGIFRISDQDQAWVYXEVLGDDWYRWKLSBUWVLQYROYHG
7KHUHIRRKQGXEHHQHKDNMEHHGHULYEN® WKLEBUWYHQ
RWKHUDIONR KEDOXDWLRRD WDWVSHU&) PHWKREK®\VEHHQ
GHWHUPR@WGE JLVWHWDHGKL AK. QVHVRIVHFWLRQYLUEZ
5XOH8$% (YHQWKBOWH U PHWLKYIEG RS WEN GV KBV VHV VR
YDOXDRIVRQUBVRKQ®\SHY09 7KHDFW XN LRIWKE-7 $
DXWKRWHBL®QFRQW UREHIRWNG W K5HH Y H QKBIVD L OWM B
EUL@®DUHFRDGFR QW WPIW H USL@ROW KSHHW W L (DH L F\W K H
&-7 BEDVLJIKREAHUYMBKWKD DIS SO RPR/QHAD WH F HLLYQH G
ILQD QWD O DQ® KWHUPQER QGQWRLRO O R WAHIPW VR
GHFLGIH® KMDL\GID 7KHUH | RURD G GRGFID EHPDGH QWKH
LPSXJQBIGHV VP MW7 K X VR W KWD LLEB VR @HG RQ RML QIBQ \
PHULW LQ WKH JURXQG UDLVHG $FFRUGLQJO\ ZH XSKR

KHWKEZBKHUHHS O\ OBPEVHVYBWRARQVLGHEHULEHIRUH
PDNLQ@QIVVHVVPWEWUWEUHDRKSULQFLRODW XMXUWLFH
<(6 +&

> 7-2/ +& '(/ -7B:3 & 68.+'((3 6-1*+ &+$'+$
9V $66(660(17 81-7 —-1&20( 7%; '(3$570(17@

7KHZB\E UHDFEIB UE QS GRHQYD W XMHDVON IKAHHJ H | R BIHR U GOV

W KEHW & D \I R U Z DARGX EGW R HDW L @/HLHP S X J QBAGV H V V RIWG\W U
RIWK$2 /IEHUMKRZH Y BIUY MAQR K$2 W B D VIVI U H \RKU G DWW H U
WD N ILQJIVDE FRXWQKHH S 0M\O EGWKSHW LW lVRHIRB B V V VOK H

RUG MUKS$R2 ZL OO \DFF F REIKBU V RIQHDDOU MQRI K$1H W L WD R G HRIUV

DXW KR ULHISG H V HQ WHINVGIOWRVG GN K $12 Z L G5 Y@ WIKOOK H
FRQW H QWILIRENG K$HH W L WD R @/HK b U H B DWIMUS H D NR QG H W

LD G FOHWKDWRIUGEDVVWE GDLQM®WL P S DWWMH U LRAW K H
FDVH 7KH ZULW SHWLWLRQ LV GLVSRVHG Rl LQ WKH DI



"KHWKHMPSDUWVVHVVPHZWOIDVSHQD ORMDRQ FRP SO RDQRW DE M
E LV QRW VXVWBQDEKXVH

> 7-2/ -7%7 -$B384R -3 .8680 0-77$/9V -1&20(7$;
2))-&(5 @

6LQPMKBVVHVYXBMLOKD®S!ILGDNRWS OHGKHSRIWRPVKHQFRPAD [
'"HSDUW PLHROWGWB UR WK B WU YR DR WK BPIE MHFWLRQRIWK$F WD WY HY HU
HITHFWBRWKBIVVHVWKH UHNHHSE LQIL HE KD FW B QL WRIRGRSUHVHQW
FDVEHD URIW KWL HE D /U R SHHU YR R W L WHL WROP SRV L RIBR Q DXOGG H U
VHFWLRQ ERIWK$FVWRUHRYWAKS I LG DYOWGN KBIVVHVYE & KBHS RRUW
W KH7 HS DAUUP H QML FKKD ¥ HH®O D FRI@® HFFUB QG HO XISE B\WKBIVVHV X B M
QRWHIQUHEXWRMARQW UR YE\UMKHHG 7KHUHIRRIOVLGHUKMI UHEXWWHG
GRFXPHQMOKBEBB WKMVVHVIVEOIEOWRHS LIQY L HE K$U L Q F LOSDIBRZ 6\
WKH JERX U@ D V& —Y W D 3D UV KDL WH HIWBIRS URRIGHO L D&H U YRF H
QRWKBMENHFWLRQ WKHUHQRSHQDIOWW W U XVEMW® FWLRQ ERIWKH
$FW

"KHWKHUDVVHVKBWXIILFLHDMWHUHNVRZQ XQGWRHPRQLHQYWHUHVW
IUHH QR DGGLWLRQ IRU QRWLRQDO LQWHUHMWW EVSUHTXLUHG WR I

> 7-21 —7$7)$P-1'-$ 29(56($6 397 /7' 9V -&-7@

— WDV HW \8 8 M GVRIGRIE K DW KIHV V H VR/IMHX | | L F L 8 Q\WIWHRZQ X Q GWR HQ G
PRQLHYW HIWHNWD G G LWERQ ORAGL Q MW R Q W HW WBNEDHV V H VR/IRZ Q

L QW H UHMXQ GW KPID W VI NEWH L QH | H UBBIFAN RY KIHL GRHW K$2 WRI[D P L @K H
DY DL O DR LQWWHUHVRZ Q X QGIVQ ERPSXWHKE LV DO O RZBPRFWMHG L-@QVIK\H
UHVXOW WKH DSSHDO Rl WKH DVVHVVHH LV SDUWO\ DOORZHG

KHWKHPWHUKRQ ILKRUYS VWDWHRRNIMWMHFKQGHDODXIOQM RSHQD @ W\
ZDUUDQWH(® -7%7

> 7-21 -7%$7 1$*38BHR 16> 0 V$7$6+$6+-5:$9%8—-/'(56
9V $&-7 7'6 @

7K DWHUBADVQ RGHODG HSRRLAWG DP R X QMM KFR Q F H UIAHFR XRJ&H QW UD O
*RYHUQPBIQGWR Q G\HOIDQX UQLVRIZGIVW D W HPHICAMN H F K QLGB D &/ X U H
QRSHQDDWD UU D Q\WHHEU R W KIHL Q G IRQW K Z V L E XIQ@/®HD VRIIOD KD UD VKW U D
-HHYDQ 3UDGKLNDUDQ :RUNV 'LYLVLROQ

"KHWKHUHMXVVHVVPRHOQASODVVHBQVHTXWRWYLVLRQGBODVV NG/
RIWKH BFWRXOWXVWRKUNWMKHHYLVLROGBW VKD¥EHHQHWVLGH
12 +&

> 7-2/ +& $+®B57DPSSHDR  RI 35-1&-R00-66-2125
~1&20( 7$; 9V O V (/(&21 (3& 352-(&76 /7'@

7K HW HV VHOID L PHIGIKH? $YXEVHT X WEIWWWL GHKBIH Y L V IRRIGEIED V VB G
WK&-DQGEKLFKDVWKBIVVHVVRUGEDYVVEGVK$2 EDVHREVKHHYLVLRQDO
RUG HB X O/GV D Q@EY®DW A BEDRW GRIDVVHVVEZBE® U UL@G S HDHD R WH H

&—7 BE\WKDVVHVVYEBE W KFHD VRIW KBV V H VE/HHIHR WHBIS S H O DXOWVKIRW K QY
OLJRMW KID FW K BWKBIV V H V VIHSHS MBI R WHK-H7 $ B K P H G D EZKGH U FBIHY LV LR Q
SURFHHX@QGEMBHFWLR@ IWKS$FED W QG KD OO B Q ®HK BWKHU L E X QLDGH
RUGHDWHG KD®HDW L @/HRIUGKQGIBHFWLR @ IWK$F W |

W KFHR Q VHT WHRVG RIDVV HVV XIQGWHWLRQ U Z6HFWLR ® IWK$F WR X0 G

QR ORQJHU VWDQG



> @ VI P DQQ FRP &KDQGLIDWK 7UE 3DWP RGELQID YV $&7

0 HH IDPWWDWVXUH VHDURK SIRAHHGIQIV KDYH EHHQ LQMDWG DWEXMQHW SUHP MHV R
DWHWHH GRHVQWP DQGDW $WHWIQJ RI1IFHU VR DXVRP DAFD@ IQYRNH GHHP [QJ SIRYIMRQV Rl
VWAMRQY DQG  $ \DIG SWRYIMRQV FDQ EH LQYRNHG RQD Z KHH H SOQDMRQ RITHHG E)
DWHWHH IV QRMRXQG \DWIDPRY ZKHWH ILRP H SOQDMRQ RITHHG E\ DWHWHH IWFGDUD
HP HUHG WDWWRXUFH Rl IQFRP H RITHHG GXUQI VXUH ZDV ILRP KLV EXVIQHW RSHIDARQV

VXK IQFRP HFRX@ QRVEH W[ HG XQGHUVHAWRQY  DQG $

> @ VD[P DQQFRP &DTXWD 3&-7 YV 7DVID 0 HGLFDOSHQWH 7 UKW
2 WGBHUSDWHG XQGHUMHPIRQ  GIG QRWQFRIBRIDM' -1 DQG Z DVWXVIQ YIRDMRQ RI &ILFX@U
1R R GDMG Z KIFK WG WDWDQ. FRP P XQIFDARQ Z KIFK Z DV QRWIQ

FRQIRWP W Z W VDG &ILFXOUVKDOEH WHDWG DV LQYDAG DQG VKD@EH GHHP HG VR KDYH QHYHU
EHHQ MXHG 2 Q DSSHDOWR + LIK &RXUMHYHQXH VXEP IWHG WDMQUWP DARQ GMMU VKRX@ EH
WHDWG DV SDUVDQG SDUFHORI VXEVBQWYH RWGHU KRZ HYHU 1Q IOWP DARQ GMWMU WHH Z DV
QRWIQI P HOMRQHG DV\R Z K\ 1Q VXEVBQWYH RUGHU' <1 Z DV QRWP HQWRQHG DV P DQGDWG LQ
GUFXOU -Q 0 WVHIOQHRXV $SSTFMRQ SIRFHHGIQIV HYHQXH FRX@ QRWDQVZ HU D \VSHALIE
TXHY DV WR KRZ D' 4 QAP DWRQ GMMU DBRQI ZIW P DQXDO RUGHU IXDY FDWAIRUEDO
LHTXLLHP HOWP DQGDWG E\ &% 7 &WFXOU DQG WHHRWH 7UEXQDOFDP H VR FRQFOMRQ WDW
RUGHU SDWHG XQGHUVHAMRQ  GIG QRWVDWA\ HTXILHP HQWP DQGDWMG E\ &96 7 &LLFX@U

© KHWHUWHH RH DSSHDCRI LHYHQXH Z DVVR EH GIVP MWHG DV GHYRIG Rl VXEVVBQUWDOT XHMRQ
RI@Z +HG \HV>QIDYRXUR DAHWHH@

> @ VI[P DQQFRP 6& 3&7 YV . UWKDN ¥%KDUAL&RRSHWDMIYH / VB

© KHUH DWHWHH FRRSHUDWYH VRAHW UHI IMMUHG 1Q -QGID UHFHLYHG GLYIGHQG LOFRP HIURP IW-9
Z KIFK Z DV UHIIMMUHG DV FRP SDQ\ XQGHU2 P DQL@OZ V MQFH DWHWHH HABEQAKHG D ELDQRK
RIIFH Z KIFK Z DV WHDWG DV 3( R IQYHVMQ -9 DWHWHH Z DV DGIQJ VR SURP R HARQRP [F
GHYHBSP HOWZ IIQ 2 P DQ DQG DFKIHYH REMFWRI SUAF®I  ELV DQG WXV $UAFBI  ELV
H HP SW GIYIGHQG W] UHFHYHG E\ DWHWHH ILRP W 3( 1Q 2 P DQ DQG E\ YILXH RI $ UAF®
DWHWHH Z RX@ EH HQAWBIG VR VDP H\VE] WHDWP HQWQ -QGID DV MHAHYHG 1Q 2 P DQ







* 67 &DBIQGDU &RP SADOQFHV I RUVIKH P RQVK RI
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6HYLFWDPLDELFROLUFRH®W HPXQHUDWRAERVIBY ®OORZDQFHYV
GLVEXUWNRBSOR\WHIF R Q GHIRSFR U H LHQW L W OHRF R U G ZQ P K H
GHFLVRROQKBXSUHRHRXUMWXSKHEBGWKBXVWRPNFLVBIQGHUYLFH
7D[ $SSHOODWH 7ULEXQDO &(67$7

6 XPPDU\

e 7KK (67$&KHQ EBIBKK DY | 1L UPMIGRE O L J DRWLHRWYWPBR QV D O D 8D HER
IRUHLJQ EDSBWULSOR\BKRZ HUWHEQ G HIGR PIR U H HIQQW Z WHED V L V
IRWKUXOLYUK UWFBHPXQHUDWHBRDUBWERPSHQVDRWKBD QSRZHU
VHU Y LSAHXMA HI® R BV KIHR U H HI@W Z Wh (6 7$@ U HRH D YILLLR RV KIHQ IO X HQW L D C
MXGJPROWKEHX SUHRR X U8 L QV KHD VRII1 R UW KHSHU D VB L\DW BRI LY DW H
JLPLWHB6GHFLV ERIR W W& DWKHL U F XWD\WQ FEIQV KSIU H V IF Q VU B N LVOR
WKRVH LQ WKH 126 GHFLVLRQ

e SFFRUGWRWK&(67$7REVHUYDWMKBRIQUHHPHEBWZHMIQSD UWGEHWYWLQFW O\
VW LS X QIXWHKBIS S HO DY MV S R Q MLEBHPHK Q H U DMWKMMHLF R Q GHPHE\O R\H G
E\WHKHL G-Q G HI) F S V V IDYB HOW N B ODHER Q X VBIE ® O O R Z D Q@HKL V
FROWMKWHUFRQNUGWHRGRP SDDWHWX PSD\D EIRRHW KSUR Y L RILR Q
LQWHQSAMRGV LRIQY D [DFBH Y LFKX\W K& (67 $F R Q F O XGHIBBWSID\PHQ W V
PDGH\W KBS S H O IGRIMDPVD D & RH\X VB MRIF HHWW A 1T HF WU HISOH V BAGKWMH G
H[SHQGLWXUH IRU WKH PDQSRZHU VHUYLFHVY UHQGHUHG WR WKI

e :KLOMH.(67$ 7 DOLGWWEHPDQRBW KWHBHXOBHULBBFRPSDE@UHBNHUHVW
LWQ ©OR G DWHKBEHPD QBWKH[WHQSHGLRIGLEHFLVARWUR X Q & &K H
QR W LYRIQIWK FID V® D F NIHGBD W W HRHRW GRIUP D QL S X OMFNEH Q G H U BQ J
UHYHQXH QHXWUDO FLUFXPVWDQFH

%DFNJURXQG

e SHQDXQWQSXWRRRWQGEBDPWWGUHIHUWRGWKBESSHO @DYW WLYHO\
HQJDJHG LQ UHQGHULQJ EXVLQHVYV DX[LOLDU\ VHUYLFHV

e 7TKIDSSHOWD®QWHIWUGMBRD JUHHPHIGMWLVVDRWRERPSDOVNGLO& WR
HPSOR[SW ULIRWH ZRUNMUIW RBYK FR QG FDHQM Q J H P B8\0DN) G WK H
DSSHOODQW KDG VHSDUDWHO\ FRQFOXGHG HPSOR\PHQW FRQWU

e 7UHDWNIQUH F R Q GB\AWK HRZQV W DWK B S S H O G Bl G WF WBH[GH G X F WIVG
BRXUFM6 IURWKHIDLDDDQBXYUQLVRIBG 7KHSSHODODMFRX QWY G
H[SHQVHV LQ WKHLU ILQDQFLDO VWDWHPHQWY XQGHU SHUVRQQ

e 7TKWDODBUVE X WRIGHWHFR QB8P SOR\R BM U DRVEGS ORWP XD®R UW LR Q
ZDWRYHUWENWKBHISSHO @R Q@ RWEB WW VD FLOLBAR WHIGW KIRR U R |
VR F IMHF X IREAD\L J D W Q REQMV L U HEPHHIAWZ K HSRUWERQH UEH G0 & ZD V
VXEVHTXHQWO\ UHLPEXUVHG E\ WKH DSSHOODQW

e 7KHDGM X' LBIXW K RIMWKEIGR & D X VIFR W L F&&/1 VW RS H P D Q/GH U Y WRDH
XQGHWMKBHYHU&KDIHOHFKDQLWRO0 IRUWKM UDQVDFI/WRQR WL\ HG
PDQSRZHU VXSSO\ VHUYLFHV IRU WKH ILQDQFLDO \HDUV w

e 7KHD S S HIDWDI J X HABK DX HW RV K I PSORH QW LVD QHPSOR\HU HPSOR\H
UHODWLRQVKLS H[LVWHG EHWZHHQ WKHP DQG WKH VHFRQGHG F

e 7KHDSSHODMBNQ R 2 6 B\GHH U YWPBE L D EU 8 D\DWVBHKEL P E X W\RHF &/IIE X U L W\
FKDUJHV XQGHU WKH 5&0

e 7TKHFRPLVVLRQMHW DWEWESUYWPBE HPQGL QF O XNILQM H BBV WRGEW K H
DVVHUW KREBIP R X QDK B [SDWDOMD R HUNKR XBHE HFRJQD M G
FRPSRQHRQWKFARQGHUDWRIRESURYLWIPOQSRZMHUYLRHWMHUHE\
EHFRPLQJ SDUW Rl WKH DVVHVVDEOH YDOXH



e —~UHRRYPVWKBPISSHOOR QI S S HDHD R WHEIX VW RAFLDHQ 6HU Y L BH
$SSHOODWH 7ULEXQDO &(67$7 WR FRQWHVW WKLV GHFLVLRQ

-VVXH EHIRUH &(67%$7

e 7TKHT XHVWDLW® QGVZKHW KHKMD O DW® GG LW ERQBIODWY L VKRG H
VHFRQGEHWXMHS SH OVIKORNREDHE R QVLGBIWR B8 S R Q HRQWVKRIHV V H V V\DIE@XH
LQ DFFRUGDQFH ZLWK WKH GHILQLWLRQ RXWOLQHG LQ 6HFWLRC

$UIXPHQWY B3UHVHQWHG E\ WKH $SSHOODQW

e 'REXPHQWD@WXRSRUWPSOOR\PHQGKHDSSHO SRR WK L G HQXFR V
HPSOR\PHWQWDAD['HGXFWBIBRXUFH6 FHUWLILPQ@®BHWWRYLGANQW
UHJLVW UDHAPLRRQY W WDKVBWKR U H LZJRQU N HZUWWU FRUP DR QW KBISSHOODQW V
SD\UROO 7KLV FRQWUDVWYV ZLWK WKH VLWXDWLRQ LQ WKH 126

e SaRQWDRGBXSHUYLVKRIBSHODDIX WE DAKHI[ S D W WZLFOUMWHFDW UR M &

W K HV W L J QMEBVENDAGR QW KIBIS S H O O®LQMA FALYYHMAK R X\WIK HR O O RW/IK @&
LQVWUXAWRRQVVDRWRARPSDQWG10& 7KHDSSHO®DQ@WDDQHG
FRPSUHKHQVLYH FRQWURO RYHU WKH VHFRQGHHY WKURXJKRXW

e 'XDQPSOR\PHRKMUVSHFWKMHSHOBGRQWH QVEKDBY HIQID S D URVW K H
GHPD @R®&MEZ DD FFHSWHBIUUD QJHBHQIHHIE D Q & KBIS S HO DRXQAG
OHMERVFHQDRIGROMHP SOR\P H & UP SFOMV K B RVHQ W LAARDHNE Q F WIL\R Q
M R LHDRAS OFRU MR W K H[S D W U LEDQ\GM K XWHKF R VRVW K HM A S O R\ IR X ORH
V K D UE\E R W&R Q V HHIOX WD KBIS S H O DD \DMUWKHIBRY HUYSBRYLGHU UHFLSL
UHODWLRQVKLS H[LVWHG EHWZHHQ WKH DSSHOODQW DQG 10&

e /LPLWBBGPHQWWRL0& ([FHSVMRUJHLPEXUVR B I\DHF X U MR XYQW K H
DSSHODMYWMIGDWL G © DM EQRWKHRP HQWNRO& 7KHs HP D QREY X FK
UHLPEXUVHFRQWMINMXEHFLVLRYKHDVIRIO V —QWHUFRQWLQHQ
&RQVXO VDIMEHFKQRFIDMWNDWH WHELFEHHPHGHLPEXUVHPRGW V
WD[DEOH SULRU WR WKH DPHQGPHQW LQ WKH GHILQLWLRQ RI F

e 7UDQVSDUHPPORYVXKHD S SBIDQM Y HD WK ID PR X Q W 1V E/XIBN RV K H
VHFRQ @HHNYODXQBWKFDWHJIRDODIDHVI QERQXVKLWKMHSSHOODQW
DUJXHGEHJDWHKHLVWHGFB VHUYISRHRYLGHU WHEYBEHHIDMWLRQVKL:
EHWZHHQ WKH DSSHOODQW DQG 10&

e &RPSOLDRIFWK26 'HFLVLRRHDSSBQ®PSKDM G&WNG K H U HW RWK H
SULQFRS@HQHQVKH26 GHFLVERIG O | L OMKYHU Y WHHR E O L J DRVQVRIQH
UHLPE XUV HRPHRPAWIHG X UFIKB U XH/G MUH5 H Y H LB\KHD UG H F K D Q L ¥&0
&RQVHTXHQRBS\S HO D BQMUWHKIIVKH/ VHQRMKH26 MXGJPHRYWRUHG
WKHLU SRVLWLRQ

2EVHUYDWLRQV DQG 5XOLQJ E\ &KHQQDL &(67%$7

e &RQVLGHURWHRY LEHFHLYHEWULE QRIWWE DKW HUPRQVLGHUDWLR
Z LW KALKPHR Q WRIIBW EWQ RIWKH QD GFMWQFRPSDBQBPRXSW\DEBM
WD[DEEH¥HYHQGHRIWE HUH QG H S FFERG LYR/KBIJUHH P H\OML ¥ XODWLR Q'
WK&B7$REVHUWHEBVKBSSHO®D@ WO LJ DG/ EXVUD € D ELRHQ/XVHV
DOORZDEMWHNRVKHHF R Q GHIRS/O R\E\GN K HPQ-Q G I-IW K EXR Q W K\ KVH
FRPSHQVDSWIRQ EHBKESSHO@D @AWV HQWWBEBRVRVWKPDQSRZHU
VHU Y DAY HEGW K H®W X F W K HY DI\ P H DWW RHJHIJD UBWRR QVLGHUDWLR
IRU WKH SXUSRVH RI LPSRVLQJ VHUYLFH WD[ XQGHU WKH 5HYHU



e /HY\LGHUYIZMHRQ6HFRQGQRSOR\HBNUYLFKW& (67 $TUHIHUHQFKHE
6XSUHBRXWUXOLQUKH2 6F D VIHQ GR X QWBK WKW H U FR Q G L WILGR®F/R S H
RIWKWMHFRQGPHIQUWHPHQWKSUHVHFQ@WEHUB QD ORMMMWKR YW K H
DIRUHPHQWILIREBHR® V H T X H/QRAAAL E X G DMK DWKBIS S H O D D\@W D BVaRH
SD\ WKH UHOHYDQW VHUYLFH WD[ DV SHU DSSOLFDEOH UHJXOD\

o —QYXPPDWKK&I(67$UXOWE WD \PHQPAD\G B\W KIHS SHOWR/GWHFRQGHG
HPSOR\MK R X066 HEHH®/ U H DDAVIFG Q V L G H UFDWHIRXQ) S RR WW U YW PH Q
OLQHWKKBIUHHP HQMUFK M HF L VRIRE6 XSUHBRX UQW KH2 6 FD VAD V
UHIHUHQEWGE VW D QMKLEDHATE L U H PRHIQMU Y WFHR QVH U Y LFBIR'Y LG H G
VHERQGHG HPSOR\HHYV

~QFOXWRURBBGFUXLWPRPIGHBXSSQ®D GRZHMHQFHUPVKHWULERQGE
UHIHUHWMHKBXSUHRRXUWHFLVLE&QKADVRI-QWH U Q DOMUFEDQ GLVLQJ
&RPSDQX& 7KH& W XGJP HYW DE OWWOWGH HU PPD Q SR ZHUF U X LWRPLH Q W
VXS DIHQPWUHRPSUHKHBYRKXMKR QFRPSBERWHKHF U X L \D PIBOX\S SR\
PDQSRZHU 7KH WHUP VXSSO\ KROGV D EURDGHU FRQQRWDWLRQ

&L W L3QUD WKERQFUBWRG XRWV H K WU L EXSRDRQ WHREKEXSUHRIRXUW V

Y H U GLLGMKFHD VRHI3 U D J DERKQF UHUARHG X F WIWH F L VKHR@WGK ZWH QW D[SD\HU V

X QLD XQGHUJRREW LDSXEEHMMS K\VIOERQVSHFWLR®@®®HSDUWR M B
FHUWSHWLRQSRVVLERIOKWSUHVAOLNRQLPLQDKMHAG LE QD BWE& WK L V
FRQVWLDWHYH®@ X H QRHROQMUHIRR Q F QGVGKD W W H P SWRIXGB UMXFMKQR Z Q
LQIRUPDWLRQ ZRXOG QRW KDYH JUDQWHG WKH DSSHOODQW DVVH
7KH(67%$7 WHIHUHRW K3HU D J DERKQF UHWRHG XFIWWHX S S R UWWHIESU OVIVWWIIQ F H

W K DWK YL W X DIMWR®IU H V FQ WZID F K DWW H U IE\HDGO D RNV X S S U H VIVQ ®Q
UHYHQXH QHXWUDO FRQGLWLRQ WKHUHE\ XQGHUVFRULQJ WKH UD

'HSDUWPH®IDVHQHMWVGDFNRI6XSSUHV VLRHY U L E XUHD OV H WDKVDMIGH
HQ W LR MWIHF W L YLLQAMX HHWAZLCREDO U HID@R 2R/ K3HH Y H QDXQH@/ KBIHSDUWPHQW V
RIILFLDLOAQW K ER P SUH K H @ZIDYUH Q MAKHBBVQRIJURXQRBWVVHUWNQD J
VXSS UHWMILRFQER Q VH T X QMO L E K R Q B0 XWGHEBNGIH P D @F V R F LDIWWHKG
WKH HIWHQGHG OLPLWDWLRQ SHULRG ODFNHG D YDOLG EDVLYV

ORGHUQ -QVHFWLFLGHV /WG YV &RPPLVVLRQHU &*67 $QU
7D GHSRVLWHG GXULQJ VHDUFK FDQQRW EH UHWRDILQRWLEFHGHSDU

)$&76

7KHUHVSRQBR QGHNEW H D UF\W K$IHWQWURV H P L\G-HW D L\W K BRIKD UWH U H G
$FFRXQWOQQAWHFWRULKWHHFRQIBED UFKHX HUBH O H DABHR®H SRV IBWL Q J
F B U HX/L WeR/ O D NIKAR RV K(HO H F W &RI®I G/ & J D) G V ODNIKAR P
WKH HFWEDYEKH G IHAR ZH Y W VHQGREX® H @QWB D G J HIWHAVT X LIRHIE O L Q J
UHWXDIQWVBRWURWIGE SHWLWDROXEVHTXHROWE H N LDQUH | X REW K H

GHSRVLWHG DPRXQW RI 5V FURUHV



5X0OLQJ

'UDZL @IDW KHD O O DIE KW LPBVMX G J P HOWYY X FWIRI® S K D VW]KBIWKBIP R X Q W
GHSRVIGKHWGW EWH D UFKQ QRAF R Q VW DXBI BR O X Q VPRIQW K 8D LRVW K H
SHWLWEZRENWYLJIDQEDQMWIBIOVW L GERHNFX RER O X QS\IDBH QMW 8 L FID@GL\F D W H
DFNQRZOHGRIPH QWIZ& HW HDH/S R WWLDAGVE X U LEWH D UFKRIWRQ GX QG H U
GXUHRAWBUHVVXKHURUMKBHO L RQWHHD O O D IE KW L PHVWHVWDB UHFHGH QW
WKDW VXFK GHSRVLWV VKRXOG QRW EH DXWRPDWLFDOO\ WUHDWH

)XUWKHURRUW S R U WWDR RMIWK MDWR | W K8 UHV HEOW®RS URFHH GL@G M U
BHFWLRQRIWK&*6 $FWD YEHHQQ LW LW H @AMBHWLWIZRQWULIQLILFDQW
EHFDXVAFRUGWEXIOH $ RIWKE&*675X O HWKGHSDUWPWRWXWKRUNRHG
LVVXRIUP67'5& $ZKLAKKVHERBHPI®D\PH@WDLQWHDKQEWMQDOWLHYV
XQWLCFRURFHHGHIMWEHHRUPDDQRWH-EHVVHQWKBEVHQEIHRUPDO
SURFHH GHDIAWK BAWGIH S D U WO B BNKGIH JDIDVWE HP D G® \P H QUAR BV K H
SHWLWLRQHU

~ @G GLWWKSD VV RIW ZRH D . W K ROKMV V X DRIDIIRUPRAW REH) LWLDWLRQ
RISURHHGLQDV VAR FH UDEVR XWMK M QXEHU HW H QRV MRKQA/ DG H S R \EL WY K H
GHSDUWRHKEW L QFR 8O WICGFED L U QG VAW DWK BWKE H S D U W P KR X\O W
LQGHIL @LW/H G RIBNH GSH Q G L W XGIM X G L FDRA EFRRIX G & W H Q W/IDINGHO \
HYHQ PRUH WLPH 7KLV VLWXDWLRQ FUHDWHYVY ILQDQFLDO DQG RSH

&RQVHTXHQKMHHVSRQGHIQVEWHQH HV WWE URPSWBW XWKEB HSRVLWHG
DPRX@VBV FUR UM KSHWLW L FE@N S QM BVK P SIOGIW H D WAKWD \R H
SHDQ@XP7KLVQW HIUWNIQWRR P S H Q WDKSH W L WILRRUDKRIS S R U W K R\NDID \G
DQVLRQF LOROVVHMW X UGKIBVRVKEUROR QJ HW H QRV WRKQHI XD GBA WKW D [

D X W K R IKQWHAHDSHD \P H QWD GH KHH T X HRWQWHX G & WU V FRKIHRS RUW D Q F H
RIW LHPOD @ | D LWH V R O X\@A B [D WPLLR'QW HQV X UW® DWD [SD\BIUR RWQ G X O\
EXUGHQHG E\ GHOD\V DQG XQFHUWDLQWLHV LQ WKH DGMXGLFDWL

SHWX WQURHQS XW[&UHGEWEE\ WKHHFLSIZKRNDWHFHLYDHG
FUH GLRWIHW KBIGMXVWRESQW YLRRUD L PHIES XYW ([& UH G £ WEE \ D
UHFLS LLH)QKW S R @\RHF U H GLRVWALIY V& B\ WKW X S S OIRHIR UUH FW QR Q V
WKH RULJLQDO WUDQVDFWLRQ

~@FFRUGDIQWHKI FW L RRQW K& 6 7 F W/ KLHV V X DRIF H H @ RW/IHWR Y H UHGER Q J
Z L WKV SFHLIVEW XD WQBQ Q G L WLKREINU U DVKWLIMY X D @ BY D O X IRIWL RIQV
VW D W XIBRULW IXFQP L VWD NQEOF DWKIBW H GLRW AP\ EHP D Q G D WRIGV K H
IROORZLQJ REMHFWLYHYV

7KHQHHIRUVVXDBUH QRWDW LVRYV H YHOH DV RDQR’X W O L GG W L RRQW K H
&*67 $FW LQFOXGLQJ

e 'KHQNVKWD[DEDBRKHNYDIKDUJIHEKWMDO[QY RHFHH HGXMD[DEDBRHWVD [
SD\DEOH IRU WKH VXSSO\

e :KHQ WKH UHFLSLHQW UHWXUQV WKH JRRGV VXSSOLHG

e :KHQ WKHUH DUH GHILFLHQFLHV IRXQG LQ WKH JRRGV RU VHUYL



$QLQVWDWRBWTXLYMXDEUH@RMWMRRWIBHFWLRQ ZKLFXHUW MRV
GHWHUPMXMWDIORHD VXSSDKH® VXSSORIHMWD\GLVFR$GMRR UGWBRUK LV
VHFWWRKGIL VF RXPRK @WR XQRERHL Q F O XIGW &¥D O K WV KWHX S SIOD | WW K H
VXSSO\ KDV EHHQ PDGH VXFK D GLVFRXQW KDV EHHQ JUDQWHG

D 7 K LW X D WLURM@HKWQ @FFRUGDIQWKD JUHHPRDGH LW BMUE H | R WHK H
WLPH RI VXFK VXSSO\ DQG VSHFLILFDOO\ WLHG WR WKH UHOHYDQ\
E 7KH-QS XBV& U H GL&W H O DWW RBL VF R X KW B H HOH Y H UBAMWGUWHH F L SR H Q W
WKH VXSSO\ IROORZLQJ WKH LVVXDQFH RI D FUHGLW QRWH E\ WKI

7TKRAXLUHPHSHFLLQE®GERYMQLTHA GRM X QGY HO DWRRGWHUN XDWLRQV
RXWO ILQHHF W L RIR W KIHV VX DR IPH UH @IRWIH Y HUWK HE B VR P AV R X U

DW W H QWWIBRDG X W K R (KLDAVEHH WIQQ V L VRAGRE W D LR QUL U P RWDIGRHF ODUDW LR G
[URRVKHHFLSRHWQR¥X S SON J D U GVKIHH Y H RY-DMS X W[& UH GLTME\ WK H P
)DLOXWURBIUR Y IMXHF KRR Q | L U P DKV MRHD® RV K HV V X D R FGHH P D QQAR W LEHW K H
DXWKRULKMHMH TXLUH PIDQEMYLHZB® GGLWDRGER®@H F H VDN F ILRO O\
VLWXDWLRQV ZKHUH FUHGLW QRWHY DUH LVVXHG IRU UHDVRQV RV






*5((1)49$1 &

~QWURGXFWLRQ

*UHH)Q Q DHILADV X VYDERH HV SR Q MLED W K BBWH F W LLYQIIDQEHR M EW K
HQYLURQPHEMWIOXNFRVUHGXFLQHHQKRIWWHPLVVLRPSURYHQB UJ\
HIILFLHQF\ RU HQKDQFLQJ WKH FLUFXODU HFRQRP\

~Q/LPSDRIUGYUHHQQDQEWORDRALQYHVWWHKGWRPRWBYLURQPHQWDO
SRV LWDIEYH Y VWEBWY KSX UFKRVHHFRO R JLF D O Q'R RIGDHEEHNY LRFGMK H
FRQVWUXFWLRQ RI JUHHQ LQIUDVWUXFWXUH

.H\ DVSHFWV RI *UHHQ )LQDQFH LQFOXGH

D(6* (QYLURQPKWEWIDMGERYHUQDOFWHJIUDWERQWBHUKDHERVVHVYV
WKHQY LURQWD@ R FLLIPGDRW. QY H VW P&RORE\D Q DIQVE QY HVW R D@\ H
IDFWRUBHARPSDQRDWUERRW S OIDESID FW DFHBRUSRUBWHUQIZR A B
PDNLQJ LQYHVWPHQW GHFLVLRQV

E*UHHHFR@RDOGQQRYDWHROQLQD FMH O WK S S RUKEIH Y HO RBPOI®
FRPPHUFLDORIPHVELREK Q R OVRKILEG\H Q Y L U R Q FFHK@\W D BNQXIFHBWE O H D Q
HQHUJ\ WHFKQRORJLHVY HOHFWULF YHKLFOHV DQG VXVWDLQDEOF

F SRUSRUDWMDLQOBHSEGUWMERMBDQLEVKQGHWHVVWEELYVFOWRKNHLU
HQYLUR QPHIERIFGSHHW IR UP YAEW U D Q VS DKHOBR Y HVIVR®WDNHKROGH U\
HYDOXDWH D FRPSDQ\ V VXVWDLQDELOLW\ HIIRUWYV

G 6XVWD L @DBOHEQ Y MDD EDH D) 6L Q D QEQ @& L WWOMLHRIBMPYWH RQPHQWD
DQERLE®VLGHUDLWWRQOHQGRQGQYHVWEHRIW LZKGPD\R | HIWHH Q
ORDQV HFR IULHQGO\ PRUWJDJHV DQG LQFHQWLYHV IRU VXVWDL

H*UHHOQOYHVWPPFKQW QYR OXIHVHF WL SUWRED UHEW LUR Q P HQ WHDQ@®O \
SURM HDFR/MR P S D Q ERAQ F O XIGHWH V W RLKXQMQYH Z DHEQ@HHU BA\Q H UKV ILFLH Q F\
FOHDQ WUDQVSRUWDWLRQ VXVWDLQDEOH DJULFXOWXUH DQG RW

| *UHH®BRQGVHMER QD UBHEWHFXULWYNEMG@RYHUQP FEWSRUDRWRQV
R W KHHQW LWRLHQ\D QIFCHY LU R Q P HEGIWY B LS DD H KW R F H HUGRW K HEYRIQ G V
DUHDPDUNR® SHEBUHH®@ LWL DAXERNMYH QH Z DHE@HHUSU R M iREMDW E R Q
UHGXFWLRQ HIIRUWYV

J *UHHXQGYKHVBIURAXWXIXQWGR WH[FKDQJH WHDGWKT) VWK YWHFLILFDOO\
IRFXRQLQYHVIMH@ILURQPH QWU SRQM RP SDQDB'G UR M HFMWHV WRQ V
GLYHUVLI\ WKHLU SRUWIROLRV ZKLOH VXSSRUWLQJ VXVWDLQDELO

K —PSDEFOWYWMNVNQGPSDEQYHVWRMWVRHQHUSRAH WIRFHIDXEH QYLURQPHQWD
LPSDMVOR QJVILGHQBHIWX UIQM Q Y HEX VL QHY I8V R M MKVEWYDIF O H D U
DQG PHDVXUDEOH SRVLWLYH HIIHFW RQ VRFLHW\ DQG WKH HQYLUI



&RQFOXVLRQ

*UHHQ QPBUHIHWRLQD QBEMNQ YRYEBY HV W PHKISWL R UHWYLHURQPHQWD ¢
VXVWDLQDEETREWEH SR Q V -E\BD LWDIR\DIOW R X S S RSUMR M HPWNY. QHV V HV
DQGQLWVIWKIBWWHYBSRVLWPBI®D ROWKHQYLURQPEGWRPRWH/ WDLQDEOH
GHYHORSPWHMQ QD QFMFRPSDDVYPWRIILQDQEQD W U X PHQWDWING GH V
SUDFWRIERMNIE® G GWHL @D Y L UR Q PARK@WDGDQI®Y D Q V L WWRRADLMBER U H
VXVWDLQDEOH HFRQRP\

*UHHIQ QCHEFODDPWXFLDR QKD G G U H VAMLRBD®Y L U R Q PARKDVO D! \DX FR/V
FOLPPWHMGDQGLRGLY HORWMAMWIH G L UHIEW DQB HY® X WRADWG/ WD LQDEOH
DQEQLURQPHOWDHRAN S URMHD VB D F WL BOWR L ZQ WKKEHURD GRD O
RI DFKLHYLQJ D PRUH VXVWDLQDEOH DQG HTXLWDEOH JOREDO HFI






..5 3RXUV 0Q ORUH —-QWR 5HOLDQFH 5HWDLO $W %Q 9D

BULYDBIWKLMUP.5 KDBRXUHG5 FURUMERXW PLOODRRGGLWLRQDO
FDS LMQDMR O L DEHVBDH Q W X WHEYX Q IRMW KRILO W R WAHROQHIFORRP 5 BIDWBIQ F H
~QGXVWU®NIWY DOXDRMDERXQG ELO OLKMIQ Y H V WIPGHRQWMA D. '8 HW W DINH
5HOLDSHWBPHQWXWRY [URP ..5 SUHYLRDQNHVMIBEG FURUE

5H O L DEHBMLOD WWHWKQYHVWPRBVULPDULRRWW LDRQGY 7KH

O D WG VR P HWYH WK QW K UZHHHH NV WHDIW B Q Y H V WP VDKR WKWK OO DW LR Q V
VRYHUBHIQWIQGQYHVWHG FURUGHOLDQ@KNZW UDQVDBWHREGW

5HO L DSQHAMHOU Y SR US\OHMIR D LYW X FIOV  ELOQOURGULYD@MH VERHRIRWY H
LW SRWHQWLDOO\ IORDWV DQ LQLWLDO SXEOLF RIIHULQJ

SUWYDWA ( TXIW
.HGDDUR-QIXVH 0Q-QWMB®D6 - HVW»ULGDSLWBHBWYQ 766
J)LUP 3HUILRV &RQVXOWDQF\ $W 0Q 9DOXDMW

+RPHJURBQLYMMWHNLW\WPHGDDUBHJXODWRMUIFRPSOLD@HHEKQRORJ\
&DSLIMIBE. QYHVWLPLOODR@RXQGERPSDQ@66&RQV X O VKD WHF X UHBG
-15 FURUHQ ILQWHFK IRFX\QGLG F OFP\RKQRWWPDLGHRQQGLQJ
VRIWZDUH DV D VADDWLFRPSDQ\URXQGRBULYBWHILUPHVW%ULGJH
SHUILGRRMWZBBBXWLIZREGVUDQVDFWDRBRQWIOMXPEDL EDARRSDQDLVHG
L\DPL[RIDSULPOWWVR®GVHFRQGDWKHKQGLMW YDOXQWILR PLOOLRQ

VWDNH VDOH _15 FURUH
6RXUFH 9& &LUFOH WK 6HSWHPEHU 6RXUFH 9& &LUFOH WK 6HSWHPEHU
20D(OHARWBDLVLQJ 0Q -Q &RQYHUJHQWQFEYHWRUHQ
7HPDVHN /HG 5RXQG )0&* &RQWUDFW ODQXIDFWXUHU

2 0 DOFHW WIRFE L OAWWW BDWLIQBEQ &RQYHUJHQMMQBISULY BIWKLMVUP
DJUHHPHQRUDLVH PLOOLURAGP KDXSHGW QYHVWPE@RXU \HRDWG
HILVWLQYHVWRUQFOXGIZEPDVHNHWKHLUPDOWDEDFNRIBRPSDQLHYV
+ROGLOUYJIDSRWELVQY HVAWMRDVHN XFB/UHJQBWMLUQDQOHRREKHPLFDO
L\BXPSLQ@URXQGPLOORR®HUYV PDQXIDFV&DWPHW @6F L H@RHER R G
PRVWID\PLGQR\ILFHV FIRMDW ULEXWMXSSFKDEQD\-HBRRE@PRQRWKHUV
UHPDLQW®J 7TKHFRPSDQDVEHHQ LVLQYWLQJ PLOOLRIG FURUH

Y D O XCH/& ELOORBRWSUHPLWR WKURSUHIHUHDWOLAWRIZQWUD QW V
20D (OHFWULF V ODVW URXQG ROWKRXOWER Q W LREBEURIQ F W KIULR) J

6RXUFH 9& &LUFOH WK 6HSWHPEHU +LQGXVWDQ )RRGV
6RXUFH 9& &LUFOH WK 6HSWHPEHU

ORWLODO 2vZDO $OWHUQDWHY -QMHFWYV J)UHVK &DSLWDO -Q

02 $@ HUQDUWHIVWPE QW RYWW EDWDG I IUHVIQYHVWPE@OWUXJUDP
EDVHI®JLQHIDQERQWBDBWIDFWKRRRIDY & H O HFHRIBRD N HWANH FRQ G
IROOR E HRWIQN KFRP SDWKWD Y JURXIFR LQYHY Q®IU MO LROM2HHO WWK H
DOWHUQ@WUWHPEQRPRIOXPEDL EDVRIVE LD DA RXPDGHQDGGLWLRQDO

LOQYHVWPHQW RI —-15 FURUH DERXW PLOOLRQ LQ 99'1 7THFKQ
6RXUFH 9& &LUFOH WK 6HSWHPEHU



9 HQVXH &DSIVIDO

6%—QYHVWPHYWOYH@RH/HDG.XNX)0 5DNHMQ 0Q )URP7KH
0Q 5RXQG -Q &DSWDLQ JUHMXGDPHQWXP 3DUWQHUVKLS 2\

%XVLQHVV WR EDRV LDQHGAMWHDIRRGXGLAFR QWS QIW IRAWNPX0 RSHUDWHG
FRPSD@BWD)QHVKDWDLVHG E\OHELJFDEBYWW KDWDLVHG
PLOOLRQRXQG5 FURUHQDQ PLOOIDRRXQG FURWHADGHULHYV
HIWHQG6GHGLEIX QG LLRX FR OEG |IXQGLRNGEFR OENGVM [LVWIQYHVWRU
6%—QHVWPPQ® RBYFEDSLWIHZ 7KH)XQGDPHQWHNBW QH ID\QKAAK H
RIWKH[LVWL@YHVWRVWKARPSDQ\ :RUOG%DQNURXS BULYDWHFWRU
LQFOXGLRFHODWUBDPUWQHQELDLQYHVWBPHBMKHQWHUQDWQRQBEB
3URVYWQWXDRBE LIHAWDREDMVR&RUSRUDWERIQUWHIQWXDERWKH U
SDUWLF LRDKHKHGG LRRIS X&DSWDLIQ[LVWEDBNRI.XNX0 DOVERRXEOHG
JUHVEKLFKVRZQHBQ®RSHUDWHGGRZ@®RQLWIVQ Y HV W PHQWK\K B DW H VW
—QILIUHRRIGINY WV D O VR X QION XU URXQG

&DSLWDO DQG —QFXEDWH )XQG TRYVEW V& XOYFPY W Ry §HSWHPEHU

6RXUFH 9& &LUFOH WK 6HSWHPEHU &RXUWW"\NXWHJ\L”L@ /HDG
(UJR®¥QDJV 0Q $VSEOHRUGLF 0Q 5RXQG -Q (ORHOR

-RLQV &DS 7DEOH JLYHHQW HUW D LIDPGNR¥ L DDP L Q J
$IJULWNRMKD UWUXIRWKDVUDLVHG SODW IRJ®DLVHG LO O DRI X-QAG
PLOOBRQ FURWHEDE6HULMXQGLQJ FURUDMVD SDURMLWSUH 6H G4 HV
WKURDPL[RIHTXLBWQGHEWRX QG VIX QG LURIX T8 OENGRXUWYHGW XUHV
'KLOMKHTXLWOYHVWEZBgR DOGWIIFQPLGDUNMNL[EQEKLFK
PLOOLWRMSHEWDY PLOOLRCH UHFHQWOSLWY PLOOL@®®LD IRFXVHG
IXQGUDUWHE2VOR EDY¥EHGHIRUGLFFRUSRUDNWAW XEBISLWDROP DOVR
IRUPHUBWUGIOR FUR L QB QE W L DWSLDUHW L F LLSIVWHIRSGOP D U N LIQM Y U V W
MRLQIWMKIFDSWDERMIZLWHK[LVWLQDYHVWPRHPNKEE YHKLFOH/ WLQJ
LQYHVWSIM VKNODSLWRRLUDWEBFNH LW H U E U L98 DI X UBKWP LN D L
IHQW XDJ@V UL IHEMWPW XWEWXQG )XQGDODBDSLWAQY LY OBI@MWKH H V
ZKR GRXEOBBZQRQ WKHDUULWHPK GRENHDNSLWDGD UWLF LLNWH G
LOQYHVWPHQWYV IXQGLQJ PRS XS

6RXUFH 9& &LUFOH QG 6HSWHPEHU 6RXUFH 9& &LUFOH WK 6HSWHPEHU

(OOLSVRO *HWV . —Q 6HHG )XQGLQJ

(OOLYVIRQRUHG -15 FURUKRVHHG&EQGLRX@GEHEB HDUOBWDYHQWXUH
FDSLMIDRBDSLWDBIURX@P® W SDUWLFLIUJRWIORGEXMWS LWDO QEKQLFXW

)XQG DORQJ ZLWK RWKHU XQGLVFORVHG LQYHVWRUYV
6RXUFH 9& &LUFOH WK 6HSWHPEHU



0 HUHW  $FTXIMMRQV

5HOLDQF-HHNDISE KLUHYDMRULWHPDVHN %DFOBIGLSD ®HDO WK
6WDNH —Q $OLD %KDWW V (G%XODERDQWUR CCOLMNHQ $05 -

S5HOLD QWM. OHQW XUM® 559/ WKH tRVSLWDOV

UHWDUEBRIRLO WR WHRGFRRPHUPMADVHN EDFNBBQLSDO +HDOWK

SHOLDQB®BXVWRQHVGQHVGBDLG (QWHUSIMEPWFTXLD®G VWDNH

WKDWDVLIQBI®WIJUHHPWRWTXDUHLQ(PDPL*URXS $05-+RVSLWROV
VWDIN@G D ODPPDDNLGWORWKLQUR XQI&® FUR$MSDUWRWVKGEGHDO

DQEDWHUQLWAUZHR@WQHEB\DFWRWDQLSM . @OPNSD (H T X LWWY DINVE H O O

$OYKDWQWCDPLGWHFRPSDQLQRW DV DVVXPH D SRUWLRQ RI $05- V Gl
GLVFORVH WKH ILQDQFLDO GHWSRKOW R& &V KRPHG HDVOBHSWHPEHU

6RXUFH 9& &LUFOH WWK 6HSWHPEHU
$EX'KDEL V+&7R 6HOBW D NHD
ORUGRURBS 6WDNBOREDGSGDQL 8QLWYV

ODUNHW -QVLJKWYV $EX 'KDELFRQJORPHUQWHUQDWLROQ]
+\GHUDEDG EMNVUWSVUHVHDUEKP +ROGRERFSDQ\-+& R X O/G DWAMV D NH
ORUGRQWHOOKDM@®XIKW VWDNH QQGLBEDJUHH@HUDQGBGDQL
LQLWSXQEDVH&SHH *OREMOUNHWQHUBROWLRRVSDURM LWY¥RUWIROLR
-QVLIK@WRRYMWRURDQGEWUHQIWKHE®DODQFURWHELQGREB/LVF ONRKH
LWYRUNIRUWRUGRIXUWKIADQWYR QDPHRIWKBEX\HRUWKH[WHRMVKH
LQFUHWDNHMWDRW RWKHU E\WKH LQYHVWPHQW LW ZDV VHOOLQJ
HQBlWKll‘H_QQFKBUHDCLQDQFD_UDH)VBRXUFH 9& &LUFOH WK 6HSWHPEHU

XQGLVFORVHG
BRXUFH 9& &LUFOH WK 6HSWHPEHU

$'-%$ DFNHG OLQGVSDFH 5(-7 7DNHV )XO0O &RQWURO 21 &KHQ

OLQGVSETHFHLQBDWN (- KDWFTXLWHKG RZQHUMVKQLSHUBYEQUHDG\
RZQA@FRPPHUMHBYWBSWRMHEWHQQRUE15 FURWERXWPLOOLRQ
7KH XPEDL O N\HVBIDW DV HV W\ H RZMN. FIKW SR Q VREAHQ G LOMY HORSHU
5DKHEMRUBQGRXQBMQJIDSREMH U HIHMO MKIQ G- &DVZHOIVSEX'KDEL
—Q Y HV WHXNMXKR D WD Y H V WBRIX/J B & X W V T X DIHHRNO H D V DE/GIANV

&RPPHU]JRQH 3RUXU
6RXUFH 9& &LUFOH WK 6HSWHPEHU



HF



-Q WL HGMWRQ Z H KDYH WIHG WR EUQJ \ RX QRWAH WH OMWAMWDP HQGP HOWWDW
IR@BZ HG 1Q WH P ROW RI 6HSWP EHU DMXHG E\ 0 &8 5%- 6( % 98%6-DQG
RWHY/

0 &$
&ODULILFRKIRROGIRI$QQXPAQHUDKMHWL@I0 DQG*0 WKURXJIIKGHR
&RQIHUFQRHRURWKUS XGLRLVXPI®DQWV$90 DQGEDVVLRI2UGLQ DG
6SHFLDO UHVROXWLRQV E\ WKH FRPSDQLHV XQGHU WKH &RPSDQLF

- WDVEHH@FLGWB OORRPSDQZKIRV$+FOVDUEBXHQ@WKHHDU RU WR
FRQGXFW WKHLU $*0V WKURXJK 9& RU 2%$90 RQ RU EHIRUH WK 6HS
7R 5HDG ORUH KWWSV ZZZ PFD JRY LQ ELQ GPV JHWGRFXPHQW"PGV +D.T < 6N2 Z-4H M/

6( %-
S5HGUHVRDIAQYHVWRIHYD QFKVRXWK W (% &«RPSODBE®WUHYV®2G (6
SODWIRUP DQG OLQNLQJ LW WR 2QOLQH "'LVSXWH 5SHVROXWLRQ SO

~QRUGHWRWUHQJWKHOLVWLQYHVWRWY YDIQFEGGORBBKDQLWRURXJK
6&25(E\PDNLQWKHQWUWE UHSYR®HRMIJULHY D QOMKKH F X U LPMDIUHNH W
FRPSUHKHEVIYRYLG®VRD X WKRBQY N W KSIURFHWRWH I ILFLEHQWG XFLQJ
WLPHODLQEW QW UR GDOFW® JU RXQVALXRY H V F D OIMRRSO D6 @R W L WLKIHG
6BHFXULMQAGWVFKDQWURDWRG-QGLDFLOLWDWLRYDRHFGEUHIUMBIODQLVP
$PHQGPHQW 5HJXODWLRQV

7TR5HD@RUHKWWSYV ZzZZ VHEL JRY LQ OHJDO FLUFXODUV VHS UHGUHVVDO RI LQYHVWRU
UHGUHVVDO VFRUHV SODWIRUP DQG OLQNLQJ LW WR RQOLQH GLVSXWH UHVROXWLRQ SODW

'uDIW ODVWHU 'LUHFWLRQ RQ 7TUHDWPHQW RI :LOIXO '"HIDXOWHUYV |

7KHLQVW U X RQZRIX®E HID X OMDNBHHQHYL\DHEBWHYLREWKH[WDQW
LQVW U X PV IGRRIQW L G H IRD WILIRICRIX\G BI® WR/U G HIUNR FW K HRQ E®XSUH P H
&RXDWGERQ EHAHERXUWWVHO®WHSUHVHQW B WILHRQWLHRFHL YIRE D Q N V

DQ & WH VWD KR O GKHKEW DODN WHUHFWLBRQWKHFR SRBHIXO D WWGWLHV
ZKLFKD @ODVERNUR ZIHMVA VO IKIDI D X O BHRID/G WRE H | L Q LRVZ RQIKKDI D X O W
UHIL QHMIG HQW L | ISUIRW RSB D QGDWHMY LBIGEL QD O L |R@Z L REXIDI D X O W
DVSHFWV ZLWKLQ VL[ PRQWKV RI DQ DFFRXQW EHLQJ FODVVLILHG
7R 5HDG ORUH KWWSYV UEL RUJ LQ 6FULSWYV %6B3UHVV5HOHDVH'LVSOD\ DVS["SULG

5%-
([WHQVMRQAWX 2FWREHU IRU WKH H[FKDQJH RI GHQRPLQDWLRQ
SVWKFHULWRSHFLIRMEKAH WKG UDDXPPROPWRHQ® QEDVHREUHY LH®WD V
EHH@FLGWR[WH®&HXUUB QWD QJHIRRHEXS RVLW KD QRIH EDQNQRWHYV

XQWIEWREH S LWHKITHFWRRFWREHU EDQNKDWOWRFFHSWLQJ
EDQNQRWHV IRU FUHGLW WR DFFRXQWYV RU H[FKDQJH WR RWKHU G
7R 5HDG ORUH KWWSV ZZZ UEL RUJ LQ 6FULSWV 1RWLILFDWLRQ8VHU DVS["-G ORGH

30 9LVKZDNDUPD 6FKHPH
*RYHUQPRRWGIR-KDVYQWURGXKEBGILVKZDNDUWKB PHKLFEKLPWR
SURYNGSSRAUBRBWWIWREGUDIWYVSWROBOKIHEF RRY M SW KHD OKKDLQ

W K HUIHV S H FMWULD/AK Y F K H AHHQ Y L V IDIAHR/QRW KHHUD V X (FHU\H @ XK\ S RAURAK H
EHQHILFLDULHY DW FRQFHVVLRQDO LOQWHUHVW UDWH ZLWK LQWH
7R 5HDG ORUH KWWSV ZZZ UEL RUJ LQ 6FULSWV 1RWLILFDWLRQ8VHU DVS["-G ORGH

HG



HH



&RP SDQIHVVR 0 DIQVDLQ' DLO EDFNXS RI %RRNVRI $ FFRXQW 0 &$

5XOHRIEPSDQLHWRXQWXONWDWHRXMW QQHRU%RRMRV$SFFRXQYWH
.HSW LQ (OHFWURQLF ORGH

7TKHERRNRWDFFRXYRWKUHO HERRW\WQ SDSHRNYLQWDILGIOGE FWRPRQHF
VKDOO UHPDLQ DFFHVVLEOH LQ - QGLD DW DOO WLPHV VR DV WR |
7TKHUHKDBEHD SUR SH\W W HRYWWR U DHHAV U LGHMOEAR BB\U L Q VRRWMMHIOHFWURQLF
UHFRWDGWKHXGIBMPPLWWHBQ\RUWK#®WRDPBG\GHHMP SSUR S WLE@GHF K
UHFRUGV VKDOO QRW EH GLVSRVHG RI RU UHQGHUHG XQXVDEOH

7KHLQLVRU&RUSRGDWHOYS$ L Q Q GKIDL QW U R GXFH % OW K DWS DR R/Z

FRP SD Q HNAS H F LFDXGDON L Q D MRURSFOLCD RS HRIQIVIV QUK FIR X Q WPD\Q D WK H L U
DFFRXQWEQ U SRMFRG L O RV KGID WHADAN DHYGHQ G LIRPSDQDERPSDQLHYV
PXVQ@RZDFLOIUWDW HVEPHW® K HHLQHFWBRRMWIDFFRXQRMUMRYHUQPHQW
DXWKRULWLHYV HYHQ LI WKH VHUYHUV KRVWLQJ WKLV GDWD DUH ¢

7KHNM UHTXLUHPWQXW L OBDFNRSDFFRX QWNVFRXV®HVWRWRQEHUYHUV
SK\VLFDRDPD WHGKIQG ZE LIVP S O MHAMLW U H V' S HRAW K MR EQDROF D \R L\R QH
VHUYKRVWHQB FWERRNRYDFFR X G RBD Q LAYV WD L Q WIDAMLER SR IWK LV
GDWZALWKWEFRXQWHRVGHURHPRYHJHSUHVBQWYQL I LWD QKW HRIL Q J
UHJXODWLRQV VXUURXQGLQJ WKH HOHFWURQLF PDLQWHQDQFH RI

7KHFRPSD@KDIO®W L PDRVK 5H J LV VRIQD QD Q Q XBIDV DWW KW L PRIl L O LRQ J
ILQDQFLDO VWDWHPHQW

e 7KH QDPH RI WKH VHUYLFH SURYLGHU

7KH LQWHUQHW SURWRFRO DGGUHVV RI VHUYLFH SURYLGHU
7KH ORFDWLRQ RI WKH VHUYLFH SURYLGHU ZKHUHYHU DSSOLFC
'K H U W KER R \RD F KR B/Q & W KEIR/IR D) & D S HWRID L Q W DR @FKD@®R X/ & F K
DGGUHVV DV SURYLGHG E\ WKH VHUYLFH SURYLGHU

'KHUWKWHH U Y$ B R HIUGO R F DRMMEVLGEHIWMKGIDPB QB GG URWWKSHUVRQ

LQ FRQWURO RI WKH ERRNV RI DFFRXQW DQG RWKHU ERRNV DQC

7KHPRW LY DEVHMRIQWE HF KD Q JHW BRI QUUMVK EWRNMDFFRXQW@WHODWHG
GRFXPHQ@WNY W R WG FW U RDU AR QW DE WX WL R Q B LIXQW K R ULKVH. H V
HPSKDVWMYQPDLQW D MXBEL ORWMRFODEQIRUFHMPH A QYFWHRW L LK HYV
LQIRUP DIW URIQH U G FHI H QHHE H V VZIKUAVH D V XINBIU HV S RYRHKIHQ FUHD VL Q J
XVRIFORKGIUDVWHDXFIXUY 8 BFDWEHER PONL QWP SHUDMIBRP SDQLHV
WR FRPSO\ ZLWK WKH VWLSXODWHG GDLO\ EDFNXS UHTXLUHPHQW
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7 2HERU 7B 4EGCEEU

" XHGDW IRUGHSRUWMRI 70] GHGXPWMG FR@FWMG |RUWH P ROW Rl 6HSWP EHU

" XH GDWM IRUGHSRMUWRI 7' 6 IRUWH SHURG -X® VR 6HSWP EHU Z KHQ $WHWQ
2 [IIFHUKDV SHP MG TXDUMUWD GHSRUVRI 7' 6 XQCHUMHRVMRQ $ ' RU__+

' XHGOWM IRUIXWWKIQI RI)RWP * E\ DQRIIFHRI WH* RYHWQP HQAWZ KHH 7' 6 7&6 IRUWE
P ROWX Rl 6HSWP EHU KDV EHHQ SDIG Z IWRXWWKH SURGXPARQ RI' D FKD@Q

' XH GDWM IRUMXHRI 7' 6 &HOMIFDM IRUME GHGXPMGXQGHUMHRMRQ) % $ 0
DQG 6 IQWHP RQM Rl $XIXW

4 XDUMO WEWP HORI 7&6 GHSRVWG |RUWH TXDUMUHQGIQJ 6HSWP EHU

8 SBDG GHFOUDMRQV UHFHYHG ILIRP UHASIHQW IQ )RIP 1R *  + GXUQJ WH TXDUM
HQGIQJ 6HSWP EHU

4 XDUMWD 7&6 FHUNIFEDW 1Q LHVSHRWRI Wi FR@FWG E\ DQ SHURQ IRUWH TXDUMU HQGEQ]
XQH

4 XDUMD 7' 6 FHOMLFDWM 1Q UHAVSHPARI V] GHGXPWMG IRUSD\ P HOW RIKHUWDQ VDD | RUWKH-
TXDUMUHQGIQJ -XQH

' XH GDW | RUIXUQMKIQU RI FKD@Q FXP WP HQAIQ UHVSHPARI V] GHGXPMG XQGHUVHRARG
% 0 6 .QWHP RQM Rl 6HSWP EHU

4 XDUMUWD 7&6 FHUNIFDM 1Q LHVSHAARI W FR@PWMG E\ DQ\ SHURQ TRUWH TXDUMUHQGIQ]
6HSWP EHU

WP DARQ E\ D GH\LI QDWAG FROWIXHQWHOWY UHVIGHOWQ -QGID RI DQ LOMUDDARQDOILRXS G
JRPP QR &($%IRUWH DFFRXQWQU \ HDU

4 XDUMO WEWP HOARI 7' 6 GHSRVWG |RUWH TXDUMUHQGIQJ 6HSWP EHU

4 XDUMDO IHXLD Rl QRQ GHEXFARQ RI Wf DVWVRXUFH E\ D EDONIQJ FRP SDQ\ 1LRP  IOWAHWARG
WP H GHSRMWOQ UHVSHAARI WH TXDUMUHQGQJ 6HSWP EHU

' XH GDM IRUILIQI R LHXWD Rl LOFRP H IRUWH $< 1L WH DAHWHH QRWKDYIQU DQ\
LQMUODAWRQDCRUVSHALIHG GRP HVWE WDQVDPARQ LV

D FRUSRUDM DAHWHH RU

E QRQ FRUBRIDM DWHWHH Z KRVH ERRNV RI DFFRXQUDLH UHT XILHG VR EH DXGIWG RU

F SDUWQHURI D ILP Z KRVH DAFRXQW DUH LHTXILHG VR EH DXGIWG RUWH VSRXWH RI VXK

SDUHULL WH SLIRYMRQVRI VHRARQ _$ DSS®

1 RW 7KHGXHGDW Rl I XUQMWKIQJ RI SHXWRI -OFRRP HIQ)RWP 75 1QWH FDVH RI DWHWHH

IHHUHG R IQ FOXWH D Rl ([ SDQMRQ VR VHRARQ KDV EHHQ H WIQGHG ILRP 2 PREHL
R 1 RYHP EHU YIGH &ILFXDUQR COWG

SXCAWHSRUAXQGHUVHAMRO ~ $%IRUWH $< 1Q WH FDVH RI DQ DWHWHH Z KR LV DOR
WHTXUWHG VR VXEP IMD LHSRUASHURIQIQ] VR IOWLODWRODORU VSHALLHG GRP HVWE WDQVDRARQV
XQGHMPMRO _ (

5HSRUMR EH IXUQMKHG IQ)RWP  &( % 1Q UHVSHAWRI [QMUODARQDOADQVDRWRQ DQG VSHALIHG
GRP HVWE WDQVDPUARQ

) XUQMWKIQJ Rl $XGWHSRUMQ )RPP QR % 986 E\ D IXQG RUWKVWRU IOWAIMWRQ RUDQ\

XQYHMW RURWHUHGXFDWRQDAQMWMWRQ RUDQ KRVSIVBCRURWHUP HAFDAQWAMWRQ
1RM WH GXH GDWM |IRU IXWQMWKIQ) WH $XGWHSRUWIQ )RWP OR % %% KDV EHHC

H WIQGHG ILRP  6HSWP EHU W 2 AREHU YIGH &UFXOQU QR GDWC

HK
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